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 The Washington City Council met in a regular session on Monday, April 11, 2011 at 5:30pm in 
the City Council Chambers at the Municipal Building.  Present were:  Archie Jennings, Mayor; Doug 
Mercer, Councilman; Ed Moultrie, Councilman; William Pitt, Councilman; Gil Davis, Councilman; 
Bobby Roberson, Mayor Pro tem; Pete Connet, Interim City Manager; Cynthia Bennett, City Clerk and 
Franz Holscher, City Attorney.   
 
 Also present were:  Matt Rauschenbach, Chief Financial Officer; Robbie Rose, Fire Chief; Allen 
Lewis, Public Works Director; Gloria Moore, Library Director; John Rodman, Planning Director; Keith 
Hardt, Electric Director; Mick Reed, Police Chief; Susan Hodges, Human Resources Director; Mike 
Voss, of the Washington Daily News and Delma Blinson of the Beaufort Observer. 
 
 Mayor Jennings called the meeting to order and Councilman Moultrie delivered the invocation.  
 

APPROVAL OF MINUTES 
 By motion of Councilman Mercer, seconded by Mayor Pro tem Roberson, Council approved the 
minutes of March 8, 14, & 28, 2011 as presented. 
 

APPROVAL/AMENDMENTS TO AGENDA 
 Mayor Jennings made the following changes to the agenda: 

1. Delete:  Scheduled Public Appearance: Gary Miller, Temporary Cell Tower 
2. Move:  North Academy Street Parking Recommendations and hold public hearing during 

regular May meeting. 
3. Move:  Budget and Capital Project Budget Ordinance Amendment E911 to April Committee 

of the Whole meeting. 
 By motion of Mayor Pro tem Roberson, seconded by Councilman Moultrie, Council approved 
the agenda as amended. 
 
PRESENTATION – WASHINGTON HIGH SCHOOL ALL-STATE WRESTLING CHAMPION 
 Mayor Jennings honored wrestler Marquin Hill for winning his second straight NCHSAA 3-A 
State Heavyweight Championship. Mr. Hill was accompanied by his teammates, WHS Principal Russell 
Holloman and WHS coach Dan Riggs. 
 

CONSENT AGENDA 
 By motion of Councilman Mercer, seconded by Councilman Moultrie, Council approved the 
consent agenda as presented, with Councilman Mercer’s clarificiation regarding T.D. Eure. 
 

A. Declare – Surplus/Authorize Electronic Auction of Transformers and Miscellaneous 
Items through GovDeals  

B. Adopt – Declaration of Official Intent to Reimburse itself for expenditures related to the 
building improvements of Impressions facility project incurred prior to the issuance of 
debt  

  DECLARATION OF OFFICIAL INTENT TO REIMBURSE 
This declaration (the “Declaration”) is made pursuant to the requirements of the United States 

Treasury Regulations Section 1.150-2 and is intended to constitute a Declaration of Official Intent to 
Reimburse under such Treasury Regulations Section. 

 
The undersigned is authorized to declare the official intent of the City of Washington, North 

Carolina (the “Issuer”) with respect to the matters contained herein. 
 
1. Expenditures to be Incurred. The issuer anticipates incurring expenditures (the 

“Expenditures”) for building improvements of the Impressions facility (the “Projects”). 
 

2. Plan of Finance. The issuer intends to finance the costs of the Projects with the proceeds of 
debt to be issued by the Issuer (the “Borrowing”). 

 
3. Maximum Principal Amount of Debt to be Issued. The maximum principal amount of the 

Borrowing to be incurred by the Issuer to finance the Projects is $769,566. 
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4. Declaration of Official Intent to Reimburse. The Issuer hereby declares its official intent to 
reimburse itself with the proceeds of the Borrowing for any of the Expenditures incurred by 
it prior to the issuance of the Borrowing. 

 
 Adopted this the 11th day of April, 2011 

s/Cynthia S. Bennett       s/N. Archie Jennings, III 
City Clerk        Mayor     

C. Adopt – Capital Project Ordinance for Impressions Building Improvement Project  
 

A CAPITAL PROJECT ORDINANCE FOR THE IMPRESSIONS BUILDING 
IMPROVEMENT PROJECT CITY OF WASHINGTON, N.C. 

FOR THE FISCAL YEAR 2010-2011 
 

BE IT ORDAINED by the City Council of the City of Washington, North Carolina, that pursuant to 
Section 13.2 of Chapter 159 of the General Statutes of North Carolina, the following capital project 
ordinance is hereby adopted: 
 
 Section 1.  The project authorized is for building improvements at the Impressions site funded by 
Installment Note Proceeds. 
 
 Section 2.  The officers of this unit are hereby directed to proceed with the project within the 
terms of the financing documents. 
 
 Section 3.  The following amounts are appropriated for the project: 
 
56-60-4930-4500 Construction   $666,291 
56-60-4930-0400 Professional Services       36,646 
56-60-4930-9900 Contingency 

  Total 
      66,629 
  $769,566 

 
Section 4.  The following revenue is anticipated to be available for this project: 
 

56-60-3920-9101 Installment Note Proceeds $769,566 
 

Section 5.  The Finance Officer is hereby directed to maintain within the Capital Project Fund 
sufficient detailed accounting records to satisfy the requirements of the financing agreement. 
 

