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HWashington
North Carolina

October 27, 2009

To the Honorable Mayor, Members of the City Council, and Citizens of the City of
Washington:

State Law requires that every general-purpose local government publish within six months of
the close of each fiscal year a complete set of audited financial statements. This report is
published to fulfill that requirement for the fiscal year ended June 30, 2009.

Management assumes full responsibility for the completeness and reliability of the
information contained in this report, based upon a comprehensive framework of internal
control that it has established for this purpose. Because the cost of internal control should not
exceed anticipated benefits, the objective is to provide reasonable, rather than absolute,
assurance that the financial statements are free of any material misstatements.

Martin Starnes & Associates, CPAs, P.A., have issued an unqualified (“clean’) opinion on the
City of Washington’s financial statements for the year ended June 30, 2009. The independent
auditor’s report is located at the front of the financial section of this report.

Management’s discussion and analysis (MD&A) immediately follows the independent
auditor’s report and provides a narrative introduction, overview, and analysis of the basic
financial statements. The MD&A compliments this letter of transmittal and should be read in
conjunction with it.

Profile of the Government

The City of Washington, incorporated in 1782, is located in the eastern part of North Carolina
on the northern banks of the Pamlico River. It has been the county seat of Beaufort County
since 1785. It has a land area of 7.663 square miles and a population of 10,214. The City is
empowered to levy a property tax on both real and personal property located within its
boundaries. It is also empowered by state statute to extend its corporate limits by annexation,
which it has done from time to time.



The City has operated under the Council-Manager form of government since May 7, 1952.
The City Council is comprised of five (5) council members, elected at large, non-partisan, for
a two-year term and a Mayor without voting powers elected for a two-year term. Council
members hold policy making and legislative authority. They are responsible, among other
things, for passing ordinances, adopting the annual budget, appointing Board members,
Commission members, City Manager, City Clerk and City Attorney. The City Manager is the
Chief Executive Officer and is responsible, among other things, for implementing and
enforcing policies and ordinances of the City of Washington, for managing daily operations of
the government, for appointing all employees including department directors, and for budget
development.

The City of Washington provides a full range of services for its citizens. These services
include: planning and zoning, the construction and maintenance of streets, curbs, gutters and
sidewalks, parks and recreational activities, library services, police, and fire protection. In
addition to these general government activities, the City also provides and maintains airport
operations, cemeteries, water, sewer, stormwater, solid waste and recycling, and electrical
utilities for its citizens and the surrounding areas of Beaufort, Martin, and Pitt counties.
These utilities are included in the reporting entity. This report includes all of the City’s
activities in delivering and administering these services.

The City Council is required to adopt an annual budget by no later than the close of the prior
fiscal year. This annual budget serves as the foundation for the City of Washington’s
financial planning and control. The annual budget is prepared by fund, function (e.g., public
safety), and department (e.g., police). Department heads may request of the Finance Director
or City Manager transfer of resources within a department (intradepartmental transfers).
Transfers between departments (interdepartmental transfers) may be approved by the City
Manager; however, he must report the approved transfers to the City Council at their next
regular meeting.

Local Economy

The City of Washington continues to serve as the economic, service, and retail center for
Beaufort County. The economy is based on medical services, small-scale diverse
manufacturing, retail sales, agriculture, service, and eco-tourism. The County has an
employed labor force of approximately 21,475, leaving around 2,500 unemployed in the
county. The unemployment rate for Beaufort County, which the City of Washington is a part
of, is currently 11.6%, which is an increase of 3.5% from a rate of 8.1%, a year ago. This
compares unfavorably to the State’s average unemployment of 10.8% and the national
average of 9.7%. During the past fiscal year, Washington’s local economy suffered from a
continued economic slowdown, similar to other cities and towns in the country. This is
evidenced by decreased revenues in areas of sales tax, building permits, interest earnings, and
state shared revenues. At the issue date of this report, Federal Reserve Chairman Ben
Bernanke, stated that economic forecasts indicate the recession has come to an end and the
country is beginning an economic recovery. Moderate growth is forecast for the 3 quarter of
2009 as well as for the year 2010. Unemployment rates are expected to recover at a much
slower rate. Due to an extremely conservative approach to revenue budgeting, the City does
not anticipate any budget shortfalls for 2009-2010 at this time.
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The City is currently partnering with Martin County Community Action Agency, Inc. to
distribute $800,000 of federal stimulus money for weatherizing low-income homes
throughout Washington Electric’s service. The grant will assist over 200 homeowners and
renters with HVAC efficiency, weather-stripping threshold doors, insulating attics and hot
water heaters, and installing smoke and carbon dioxide detectors.

