CITY COUNCIL MINUTES MAY 11, 2015
WASHINGTON, NORTH CAROLINA PAGE

The Washington City Council met in a regular session on Monday, May 11, 2015 at 5:30pm in
the City Council Chambers at the Municipal Building. Present were: Mac Hodges, Mayor; Bobby
Roberson, Mayor Pro tem; Doug Mercer, Councilman; William Pitt, Councilman; Richard Brooks,
Councilman; Brian M. Alligood, City Manager; Cynthia S. Bennett, City Clerk and Franz Holscher, City
Attorney. Larry Beeman, Councilman was absent and excused.

Also present were: Matt Rauschenbach, Administrative Services Director/C.F.O.; Robbie Rose,
Fire Chief; Allen Lewis, Public Works Director; Gloria Moore, Library Director; Susan Hodges, Human
Resources Director; Kristi Roberson, Parks and Recreation Manager; Keith Hardt, Electric Utilities
Director; John Rodman, Community & Cultural Services Director; David Carraway, Network
Administrator and Mike Voss, Washington Daily News.

Mayor Hodges called the meeting to order and Councilman Pitt delivered the invocation.

APPROVAL OF MINUTES:
By motion of Councilman Mercer, seconded by Mayor Pro tem Roberson, Council approved the
minutes of April 27 & 28, 2015 as presented.

APPROVAL/AMENDMENTS TO AGENDA:
By motion of Councilman Mercer, seconded by Mayor Pro tem Roberson, Council approved the
agenda as presented.

PRESENTATION: FORD WORTHY — DONATION OF TWENTY LIVE OAK TREES

CONSENT AGENDA:

By motion of Councilman Mercer, seconded by Mayor Pro tem Roberson, Council approved the
consent agenda as presented.

A. Approve — Declare Surplus/Authorize — Electronic Auction of Vehicle through Gov Deals

Vehicle # Make/Model Department Serial # Meter Reading
111 1996 Jeep Cherokee Municipal Bldg. 1J4FT28S8TL267550 65,169
454 International Dump Trk.  Public Works 1IHTSCABM1XH608162 92,155

B. Approve — Educational Attainment Incentive Pay for Paramedic Certification

*approve revision to the Educational Attainment Incentive Pay Plan eliminating the 5% pay increase for
Emergency Medical Technician - Intermediate certification and replacing it with a 5% pay increase for initial
certification as Paramedic for employees who occupy positions assigned to a salary grade at or above the
salary grade for Firefighter/Paramedic classification effective May 11, 2015

C. Adopt — Resolution fixing date for public hearing on the contiguous annexation of the
Granville Lilley property

RESOLUTION FIXING DATE OF PUBLIC HEARING ON QUESTION OF
ANNEXATION PURSUANT TO G.S. 160A-31
WHEREAS, a petition requesting annexation of the contiguous area described herein has been received;
and

WHEREAS, the City Council has by resolution directed the City Clerk to investigate the sufficiency of
the petition; and

WHEREAS, certification by the City Clerk as the sufficiency of the petition has been made;
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NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Washington, North
Carolina that:

Section 1. A public hearing on the question of annexation of the contiguous area described
herein will be held at the City Council Chambers on the 2™ floor of the municipal building
located at 102 East 2™ Street at 6:00 p.m. on Monday, June 8, 2015.

Section 2. The area proposed for annexation is described as follows:

Being 3.47 acres of land noted on the survey “D. Granville & Anna W. Lilley” by Hood
Richardson dated February 9, 2015 and being located in Washington Township, Beaufort
County North Carolina and being more particularly described as follows:

Together with and subject to covenants, easements and restrictions of record. Said property to be
annexed contains 3.47 acres.

Section 3. Notice of the public hearing shall be published once in the Washington Daily
News, a newspaper having general circulation in the City of Washington, at least ten (10)
days prior to the date of the public hearing.

ATTEST:
s/Cynthia S. Bennett s/Jay MacDonald Hodges
City Clerk Mayor

D.  Adopt — Airport Vision Grant Runway 5-23 Lighting Rehab Project Ordinance
Amendment

AN ORDINANCE TO AMEND THE GRANT PROJECT ORDINANCE OF THE
CITY OF WASHINGTON, N.C. FOR THE FISCAL YEAR 2014-2015

BE IT ORDAINED by the City Council of the City of Washington, North Carolina:

Section 1. That the following appropriation account numbers be increased or decreased in
the amounts shown in the Airport Rehabilitation Capital Project Grant Fund to
account for grant funded rehabilitation projects at the airport:

71-90-4530-0400 Professsional Services $68,530

71-90-4530-4500 Airport Rehabilitation ($68,530)

Section 2. All ordinances or parts of ordinances in conflict herewith are hereby repealed.
Section 3. This ordinance shall become effective upon its adoption.