Section 6.  Funds may be advanced from the General Fund for the purpose of making payments 
that are due.  Reimbursement requests should be made to the loan agency in an orderly and timely 
manner. 

 
Section 7.  The Finance Director is directed to report, on a monthly basis, the financial status of 

each project element in Section 3 and on the total revenues received or claimed. 
 
Section 8.  The Budget Officer is directed to include a detail analysis of past and future costs and 

revenues on this capital project in every budget submission made to the City Council. 
 

Section 9.  Copies of this capital project ordinance shall be furnished to the City Clerk, Budget 
Officer, and Finance Director for direction in carrying out this project. 
 

Section 10.  All ordinances or parts of ordinances in conflict herewith are hereby repealed. 
 
 Section 11.  This ordinance shall become effective upon its adoption. 
 
 Adopted this the 11th day of April, 2011. 
 

s/Cynthia S. Bennett       s/N. Archie Jennings, III 
 City Clerk        Mayor  
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D. Authorize – Police Chief to proceed with the grant application through North Carolina 
Governor’s Crime Control Commission ($9,401) City’s match ($3,136)  

E. Authorize – Re-advertisement of RFP for ARRA lighting retrofit   

F. Approve – Purchase Orders over $20,000  

*Purchase Order #46607, Utility Service Co., $31,259, rehab filter media in eight water 
softeners. $100,000 was budgeted this year to replace the media in two filters and a like amount 
planned for the next three years. Rehabbing the filter media vs. replacing saves $368,741. 
Account 30-90-8100-7000. 
 
*Requisition #8803, Bobby Murray Chevrolet, $19,511.56, Chevrolet Extended Cab to replace 
vehicle 416, recently out of service 1997 Ford F-150 with 159,734 miles. Account 30-90-8140-
7400. 
 
*Requisition #8916, Mark Smith Architect, $24,950, engineering contract for Phase 2 of Festival 
Park. Account 62-40-6120-0400. 
 
*Requisition #8931, TD Eure Construction Co., $354,400, construction contract for water front 
docks, account 10-40-6124-7400. (Clarification from Councilman Mercer -PO for TD Eure 
should not have a change order that would increase the cost of the purchase order without 
Council approval). 
 
*Requisition #8966, WIMCO Corp., $125,700, construction of Festival Park Project, account 62-
40-6120-8000.  

 
COMMENTS FROM THE PUBLIC 

 Mr. Barry Gutfeld discussed the recent homes sales listed in the newspaper.  Of the 44 listed 
transactions, none of the sales were for homes/property within the City limits. 

 
CATHERINE GLOVER – BEER GARDEN REQUEST 

 Ms. Catherine Glover stated the Washington-Beaufort County Chamber of Commerce’s 
Washington Summer Festival Committee is requesting permission from the Washington City Council to 
sell alcohol as part of a beer garden during the 2011 Summer Festival.   We have had a beer garden at 
the past two Summer Festival’s and it was successful and a great addition.  We work very closely with 
the Washington Police Department to ensure everyone is of age and the garden is a relaxing place for 
adults.  We will locate the beer garden in the same place we have the previous two years. The beer 
garden will be held in conjunction with the festival on June 10th and June 11th with operating hours of 
5:00pm to 10:00pm on Friday and 5:00pm-10:00pm on Saturday.  We estimate that we will have 500 
participants, close to what we had last year.  Like many festivals in surrounding counties, a beer garden 
is an addition to the festival that not only enhances the enjoyment of the weekend but also is seen as a 
revenue generator. We plan to sell beer and wine.  We will provide various food items under the roped 
off area and are confident with the garden’s location as it will be surrounded by over forty food vendors 
at the festival.   We will also be providing appropriate signage regarding checking ID’s, taxi cab phone 
numbers, and staying in the roped off area. We will have the proper amount of liability insurance, as we 
have the previous years, and will make sure Kristi Hardison has all this information. Please know that 
we take the responsibility seriously and we work very closely with Chief Mick Reed to ensure safety.  
Just like other events in downtown Washington that sell alcohol, we will work with city officials to 
make sure we follow the proper guidelines and safety precautions.    
 
 Mayor Jennings inquired if the beer garden concept has had an impact by keeping the alcohol use 
corralled.  Ms. Glover stated she believed that it did keep it better under control.  Councilman Mercer 
stated that he feels the Summer Festival is a family event that includes children and didn’t feel alcohol 
should be included at this event. 
 
 By motion of Councilman Davis, seconded by Councilman Moultrie, Council allowed a beer 
garden to be included as part of the 2011 Summer Festival.  Voting for:  Davis, Moultrie & Pitt; 
Against: Mercer & Roberson.  Motion carried 3-2. 
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STEPHEN CUTLER – TROOP 21 REQUEST ASSISTANCE WITH FLAG POLE 

LOCATED AT THE CHAMBER OF COMMERCE 
 Mr. Stephen Cutler came forward representing Boy Scout Troop 21 to discuss his Eagle Scout 
project with Council.  Mr. Cutler plans to repair the flag pole located at the Washington/Beaufort 
County Chamber of Commerce building.  A flag can’t safely be flown on this pole.  He is requesting 
assistance from Washington Utilities to help him take the flag pole down and once repaired to place the 
pole back in its proper place.   
 