The Beaufort County Economic Development Commission’s mission is to expand the
economic activity, broaden the tax base, and increase job opportunities for the citizens of
Beaufort County. Currently, a second industry ready building is under development in the
jointly funded, County and City Industrial Park. An $880,000 water line has recently been
completed to reinforce the water supply to the Industrial Park. Impressions Marketing, a
manufacturer of store fixtures, displays and signs, has plans to expand its Washington, NC
facility. It will spend about $3.3 million and increase employment from 160 to 280 by the end
0f 2010. Carver Machine Works, which repairs equipment for the paper, mining, and
chemical industries, plans to add 50 jobs, for a total of 115 by June 2010. As part of Carver’s
expansion, sanitary sewer is being extended approximately 2 miles eastward under a grant
from the NC Rural Center. Flanders Filters, a manufacturer of industrial filters is expanding
its local work force by 100 persons in a move which will bring its corporate headquarters to
Washington. Pacific Seacraft, a sail boat manufacturer, is currently retrofitting one-third of
the National Spinning building to house its newly relocated company. Part of the adaptive
reuse cost is being funded by a grant from the North Carolina Rural Center.

The Washington Tourism Development Authority continues to attract visitors by vigorously
marketing and promoting the City. North Carolina’s Northeast Commision recently
announced the launch of a new long-term marketing initiative targeting the group tour
industry. The Commission searched for cities that were strategiclly located and had an
inventory of hotels from which travel could be launched for day trips to historic sites, nature
trails, and recreation and entertainment areas within a one hour drive. Washington was one of
four cities in eastern North Carolina designated as a hub for attracting motor coach operators,
travel writers, and tourism planners to see and experience the region.

Long-Term Financial Planning

The City has plans to construct a 16,000-20,000 square foot police facility during FY 2010-
2011 at an approximate cost of $5.37 million dollars. The City has appropriated designated
fund balance in the amount of $1,000,000 to begin the project and has contracted with
Architects Design Group, Inc. to assist with site selection and the design of the building. The
remaining funds needed to construct the facility will be obtained from a short term installment
note loan with a financial institution. The City has applied for permanent financing for the
facility from the United States Department of Agriculture Rural Development (USDA). The
City anticipates financing $4.37 million dollars over 40 years at an approximate rate of
4.375%. The City continues to pursue grant opportunities for the construction of the police
station.

The City does not anticipate borrowing any other funds during fiscal year 2009-2010. All
currently budgeted capital expenditures will be purchased with funds on hand.
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Major Initiatives

The North Carolina Department of Transportation continued construction on the north-south
highway corridor of US Highway 17 by-pass on the west side of the City. Two major
interchanges are proposed inside the corporate limits of the City and retail expansion in the
area is anticipated. Existing zoning regulations have been amended in order to manage
development along the new corridor. The by-pass construction is anticipated to be complete
in December, 2010.

Downtown waterfront improvements and upgrades continue to be a major City initiative. The
City Council is in the process of identifying a permanent location for restroom and boaters
facilities along Stewart Parkway on the waterfront. The City intends on applying for a Parks
and Recreation Trust Fund (PARTF) grant to help fund the project. The City has been
awarded a $200,000 Boating Infrastructure Grant (BIG) through the North Carolina
Department of Environment and Natural Resources for the construction of 8-12 new boat
docks. A projected completion date for this project is July, 2010.

The North Carolina Department of Transportation is currently replacing the bridge over
Runyon Creek along NC 32 (Park Drive/River Road). The project calls for raising the
vertical clearance under the bridge by approximately 2’ with two 12’ travel lanes, 6° bike
paths and 5.5” sidewalks on both sides of the road. A pedestrian walkway under the bridge to
connect north and south components of Havens Gardens Park is also part of the project. The
bridge is being built in the same location as the existing bridge. Construction is expected to
take approximately 12 months. Bridge replacement projects have been completed over Broad
Creek on NC 32 and over Tranter’s Creek on Clark’s Neck Road.

In fiscal year 2009-2010 the City plans to replace two transformers at the main electric
substation at an estimated cost of $1.5 million dollars. Replacing the transformers will
improve reliability and efficiency of service for Washington Electric Utility customers by
increasing the capacity to accommodate system load requirements. Project completion is set
for the spring of 2010.