Adopted this the 11" day of May, 2015.
ATTEST:
s/Cynthia S. Bennett s/Mac Hodges
City Clerk Mayor
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E.  Adopt — Budget Ordinance Amendment to establish Vehicle Replacement and
Facility Maintenance Funds

AN ORDINANCE TO AMEND THE GRANT PROJECT ORDINANCE OF THE CITY OF
WASHINGTON, N.C. FOR THE FISCAL YEAR 2014-2015

BE IT ORDAINED by the City Council of the City of Washington, North Carolina:

Section 1. That the Estimated Revenues in the General Fund be increased in the following
accounts and amounts:

10-00-3991-9100 Fund Balance Appropriated $1,733,937

Section 2. That the following accounts and amounts be increased in the Miscellaneous
division of the General Fund appropriations budget to fund the establishment of
vehicle replacement and facility maintenance funds:

10-00-4400-8600 Transfer to Vehicle Fund $1,233,937
10-00-4400-8700 Transfer to Facility Maintenance Fund $ 500,000
Total $1,733,937

Section 3. All ordinances or parts of ordinances in conflict herewith are hereby repealed.
Section 4. This ordinance shall become effective upon its adoption.

Adopted this the 11" day of May, 2015.

ATTEST:
s/Cynthia S. Bennett s/Mac Hodges
City Clerk Mayor

COMMENTS FROM THE PUBLIC:
Mike Weeks (owner of Loreta’s Frozen Desserts - Greenville) came forward and asked for
Council’s support of Loreta’s Frozen Desserts to operate a vendor cart along the Washington
waterfront. (This item comes up later in the agenda and will be discussed further at that time.)

SCHEDULED PUBLIC APPEARANCES: NONE

CORRESPONDENCE AND SPECIAL REPORTS:
MEMO — TENNIS COURTS
(memo accepted as presented) Kristi Roberson, Park & Recreation Manager
The Recreation Advisory Committee met on April 20, 2015 and discussed the options for tennis courts.
The following options were provided:

1. Resurface the current tennis courts at Bug House Park. The contractor stated this would
not KEEP them safe and playable. Estimated cost is $11,000.
2. Relocate the tennis courts to another location. New courts will cost an estimated
$90,000.00
a. The subject of walkability was discussed.
b. The proposed location was at the McConnell Complex.
3. Partner with Washington High School and create a Joint Use Agreement for their 6 tennis
courts. Estimated Project costs are $30,000 and the City will be responsible to pay half.
The Recreation Advisory Committee was uncomfortable making a recommendation at that time. They
wanted to gather more information. RAC will revisit this discussion during the May 18, 2015 meeting.

Councilman Mercer noted that the Recreation Advisory Committee will not meet to discuss this
item until May 18". Council continued this item until June 8" to allow the Recreation Advisory
Committee time to further review the matter.

MEMO - BUDGET TRANSFER - GENERAL FUND
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(memo accepted as presented) Matt Rauschenbach,C.F.O.
The Budget Officer transferred $4,330 of funds between the Recreation Admin, Recreation Events &
Facilities and Aquatic Center departments of the General Fund appropriations budget for water and
electric services.

NC GS 159-15 states that this shall be reported to the Council at its next regular meeting and be entered
in the minutes. Transfer request is attached.

Request for Transfer of Funds

Department Account # Object Amount
Classification
FROM: Recreation 10-40-6120 1601 $3,000
7000 $80
10-40-6121 1100 $250
1502 $1000
TO: Recreation 10-40-6126 1300 $4330

REPORTS FROM BOARDS, COMMISSIONS AND COMMITTEES:
HUMAN RELATIONS COUNCIL
(report accepted as presented)
Human Relations Council (HRC) report for the month of April
Monday May 11, 2015 City Council Meeting
MISSION STATEMENT
e To promote social and economic equality in the community, working with Local Government and other
resources

e To appreciate the cultural and ethnic diversity of the citizens of Washington and Beaufort County
e To encourage citizens to live and work together in harmony and mutual respect

SCHEDULED PUBLIC APPEARANCES: None
OLD BUSINESS:
Update — Spring Symposium: Board member Recko distributed a handout to all Board
members and reviewed the following updates:
Beaufort County/Washington Housing Symposium
“A Home is more than Bricks and Mortar!”