 Councilman Mercer stated this young man has taken on a project to help beautify the Chamber 
building and if we can work with him with this project then we should.  We should assist him and any 
other young person with projects such as this.  Council agreed to allow Washington Utilities to assist 
with this project. 

 
GARY MILLER – TEMPORARY CELL TOWER(request removed by applicant) 

MEMO – COMPREHENSIVE PLAN 
(begin memo) The purpose of a Comprehensive Plan is to anticipate growth and to guide this growth 
in a manner that will provide a community with a balance of land uses that promote economic growth 
while retaining a superior quality of life component. A Comprehensive Plan is a guide for all future 
activities by City Government The Comprehensive Plan is the central statement of public policy of the 
City, and contains the City’s goals, objectives, and operating policies for land use and development. The 
plan, through its goals, becomes a framework for guiding responsible growth and action by the City. 
 
The current “Comprehensive Plan” was developed as an addendum to the City’s 2006 CAMA Land Use 
Plan. One of the major goals for the Planning Board and the Planning & Development Department is to 
update the current plan into a “true” comprehensive plan. In November 2010, the Council authorized 
Planning & Development to proceed with a competitive process to secure a qualified firm to assist with 
the preparation of a Comprehensive Plan for the City of Washington. The City received bids as follows: 
      RFP Process 
    1. Clarion Associates, Chapel Hill, NC $48,000 
    2. Wooten Company, Raleigh, NC $66,000 
    3. Studio Cascade, Spokane, WA $70,000 
    4. URS Corporation, Morrisville, NC (phone) $90,000 
    5. Holland Consulting $37,500 (Late Bid) 
Planning & Development had budgeted $30,000 for the development of a Comprehensive Plan for FY 
10-11. With the current bids exceeding the budgeted funds there are several options that may be 
available to the Planning & Development Department: 
1. Reject bids and do the project at a later date. 
2. Conduct the project over 2 budget cycles — budget additional funds to FY 11-12. If this is a possible 
option continue with items # 3 & 4. 
3. Negotiate with the lowest REP bidder to reduce scope of work and reduce the project costs. 
4. Reject all bids and negotiate with the lowest late bidder to reduce scope of work and reduce the 
project costs. 
The Planning & Development Department is seeking a recommendation from City Council on how to 
proceed with the process of developing a Comprehensive Plan for the City of Washington.(end memo) 
 

Council by consensus agreed to continue this request until budget discussions. 
 

MEMO – LOAD MANAGEMENT DEVICE REPORT 
Listed herein is the load management switch installation project (by our contractor) activity through 
March 2011. 
  Total Load Management Switch Installations   313 
  Air Conditioner/Heat Pump Control Installations   263 
  Auxiliary Heat Strip Control Installations    192 
  Water Heater Control Installations     197 

 Total Appliance Control Installations for Project   652 
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MEMO – GREEN FLEETS POLICY ORDINANCE 
 (begin memo) In June of 2009 Council adopted a Green Fleets Policy Ordinance (attached) 
recommended by staff. The purpose of the policy was to qualify the City’s fleet for economic stimulus 
funds and other grants to reduce vehicle emissions, reduce dependency on fossil fuel, and reduce 
emissions. Our green fleets initiative began with the conversion to bio-diesel and usage of E-85 gasoline 
in flex fuel vehicles. The highway diesel fuel tank was cleaned and transitioned to B20 bio-diesel and a 
tank installed for E85 gasoline. Our anticipation was for cost and efficiency of fuel to be equal or better 
than conventional fuels while reducing emissions and be eligible for grants to defray the cost of 
migrating to these alternative fuels. Our expectations have not been realized: 1) funding was not 
available for the improvements made to transition to alternative fuels; 2) bio-diesel is more expensive 
than conventional diesel; 3) some vehicles are unable to operate on bio-diesel; 4) E-85 mileage/gallon 
loss more than offset the reduced cost per gallon. As a result we currently use B5 bio-diesel and have 
discontinued the use of E85. We will likely convert back to diesel with next year’s fuel bid award. A 
Green Fleets Review Committee as outlined in the policy was not established. We will continue 
purchasing the most fuel/cost efficient vehicles suitable for their use, anti-idling efforts, and use 
reduction in an effort to reduce our cost and emissions. (end memo) 
 
 Councilman Mercer stated staff needs to form the committee and let the committee determine if 
the policy needs to remain in effect.  The committee will consist of staff members as well as one 
Councilmember.  
 