A Green Fleets Policy was adopted by the City to improve local air quality, reduce green
house emissions, and reduce petroleum use. Conversion of diesel to B20 bio-diesel will be
complete by December 2009. E10 ethanol unleaded fuel is currently being used and an E85
ethanol fuel storage tank is planned.

Grants from the Economic Development Administration, Building Reuse Program of NC
Rural Center, and Historic Preservation Grant Funds are being pursued to refurbish the Old
City Hall at 1115 North Market Street.

A bicycle and pedestrian greenway is being planned to connect Washington to Greenville and

Chocowinity. Planning assistance is being provided by East Carolina University. The project
includes removal of a flood prone former county owned building.
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Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the City of Washington for its
Comprehensive Annual Financial Report (CAFR) for the fiscal year ended June 30, 2008.
This was the thirteenth consecutive year (fiscal years ended 1996-2008) that the City has
received this prestigious national award. In order to be awarded a Certificate of
Achievement, the City had to publish an easily readable and efficiently organized CAFR that
satisfied both Generally Accepted Accounting Principles and applicable legal requirements.
A Certificate of Achievement is valid for a period of one year only. We believe that our
current CAFR continues to meet the Certificate of Achievement Program’s requirements and
we are submitting it to the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and
dedicated service of the entire staff of the Finance Department. We would like to express our
appreciation to all members of the department who assisted and contributed to the preparation
of this report. We would also like to thank our independent auditors, Martin Starnes &
Associates, CPAs, P.A., for their extensive assistance provided. Credit must also be given to
the Mayor and the City Council for their support for maintaining the highest standards of
professionalism in the management of the City’s finances.

Respectfully Submitted,
C. Smith Matthew J. Rauschenbach
Manager Chief Financial Officer
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PRINCIPAL OFFICERS
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ELECTED OFFICIALS

Total Length Term
Title Name Of Service Expires
Mayor Judy M. Jennette 20 years December, 2009
Mayor Pro-Tem Douglas G. Mercer 2 years December, 2009
Councilperson Darwin E. Woolard 6 years December, 2009
Councilperson N. Archie Jennings 4 years December, 2009
Councilperson Richard L. Brooks 4 years December, 2009
Councilperson Gilbert P. Davis, Jr. 2 years December, 2009

The Mayor and Council serve 2 year terms.

Title

APPOINTED OFFICIALS

Total Length

Length of Employment

Name Of Service with the City of Washington
City Attorney Franz Holscher 3 years 3 years
City Clerk Cynthia Bennett 1vyear 10 years
City Manager James C. Smith 3.5 years 3.5 years
DEPARTMENT HEADS
Total Length Length of Employment
Title Name Of Service with the City of Washington
Planning Director John D. Rodman 5 months 8 years
Electric Director Keith A. Hardt 12 years 13 years
Chief Financial Officer Matthew J. Raschenbach 7 months 7 months
Interim Fire Chief Robert C. Rose 4 months 20 years
Library Director Gloria J. Moore 2 years 19 years
Human Resources Director Susan C. Hodges 6 years 6 years
Police Chief Glen M. Reed 2 years 2 years
Public Works Director R. Allen Lewis, IlI 6 years 6 years
Recreation & Parks Director Phillip W. Mobley 32 years 34 years
Tourism Director Lynn W. Lewis 6 years 6 years
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MARTIN ¢ STARNES
& ASSOCIATES, CPAs, P.A.

"4 Professional Association of Certified Public Accountants and Management Consultanis"

INDEPENDENT AUDITORS' REPORT

To The Honorable Mayor and
Members of the City Council
City of Washington, North Carolina

We have audited the accompanying financial statements of the governmental activities, the business type
activities, each major fund, the discretely presented component unit and the aggregate remaining fund
information of the City of Washington, North Carolina as of and for the year ended June 30, 2009 which
collectively comprise the City’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the City’s management. Our responsibility is to express an
opinion on these basic financial statements based on our audit. We did not audit the financial statements
of the Washington Tourism Development Authority. Those financial statements were audited by other
auditors whose report thereon has been furnished to us, and our opinion, insofar as it relates to the
amounts included for the Washington Tourism Development Authority, is based solely on the report of
the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the basic financial statements are free of material
misstatement. The financial statements of Washington TDA Board were not audited in accordance with
Government Auditing Standards. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit and the report of the other auditors provide a reasonable
basis for our opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, each major fund, the discretely presented component unit and the
aggregate remaining fund information of the City of Washington, North Carolina as of June 30, 2009, and
the respective changes in financial position and cash flows, where applicable, thereof and the respective
budgetary comparison for the General Fund for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards we have also issued our report dated October 27,
2009 on our consideration of City of Washington’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grants and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit prepared in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