Tentative Schedule

10:00 — 10:15 Welcome and introductions

Mayor

County Commissioner Chair
10:15 - 10:45 Keynote Speaker

HUD or NCHFA Representative/Realtor Representative
11:00 — 11:45 Realtor Overview

The housing market in Washington and Beaufort County
12:00 — 1:00 Lunch
1:00 - 1:45 Assisted/Supportive/Emergency/Shelter Housing Overview

Availability of assisted housing in Washington and Beaufort County

2:00 — 2:45 Fair Housing
3:00 — 3:45 Roundtable
3:45 - 4:00 Final Thoughts and Review

Board member Recko reviewed the need assessment for the Spring Symposium and requested
assistance from the Human Relations Council. Also, he is expecting approximately 100-125 attendees.

By motion of Board member Howard, seconded by Board member O’Pharrow, the Council
approved allocating $200 toward the Spring Symposium ~ date to be determined. Tentative dates are
June 11", 18", or 25",

Discussion — Expiring terms: Vice-chair St. Clair reviewed the expiring terms and the two
vacancies on the Human Relations Council. There will be a total of seven (7) positions available for
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appointment. It is crucial that we beat the bushes for viable candidates to recommend to City Council
for appointment.

NEW BUSINESS: None

OTHER BUSINESS:
EYI1 - All FY1 items and reminders were discussed inclusive of the March 10, 2015 report
submitted to City Council, financial report and updated Board members contact information.

APPOINTMENTS: NONE

OLD BUSINESS:

ADOPT/AUTHORIZE — ORDINANCE APPROVING THE ASSET PURCHASE AGREEMENT
AND THE FULL REQUIREMENTS POWER PURCHASE AGREEMENT BETWEEN THE
NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY AND DUKE ENERGY
PROGRESS, CONSENTING TO THE RELATED TRANSACTIONS, AND AUTHORIZING
EXECUTION OF CERTAIN, RELATED AND NECESSARY AGREEMENTS

The City of Washington is a 4.0871 percentage member of the North Carolina Eastern Municipal
Power Agency (NCEMPA). NCEMPA has agreed to sell its ownership interest in the jointly owned
generation assets to Duke Energy Progress, Inc. (DEP). This agreement will lower wholesale power
costs and provide NCEMPA members with an opportunity to pass related savings on to their customers.

The North Carolina General Assembly passed legislation that generally approved this agreement
as well as related transaction and specifically authorized NCEMPA to borrow money to pay the
remaining outstanding debt and allowed DEP to recover the costs associated with purchasing the
generation power plants. The Governor signed this legislation, Senate Bill 305, NCEMPA Asset Sale,
into law on April 2, 2015. Approval from all 32 NCEMPA members’ city councils and the Greenville
Utilities Commission is required for this asset sale. Upon approval from each NCEMPA member and
after receipt of any remaining Federal as well as State approvals that may be required, the transaction
will close. The exact impact of this transaction on an individual municipal member’s retail rates will
vary for each member community based upon several factors, including but not limited to each
individual member’s (1) share of the remaining outstanding debt, (2) maintenance needs, (3) other needs
that may have been postponed to defer rate increases in the past, (4) specific load characteristics, and (5)
customer mix. After the sale is completed, the City will continue to provide power to its customers; own
its power lines, substations and transformers that carry electricity directly to its customers; employ its
own staff; and be responsible for maintenance, billing, and customer service. Selling the generation
assets mitigates the risk associated with ownership of power plants and provides more predictable power
costs.

The ElectriCities Board of Directors has adopted a resolution authorizing NCEMPA
Management to execute the legal documents that are necessary to consummate this sale and recommend
approval of this transaction to the NCEMPA members’ city councils. The City has been requested to
return all necessary documents by June 15", the City Clerk has prepared the Clerk’s Certificate, and the
City Attorney has prepared the Attorney’s Opinion. These materials will be returned promptly by City
staff once the minutes of this meeting are approved by City Council on June 8".

The North Carolina General Assembly approved Senate Bill 305, NCEMPA Asset Sale, and it
was signed into law by the Governor on April 2, 2015.

The ElectriCities and NCEMPA Boards have approved this transaction and the related legal
documents referenced herein.

Councilman Mercer offered comments noting that this is the most important vote that he will
ever make and urged his fellow Councilmen to vote in the affirmative. Councilmembers recognized and
thanked: David Barnes, Keith Hardt, Brian Alligood and Doug Mercer for their extensive work on this
project. David Barnes offered thanks as well to Brian Alligood, Doug Mercer and Keith Hardt.