MEMO – POLICE FACILITY GEOTECHNICAL ENGINEERING REPORT 
 (begin memo)  Terracon Consultants, Inc. (Terracon) has completed the geotechnical 
engineering services for the above referenced project. This study was performed in general accordance 
with our proposal P72 100275 dated November 18, 2010. A “Geotechnical Engineering Report” was 
issued on March 30, 2011, Terracon Project Number 72115009. After the report was issued, we were 
made aware of several changes that had occurred with respect to the project since our initial proposal. 
The purpose of this addendum is to address those changes and how they affect our initial 
recommendations. 
1. We understand that the building is now planned to be single-story, metal framed with a brick 
veneer. The loads used on our original report remain unchanged. This change does not affect our 
original recommendations. 
2. The building was moved approximately 75 feet towards the west with respect to the drawing initially 
provided to us. The parking lot footprint has also changed, as has the stormwater structures. Due to 
the relative consistency of the soils encountered in our borings, this change does not affect our 
original recommendations. A revised drawing is attached with this addendum letter. 
In the documents provided after our report was issued, we were to provide infiltration testing for the 
proposed BMP stormwater detention structures. Based on the high water table and the surface zone of 
clay encountered in the borings, the use of a dry’ pond does not appear feasible and alternatives should 
be explored. In addition, the soils excavated from detention ponds will likely be wet and difficult to 
adequately compact without extensive drying of off-site borrow to raise site grades should be planned 
and specified.(end memo) 
 
 Councilman Mercer voiced concerns with having to raise the building 2-3ft and the other areas 
1-2ft and the cost of the acceptable fill material to bring the site up to the recommended elevation.  Mr. 
Connet stated he has had discussions with the architect and he reconfirmed the budgeted numbers and 
the increase in the site prep work would not be a budget buster at this time.  Mayor Jennings stated that 
at a previous meeting Council granted the City Attorney authority to file the FAA Release subject to the 
favorable geotechnical report.  Mr. Holscher stated he was comfortable filing the request with the data 
presented in the geotechnical report. 

 
MEMO – FUNDING FOR MAIN AND RESPESS PUMP STATION 

(being memo)This is in reference to the above subject and discussion of the same at the February 28, 
2011 Council meeting, as well as previous meetings in the last two (2) years.  As you can tell from the 
copy of the attached April 1, 2011 letter from Daniel M. Blaisdell, P.E., with the Division of Water 
Quality, we have been awarded a loan of $612,000 for the replacement of the sewer pump station near 
the intersection of Main and Respess Streets. This project was included in our most recent addition of 
the CIP and is also included in the budget you will receive on April 11. This is just provided for your 
information at this time. (end memo) 
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HUMAN RELATIONS COUNCIL 
• Update — Multicultural Festival 
• Board member Castro reported the following: 

o Turnage not available; therefore will host at the Civic Center 
o Meeting planned with the Cultural Program Director from ECU 
o Following the meeting, will set a date during the month of October 

• Update — Conclusion of Ed Peed Commemoration 
• Update — Recognition of Honoree’s & revisited date — date changed to 3-29-11 
• Update — ‘Hope for the Future’ 
• Still working on proposal to present to City Council 
• Discuss — Appreciation letter to be presented to Mayor and City Council members 

 
WASHINGTON TOURISM DEVELOPMENT AUTHORITY 

March-April 2011 
Tourism Director Lewis participated in a regional heritage tourism workshop presented by Hanbury 
Preservation.  This is part of a 3-region (Northeastern, East, Southeast) effort to earn the federal 
designation of National Heritage Area for all of eastern North Carolina.  The purpose of the workshop 
was to describe the project, timeline, and opportunities for involvement from communities and 
community leaders in the region.  If successful, the Heritage Area designation will result in federal funds 
being used to preserve and protect the heritage tourism assets of the region. 
 
As new members of the Historic Albemarle Tour, Washington is now featured as a destination in the 
2011 HAT brochures that are in circulation now. 
 
Advertisements appeared in Southern Living, Our State, and Carolina Country for April and May.  
Response to Southern Living advertising is very high. 
 
New billboard campaign is in place.  The feedback on the new, more visible signage has been great.  
NCDOT signage is anticipated to be in place by the end of April. 
 
We are in the midst of an end-of-year marketing push to increase bookings at the Civic Center through 
the end of June.  This effort includes direct mail, incentive offers, sales calls, and a revamped website.  
The effort is directed specifically to local (Beaufort and Pitt County) businesses who may or may not 
have used the Civic Center for meetings. 
 
Students at the ECU School of Business are developing an operations plan for the Civic Center.  The 
findings of their research will be presented later this month.  Recommendations/suggestions will be 
made based on all aspects of operations (staffing, marketing, signage, energy efficiency, technology). 
 
A committee has been formed to explore the development of an inclusive branding campaign for 
Washington.  Partners in the project are WTDA, Washington Harbor District Alliance, City of 
Washington, Washington-Beaufort County Chamber of Commerce.  The committee is presently 
exploring offerings of agencies who do this type of work in the hopes of selecting an agency by May to 
conduct the necessary research and brand development. 
 
The WTDA has secured a stop on the Professional Redfish Series fishing tournament scheduled.  This 
Series is based out of Florida.  This is the first year that North Carolina has been involved with the 
tournament.  Tournament officials anticipate more than 250 room nights being booked as a result of the 
tournament.  Dates are August 25-28. 
 
The WTDA will be hosting a familiarization tour for local hotel staff and operators on April 19.  The 
busy hotel and travel season begins in April.  This is an effort to showcase the area and its attractions to 
those working directly with the traveling public. 