730 13th Avenue Drive SE ¢ Hickory, North Carolina 28602 ¢ Phone 828-327-2727 ¢ Fax 828-328-2324
13 South Center Street ¢ Taylorsville, North Carolina 28681 ¢ Phone 828-632-9025 ¢ Fax 828-632-9085
Toll Free Both Locations 1-800-948-0585 ¢ Website: www.martinstarnes.com



Report On Compliance With Requirements Applicable To Each Major State Program And
Internal Control Over Compliance In Accordance With Applicable Sections Of
OMB Circular A-133 And The State Single Audit Implementation Act

To the Members of City Council
City of Washington, North Carolina

Compliance

We have audited the compliance of City of Washington, North Carolina, with the types of compliance
requirements described in the Audit Manual for Governmental Auditors in North Carolina, issued by the
Local Government Commission that are applicable to each of its major State programs for the year ended
June 30, 2009. City of Washington's major State programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major State programs is
the responsibility of City of Washington's management. Our responsibility is to express an opinion on
City of Washington's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and applicable sections of OMB
Circular A-133, as described in the Audit Manual for Governmental Auditors in North Carolina, and the
State Single Audit Implementation Act. Those standards, applicable sections of OMB Circular A-133,
and the State Single Audit Implementation Act, require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major State program occurred. An audit includes
examining, on a test basis, evidence about City of Washington's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on
City of Washington's compliance with those requirements.

In our opinion, City of Washington complied, in all material respects, with the requirements referred to
above that are applicable to each of its major State programs for the year ended June 30, 2009.

730 13th Avenue Drive SE ¢ Hickory, North Carolina 28602 ¢ Phone 828-327-2727 ¢ Fax 828-328-2324
13 South Center Street ¢ Taylorsville, North Carolina 28681 ¢ Phone 828-632-9025 ¢ Fax 828-632-9085
Toll Free Both Locations 1-800-948-0585 ¢ Website: www.martinstarnes.com



Internal Control Over Compliance

The management of City of Washington is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable to state
programs. In planning and performing our audit, we considered City of Washington's internal control
over compliance with requirements that could have a direct and material effect on a major State program
in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control over
compliance.

A control deficiency in a entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a State program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to administer a State program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a State program that is
more than inconsequential will not be prevented or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
State program will not be prevented or detected by the City’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the City’s internal
control that might be significant deficiencies or material weakness. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Members of City Council, management,
and federal and State awarding agencies and pass-through entities and is not intended to be, and should
not be, used by anyone other than these specified parties.

ﬁLaAEJ lins) € (omeitia, CP23, P,

Martin Starnes & Associates, CPAs, P.A.
October 27, 2009
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CITY OF WASHINGTON, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

1. Summary of Auditors’ Results

A

An unqualified opinion was issued on the financial statements of City of Washington, North
Carolina.

Our audit of the basic financial statements disclosed no significant deficiencies or material
weaknesses in internal controls.

Our audit of the basic financial statements disclosed no instances of noncompliance with
laws, regulations, and the provisions of contracts and grant agreements that are material to
the basic financial statements.
Our audit of compliance with the types of compliance requirements applicable to the City’s
major programs disclosed no significant deficiencies or material weaknesses in internal
controls over major programs.

An unqualified opinion was issued on City of Washington, North Carolina’s compliance with
the types of compliance requirements applicable to its major federal programs.

An unqualified opinion was issued on City of Washington, North Carolina’s compliance with
the types of compliance requirements applicable to its major State programs.

Our audit disclosed no audit findings which related to federal and State awards.