 
FINANCIAL REPORTS 

 Councilman Mercer stated the General Fund Revenues vs. General Fund Expenditures, show we 
are still spending more than we are taking in.  Mr. Rauschenbach explained the property tax and sales 
taxes will come in close to what we had budgeted and he is keeping a close eye on the numbers. 
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APPOINTMENT -  WASHINGTON HOUSING AUTHORITY AND  RECREATION 

ADVISORY COMMITTEE 
 Mayor Jennings stated the City Attorney made him aware of a discrepancy between the General 
Statute and the City Code regarding appointments to the Housing Authority.  According to NCGS, the 
Mayor should make the appointments and the City Code states the Council will make appointments.  
Mayor Jennings will take the recommendation of the Council and make the appointment to the Housing 
Authority. 
 
 A nomination was made by Councilman Moultrie and seconded by Mayor Pro tem Roberson to 
recommend that the Mayor appoint Rosalind Bailey to the Washington Housing Authority. Mayor 
Jennings appointed Rosalind Bailey to the Washington Housing Authority to fill the un-expired term of 
Melanie Everett, term to expire June 30, 2014.   
 
 By motion of Councilman Davis, seconded by Mayor Pro tem Roberson, Council appointed E. J. 
Pazst, Jr. to the Parks and Recreation Advisory Board to fill the un-expired term of Cindy Cochran, term 
to expire June 30, 2013 

 
APPROVE – NORTH ACADEMY STREET PARKING RECOMMENDATIONS 

(item moved to May 2nd for a public hearing) 
 

ADOPT – BUDGET AND CAPITAL PROJECT ORDINANCE AMENDMENT E911 
(item moved to April 25th for further explanation and review) 

 
ADOPT – BUDGET SCHEDULE FOR FY 2011-2012 

 

 
 
 

APPROVE & AUTHORIZE – CITY MANAGER TO EXECUTE CONTRACT FOR 
PHASE #2 AT THE “FESTIVAL” PARK WITH MARK SMITH ARCHITECT ($24,950) 

 Mr. Philip Mobley advised in a memo to Council that Phase # I construction is well underway in 
the “Festival” Park. The Park planning team has started its work on Phase # 2 and is recommending the 
services of Mark Smith, Architect for design, bidding/tabulations and communicating with contractors 
for phase # 2. 
 
 By motion of Mayor Pro tem Roberson, seconded by Councilman Davis, Council approved and 
authorized the City Manager to execute contract with Mark Smith Architect for Phase #2 at the 
“Festival” Park in the amount of $24,950. 
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APPROVE & AUTHORIZE – DIRECTOR OF PARKS AND RECREATION OR HIS 
DESIGNEE TO EXECUTE THE WATERFRONT DOCKING AGREEMENT WITH 

LITTLE WASHINGTON SAILING CLUB AND TO NEGOTIATE, ENTER AND 
EXECUTE FUTURE WATERFRONT DOCKING AGREEMENTS WITH LITTLE 

WASHINGTON SAILING CLUB 
 Mayor Pro tem Roberson voiced concern with having the Parks and Recreation Director’s 
designee sign the documents, the documents should be signed and negotiated by the Director only.  Mr. 
Holscher stated the Parks and Recreation staff has requested two minor changes to the agreement: (1) 
email address and (2) lines for initials on certain areas of the agreement regarding acknowledging the 
reading of the portion of the charges made by SeaTow(Waterfront Docks contracts with SeaTow to 
perform duties that the Waterfront Docks are unable to perform). 
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 By motion of Mayor Pro tem Roberson, seconded by Councilman Pitt, Council continued this 
request until the regular scheduled meeting in May to allow the wording to be amended in the agreement 
and action form. 
 

ADOPT – BUDGET ORDINANCE AMENDMENT FOR BROWN STREET BRIDGE 
REPLACEMENT 

 Allen Lewis, Public Works Director stated the project is nearing the bid process and staff 
realized that a budget ordinance amendment was necessary to allow for all costs and revenues 
associated with the project. This project is estimated to cost $600,000 with eighty percent (80%) 
being reimbursed by NCDOT, thus the $480,000 revenue line item. The $20,000 fund balance 
appropriated from Powell Bill will be added to the $100,000 already appropriated to complete the 
twenty percent (20%) match requirement.  
 
 By motion of Mayor Pro tem Roberson, seconded by Councilman Moultrie, Council adopted 
a budget ordinance amendment to allocate funds for the Brown Street bridge replacement project 
shown on the attached budget ordinance amendment. 
 

AN ORDINANCE TO AMEND THE BUDGET ORDINANCE 
OF THE CITY OF WASHINGTON, N.C. 

FOR THE FISCAL YEAR 2010-2011 
 
BE IT ORDAINED by the City Council of the City of Washington, North Carolina: 
 Section 1.  That the Estimated Revenues in the General Fund be increased in the following 
accounts and amounts: 

Account  Description    Amount 
10-20-3316-3400 DOT Reimbursement- Brown St. $480,000 
10-00-3991-9910 FB Appropriated- Powell Bill      20,000 

 
 Section 2.  That account number 10-20-4511-7300, Property Improvements- Brown St. portion 
of the General Fund appropriations budget be increased in the amount of $500,000 to provide funds for 
the completion of the Brown St. bridge replacement project. 
 

Section 3.  All ordinances or parts of ordinances in conflict herewith are hereby repealed. 
 
 Section 4.  This ordinance shall become effective upon its adoption. 
 
 Adopted this the 11th day of April, 2011. 
s/Cynthia S. Bennett, CMC      s/N. Archie Jennings, III 
City Clerk        Mayor 
 

ADOPT – ORDINANCE AMENDMENT DELETING CHAPTER 38 – WATER AND 
WASTEWATER AND ADOPT CHAPTER 38 – WATER AND CHAPTER 39 – 

WASTEWATER/SUO 
Mayor Pro tem Roberson and Councilman Mercer noted there are several changes that need to be 

made to the ordinance and recommended continuing the item.   
 
By motion of Mayor Pro tem Roberson, seconded by Councilman Mercer, Council continued the 

Ordinance Amendment deleting Chapter 38- Water and Wastewater and adopt Chapter 38- Water and 
Chapter 39 Wastewater/SUO until the regular May meeting. 

 
AWARD – AUDIT CONTRACT FOR FISCAL YEAR 2010-2011 

 Mr. Rauschenbach stated, last month, the Finance Department went out on bids for an 
independent auditor to perform the fiscal year 2010-2011 audit. Bids were received March 28, 2011, 
with 5 certified accounting firms submitting bids. The Request for Proposal stated that the City intended 
to continue the relationship with the auditor for 5 years on the basis of annual negotiation after the 
completion of the first year’s audit. The RFP stated that all firms should submit two proposals. Required 
information in the first proposal was used to assess the firm’s educational background, technical 
qualifications, experience, and audit approach. The top three candidates from the 5 proposals were 
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chosen to have the second part of their proposal opened, which was the cost. As detailed in the attached 
spreadsheet, Martin Starnes & Associate, CPA, PA submitted the lowest price bid and is well qualified 
to perform the City’s annual audit. Therefore, we are recommending that Council award the audit 
contract for fiscal year 2010-2011 to Martin Starnes, & Associates, CPA, PA in the amount of $32,000. 
 
 By motion of Councilman Pitt, seconded by Mayor Pro tem Roberson, Council awarded the audit 
contract for fiscal year 2010-2011 to Martin Starnes and Associates, CPA, PA located in Hickory, NC at 
a cost of  $32,000. 
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ADOPT -THE RESOLUTION AUTHORIZING THE PRIVATE SALE OF UNIMPROVED 
REAL PROPERTIES ON KEYSVILLE ROAD TO METROPOLITAN HOUSING AND 

COMMUNITY DEVELOPMENT CORPORATION, INC. TO CONSTRUCT SINGLE FAMILY 
HOMES TO LOW TO MODERATE INCOME HOUSEHOLDS UNDER CDBG PROJECT  

#05-C-1490 
 The Council Action item states that in 2006, the City of Washington, in conjunction with 
Metropolitan Housing and Community Development Corporation, Inc. (Metropolitan), was awarded a 
$250,000 Community Development Block Grant (CDBG, Housing Development Grant - 05-C-1490) 
through the N.C. Department of Commerce’s Division of Community Assistance (DCA) to support 
Metropolitan, a non-profit corporation, in developing a new subdivision, Keys Landing. The subdivision 
will contain single family homes that Metropolitan will sell to low to moderate income households with 
assistance from grants and other funding sources. The CDBG grant included $60,000 to reimburse the 
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City for acquisition of the property to be conveyed to Metropolitan for the subdivision development. The 
remaining CDBG funds will be used for water, sewer and street installation. 
 
 On November 13, 2007, the City purchased property for the site of the future subdivision for the 
established just compensation of $64,000 plus closing costs. A preliminary subdivision plat for 12 lots 
and common areas was approved by City Council on September 21, 2009. On October 12, 2009, City 
Council held a public hearing on its intent to annex a portion of the property. DCA recently reinstated 
this CDBG grant with a reduced scope and under certain conditions, which are now referred to 
collectively as Phase One. North Carolina General Statute §160A-279 authorizes a city to convey real 
property by private sale to a non-profit entity so long as the city is authorized by law to appropriate 
money to said non-profit entity and the property to be conveyed was not acquired by the exercise of 
eminent domain. NCGS § 160A-20.1 authorizes a city to contract with and appropriate money to any 
private entity to carry out any public purpose that the city is authorized to carry out, including 
community development programs and activities under NCGS § 160A-456. In order to dispose of 
property by private sale, NCGS § 160A-267 requires City Council, at a regular council meeting, to adopt 
a resolution or order authorizing an appropriate city official to dispose of the property by private sale at 
a negotiated price. 
 
 By motion of Mayor Pro tem Roberson, seconded by Councilman Moultrie, Council adopted the 
resolution authorizing  the Mayor to negotiate the private sale of the vacant, unimproved real properties 
described in the attached Exhibit “A” and to execute all documents necessary to convey title in said 
properties to Metropolitan Housing and Community Development Corporation, Inc., a non-profit 
corporation, to carry out the public purpose of constructing and conveying single family homes for low 
to moderate income families. 
 

RESOLUTION AUTHORIZING THE DISPOSITION 
OF CERTAIN REAL PROPERTIES BY PRWATE SALE AND 

APPROVING THE CONVEYANCE OF SAID PROPERTIES PURSUANT TO 
NORTH CAROLINA GENERAL STATUTE 160A-279 AND 160A-267 

WHEREAS, the City recognizes the need to provide for the health, safety, and welfare of all of 
its citizens. 
 