Major federal programs for the City of Washington, North Carolina for the fiscal year ended
June 30, 2009 are:

Program Name CFDA#

Community Development Block Grant 14.228
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CITY OF WASHINGTON, NORTH CAROLINA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

l. Major State programs for City of Washington, North Carolina for the fiscal year ended June
30, 2009 are:

Program Name
N.C. Rural Development Center Grant

J. The threshold for determining Type A programs for City of Washington, North Carolina is
$300,000.

K.  City of Washington, North Carolina did not qualify as a low risk auditee under Section .530
of Circular No. A-133.

Findings Related to the Audit of the Basic Financial Statements

None

Findings and Questioned Costs Related to the Audit of Federal Awards

None

Findings and Questioned Costs Related to the Audit of State Awards

None
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CITY OF WASHINGTON, NORTH CAROLINA
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FOR THE YEAR ENDED JUNE 30, 2009

None.
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CITY OF WASHINGTON, NORTH CAROLINA

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE YEAR ENDED JUNE 30, 2009

Page 1of2

State Federal
Federal Pass-Through (Direct and
Grantor/Pass-Through CFDA or Grantor's Pass-Through) State Local
Grantor/Program Title Number Number Expenditures Expenditures  Expenditures
Federal Grants
U.S. Department of Interior
Passed through NC Dept. of Environment and Natural Resources
Boating Infrastructure Grant 15.662 668 $ 33,750 $ - $ -
Total U.S. Department of Interior 33,750 - -
U.S. Dept. of Justice
Passed through NC Dept. of Crime Control & Public Safety
Division of Governor's Crime Commission
Child Assualt Grant 16.575 007-1-05-2VC-AW-763 43,540 - 14,513
GCC2008 16.575 007-1-04-15A-AD-131 11,038 - 3,680
Project Next Step 16.575 007-1-08-001-BH-417 141,414 - 47,138
Washington PD Investigator Overtime 16.575 007-1-06-001-BH-658 12,561 - 4,187
Total U.S. Department of Justice 208,553 - 69,518
U.S. Department of Transportation
Passed through the North Carolina Department of Transportation
Division of Aviation:
Airport Improvements 20.106 36237.38.4.1 510 - 56
Airport Improvements 20.106 36237.38.7.1 12,794 - 1,422
Airport Improvements 20.106 36244.51.7.1 8,633 - 960
Total U.S. Department of Transportation 21,937 - 2,438
U.S. Department of Housing and Urban Development
Passed through the North Carolina Department of Commerce
Division of Community Assistance:
CDBG Housing Dev. 6th & 7th Street Revitalization 14.228 07-C-1698 358,080 - -
CDBG Housing Dev. Keysville Road Subdivision 14.228 05-C-1490 14,656 - -
CDBG Infrastructure Grant Industrial Park 14.228 05-C-1470 336,600 - -
CDBG Infrastructure Grant Pennsylvania Ave. 14.228 03-D-1734 89,641 - -
CDBG Capacity Grant 14.228 08-C-1812 23,582 - -
CDBG Down Payment Assistance 14.228 03-C-1211 9,293 - -
Total U.S. Department of Housing and Urban Development 831,851 - -
U.S. Dept. of Homeland Security
Passed through the Office of State and Local Government
Coordination & Preparedness
SAFER Grant 97.044  EMW-2007-FF-01057 59,614 - -
Total U.S. Dept. of Homeland Security 59,614 - -
Total Federal Awards 1,155,705 - 71,956
State Awards
N.C. Department of Cultural Resources
State Aid - $ 11,516 -
Bill Gates Grant - 7,800 -
Cornerstone Grant - 1,200 -
LSTA Library Grant - 12,589 -
Beaufort County Historic Architectual Study - 15,583 11,531
Total N.C. Department of Cultural Resources - 48,688 11,531
N.C. Department of Transportation
Powell Bill - 276,743 -
Total N.C. Department of Transportation - 276,743 -
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SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
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State Federal
Federal Pass-Through (Direct and

Grantor/Pass-Through CFDA or Grantor's Pass-Through) State Local

Grantor/Program Title Number Number Expenditures Expenditures  Expenditures
N.C. Rural Economic Development Center

Turnage Theater Grant - 40,000 -
Pacific Seacraft Grant - 119,094 -
Water Extension - Flanders Corporation 2006-061-40401-107 - 239,188 -
PEG Channel Grant 2008-257-80315-102 - 24,158 24,158
Fueling System Upgrade - 9,359 234
Total N.C. Rural Economic Development Center - 431,799 24,392
Total State Awards - 757,230 35,923
Total Federal and State Awards $ 1,155,705 $ 757,230 $ 107,879

Note to the Schedule of Expenditures of Federal and State Financial Awards

Basis of Presentation

The accompanying Schedule of Expenditures of Federal and State Awards includes the federal and State grant activity of the City of Washington,
North Carolina and is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Governments and Non-Profit Organizations and the State Single Audit.
Implementation Act. Therefore, some amounts presented in this schedule may differ from amounts presented in or used in the preparation

of the basic financial statements.
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