WHEREAS, the City participates in Community Development Block Grant housing programs in order 
to provide, among other things, decent, safe, and sanitary housing opportunities for its citizens. 
 
WHEREAS, in 2006 the City was awarded a $250,000 Community Development Block Grant Housing 
Development Grant (hereinafter referred to as “CDBG” and/or “grant”) through the North Carolina 
Department of Commerce-Division of Community Assistance (hereinafter referred to as “DCA”), 
denominated FY05 CDBG # 05-C-1490, for the stated purpose of supporting Metropolitan Housing and 
Community Development Corporation, Inc. (hereinafter referred to as “Metropolitan”) in the 
development of a new subdivision of single family homes for low to moderate income households on 
Keysville Road, to improve the quality of life for the City’s residents. 
 
WHEREAS, said grant reserved $60,000.00 to reimburse the City for the acquisition of property on 
Keysville Road in partnership with a Community-Based Development Organization (hereinafter referred 
to as “CBDO”), with said property to serve as the site for the future subdivision contemplated by the 
grant. 
 
WHEREAS, Metropolitan is the designated CBDO for the above referenced CDBG program and grant. 
 
WHEREAS, on November 13, 2007, the City, under the terms of said CDBG program and grant, 
acquired the vacant, unimproved real property as more particularly described hereinbelow for the duly 
established just compensation of $64,000.00, said conveyance being recorded in the Beaufort County 
Public Registry in Deed Book 1616, Page 620. 
 
WHEREAS, North Carolina General Statute § l6OA-279 authorizes a city to convey real property by 
private sale to a non-profit corporation if the city is authorized by law to appropriate money to said non-
profit corporation and provided that said property to be conveyed was not acquired by the exercise of 
eminent domain. 



CITY COUNCIL MINUTES  APRIL 11, 2011 
WASHINGTON, NORTH CAROLINA                                                     PAGE         
 
   
 
 
WHEREAS, North Carolina General Statute § 160A-279 further requires a city to attach to any such 
conveyance covenants or conditions which assure that the property will be put to a public use by the 
recipient entity. 
 
WHEREAS, North Carolina General Statute § 1 60A-20. 1 authorizes a city to contract with and 
appropriate money to any private entity to carry out any purpose that a city is authorized to carry out, 
and the City is authorized by North Carolina General Statute § 160A-456 to engage in community 
development programs and activities. 
 
WHEREAS, Metropolitan is a non-profit corporation organized and operating under the laws of the 
State of North Carolina for the purpose of, among other things, promoting homeownership for low to 
moderate income households in the City and Beaufort County. Under the terms, provisions, conditions, 
and requirements of said grant and related agreements, Metropolitan will develop the property described 
herein as a subdivision, construct single family dwellings in the subdivision, and convey said single 
family dwellings to low to moderate income households. 
 
WHEREAS, said property is surplus property of the City and its City Council desires to dispose of the 
same. 
 
WHEREAS, the City Council is convened in a regular meeting. 
 
NOW, THEREFORE, the City Council for the City of Washington resolves that: 
 1.  The Mayor of the City is authorized to execute all documents necessary to convey title to  
  the properties described in Exhibit A, which Exhibit A is attached hereto and   
  incorporated herein by reference as if fully set forth, to Metropolitan under said CDBG  
  grant. 
 2. The above described property is hereby declared to be surplus to the needs of the City. 
 3.  The Mayor of the City is authorized to dispose of the above described property by private 
  sale at a negotiated price. 
 4.  Further consideration for the conveyance contemplated herein are the mutual promises, 
  obligations, and considerations of the various agreements which relate to said CDBG  
  grant, including but not limited to Metropolitan agreeing to put said property to a public  
  use as that public use is defined by the Legally Binding Commitment City of Washington 
  and Metropolitan Housing and Community Development Corporation, Inc. FY2005  
  CDBG Housing Development Program entered into as of March 15, 2011 by and   
  between the City and Metropolitan. 
 5.  The City Clerk shall publish a public notice summarizing the contents of this Resolution  
  in accordance with North Carolina General Statute § 1 60A-267. 
 6.  The sale contemplated hereunder may not be consummated earlier than ten (10) days  
  from the date of said publication notice. 
 
Adopted this 11th day of April, 2011. 
 
s/Cynthia S. Bennett, CMC      s/N. Archie Jennings, III 
City Clerk        Mayor 
 

AWARD – NEGOTIATED LOW BID FOR INFRASTRUCTURE IMPROVEMENTS 
FOR KEYSVILLE ROAD PROJECT(CDBG) AND APPROVE RELATED PROJECT 

BUDGET ORDINANCE AMENDMENT 
 Pete Connet, Interim City Manager explained that bids were received on May 11, 2010 for 
improvements to Phase 1 & 2 of the Keysville Road Project - DCA has only approved funds for Phase 1 
at this time. Rivers & Associates have negotiated with the lower bidder and reduced the project scope to 
Phase 1 only. The negotiated bid is now $189,936.87. Remaining funds available from the previous 
project budget are $188,000. With the bid award and $6500 in engineering fees associated with project 
inspections – Staff recommends adding $10,000 to City share, for the Sewer Line Improvements to the 
original $60,000 City share which was not previously appropriated. 
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 By motion of Mayor Pro tem Roberson, seconded by Councilman Moultrie, Council adopted the 
attached Budget and Grant Project Ordinance Amendment to transfer $70,000 from the Sewer fund to 
the Keysville Road Subdivision Grant Project to cover related improvements (Total budget $320,000). 

 
AN ORDINANCE TO AMEND THE BUDGET & KEYSVILLE ROAD SUBDIVISION GRANT 

PROJECT ORDINANCE OF THE CITY OF WASHINGTON, N.C. 
FOR THE FISCAL YEAR 2010-2011 

 
BE IT ORDAINED by the City Council of the City of Washington, North Carolina: 
 
 Section 1.  That account number 32-90-6610-9279, Transfer to Waste Water Capital Fund 
Project, Miscellaneous Department portion of the Sewer Fund appropriations budget be increased in the 
amount of $70,000 to provide for transfer of funds to the Keysville Road Subdivision Grant Project. 
 

Section 2.  That account number 32-90-9990-9900 Contingency, Contingency Department 
portion of the Sewer Fund appropriations budget be decreased in the amount of $19,678. 

 
Section 3.  That the Estimated Revenues in the Sewer Fund be increased in the amount of 

$50,332 in account 32-90-9991-9910 Fund Balance Appropriated. 
 
Section 4.  That the Estimated Revenues in the Keysville Rd. Subdivision Grant Project be 

increased in the amount of $70,000 in account 51-60-3352-0000 Transfer from Sewer Fund. 
 
Section 5.  That the following accounts and amounts in the Keysville Road Subdivision Grant 

Project appropriation budget be increased: 
Account  Description   Amount 
51-60-4930-0400 Grant Administration  $37,000 
51-60-4930-4502 Sewer Improvements    30,000 
51-60-9990-9900 Contingency       3,000 

 
Section 6.  All ordinances or parts of ordinances in conflict herewith are hereby repealed. 

 
 Section 7.  This ordinance shall become effective upon its adoption. 
 
 Adopted this the 11th day of April, 2011. 
 
 s/Cynthia S. Bennett, CMC      s/N. Archie Jennings, III 

City Clerk        Mayor 

 By motion of Mayor Pro tem Roberson, seconded by Councilman Moultrie, Council awarded the 
negotiated low bid for the infrastructure improvements to Burney & Burney Construction, Inc. in the 
amount of $189,936.87 contingent upon DCA/CI approval of the program amendment submitted on 
3/14/11. 
 

DELIVERY – PROPOSED BUDGET FOR FY 2011-12 
Mr. Connet delivered the proposed budget for FY 2011-12 to City Council for their review. 

 
CHANGE OF MEETING DATE 

 Mayor Jennings requested Council consider changing the May 9th meeting to May 2nd as he 
would be out of town on May 9th.   
 By motion of Councilman Moultrie, seconded by Mayor Pro tem Roberson, Council rescheduled 
the May 9th meeting to May 2nd at 5:30pm in the City Council Chambers. 

 
CLOSED SESSION – UNDER § NCGS 143-318.11(A)(6) PERSONNEL; 143-318.11(A)(3) 
ATTORNEY/CLIENT PRIVILEGE AND 143-318.11 (A)(5) POTENTIAL ACQUISION 

OF PROPERTY CONCERNING 117 CHARLOTTE STREET OWNED BY MARK 
ROBINSON AND DEANNA BURELSON FOR RECREATIONAL USES. 

 By motion of Councilman Davis, seconded by Councilman Moultrie, Council entered into 
Closed Session under NCGS 143-318.11 (a)(6) Personnel; 143-318.11(a)(3) Attorney/Client Privilege 
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and 143-318.11(a)(5) Potential acquisition of property located at 117 Charlotte Street owned by Mark 
Robinson and Deanna Burelson for recreational uses. 
 
 By motion of Councilman Moultrie, seconded by Councilman Pitt, Council agreed to come out 
of closed session at 7:10pm. 
 
 Franz Holscher, City Attorney read the following statement into the minutes regarding Robert L. 
Bryan. 
 

 STATEMENT OF ROBERT L. BRYAN SETTLEMENT FOR COUNCIL MINUTES 
 As required by North Carolina General Statute § 143-318.11(a)(3), and to the extent allowed by 
North Carolina General Statute § 160A-168, the City of Washington announces the terms of a settlement 
it has entered with Robert L. Bryan who is a former employee and who was injured while working for 
the City.  In accordance with the specific terms of the Agreement of Final Settlement and Release 
approved by the North Carolina Industrial Commission, the City reached a financial settlement with Mr. 
Bryan.  In conjunction with that settlement, the City received, among other things, a full release of any 
and all claims against the City, including but not limited to any and all claims under the North Carolina 
Worker’s Compensation Act.  This sum represents the settlement of a disputed matter and is not an 
admission of liability. 
 

ADJOURN 
 By motion of Councilman Pitt, seconded by Councilman Davis, Council adjourned the meeting 
at 7:15pm until April 25, 2011 at 5:30pm in the Council Chambers at the Municipal Building. 

 
 
    
          __________________________ 
          Cynthia S. Bennett, CMC 
          City Clerk 
 
 