It was noted that Exhibit A has been replaced due to an incorrect percentage calculation, the
percentage was listed as 98.8894% should be 100.0000%.
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By motion of Councilman Mercer, seconded by Councilman Pitt, Council adopted the attached
Ordinance of the City Council of the City of Washington, North Carolina, Determining That It Is in the
Best Interests of the City of Washington to Approve the Asset Purchase Agreement and the Full
Requirements Power Purchase Agreement between North Carolina Eastern Municipal Power Agency
and Duke Energy Progress, Inc., to Consent to the Transactions Contemplated Thereby and to Approve
and Authorize the Execution and Delivery of the Debt Service Support Contract, the Full Requirements
Power Sales Agreement and the Power Sales Agreements Termination Agreement between the City of
Washington and North Carolina Eastern Municipal Power Agency.

ORDINANCE

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
WASHINGTON, NORTH CAROLINA, DETERMINING THAT
IT IS IN THE BEST INTERESTS OF THE CITY OF
WASHINGTON TO APPROVE THE ASSET PURCHASE
AGREEMENT AND THE FULL REQUIREMENTS POWER
PURCHASE AGREEMENT BETWEEN NORTH CAROLINA
EASTERN MUNICIPAL POWER AGENCY AND DUKE
ENERGY PROGRESS, INC., TO CONSENT TO THE
TRANSACTIONS CONTEMPLATED THEREBY, AND TO
APPROVE AND AUTHORIZE THE EXECUTION AND
DELIVERY OF THE DEBT SERVICE SUPPORT CONTRACT,
THE FULL REQUIREMENTS POWER SALES AGREEMENT
AND THE POWER SALES AGREEMENTS TERMINATION
AGREEMENT BETWEEN THE CITY OF WASHINGTON AND
NORTH CAROLINA EASTERN MUNICIPAL POWER
AGENCY

WHEREAS, Power Agency and Duke Energy Progress, Inc. (“DEP”) have entered into

an Asset Purchase Agr (as d and

ded, the “APA”) dated as of
September 5, 2014, pursuant to which Power Agency has agreed to sell and transfer to DEP, and
DEP has agreed to purchase and pay for, the following undivided ownership interests of Power
Agency in the following electric generating facilities: (i) 16.17% in Harris Unit No. 1, (ii)
18.33% in Brunswick Unit No. 1, (iii) 18.33% in Brunswick Unit No. 2, (iv) 16.17% in Mayo
Unit No. 1, and (v) 12.94% in Roxboro Unit No. 4 and 3.77% in the common facilities that
support Roxboro Unit No. 4 and the three (3) other coal-fired generation facilitics located at the

site of Roxboro Unit No. 4 (

ly, the “Joint Facilities); and
WHEREAS, the City of Washington, North Carolina (the “Municipality”) and North ; the " Joint Racilities’);

Carolina Eastern Municipal Power Agency (“Power Agency”) entered into an Initial Project

Power Sales Agreement dated as of July 30, 1981, as ded by an A Agr
dated as of October 31, 1984 (the “Project Power Sales Agreement”), pursuant to which Power
Agency sells and the Municipality purchases and pays for the Municipality’s Participant’s Share
(as defined in the Project Power Sales Agreement) of Project Output (as defined in the Project
Power Sales Agrecment); and

WHEREAS, the Municipality and Power Agency entered into a Supplemental Power

Sales Agreement dated as of July 31, 1981, as ded by an A d: Agr dated as

of October 31, 1984 (the pp 1 Power Sales Agr 24 8 to which Power

Agency sells and the Municipality purchases and pays for All Requirements Bulk Power Supply

(as defined in the |

1 Power Sales Agr ), which consists of Project Output (as

defined in the !

| Power Sales Agr ) and Suppk 1 Bulk Power Supply (as

defined in the

| Power Sales Agr ); and

WHEREAS, Power Agency proposes to enter into a Debt Service Support Contract

dated as of April 24, 2015, with each of its b including the \

ity, in order to

support Power Agency’s obligation to pay debt service on the Bonds, pursuant to which Debt

Service Support Contracts each of its b including the Municipality, is obli d to pay to
Power Agency its Member's Share (as defined in the Debt Service Support Contract) of Monthly
Support Costs (as defined in the Debt Service Support Contract) pursuant to the terms of the
Debt Service Support Contracts; and

WHEREAS, the Bonds will be secured by, among other things, revenues derived by
Power Agency pursuant to the Debt Service Support Contracts; and

WHEREAS, pursuant to Section 5 of the Debt Service Support Contract, the payment by
the Municipality of its Monthly Support Costs is to be made to Power Agency unconditionally

and without offset, laim or other red

whether or not all or any portion of the
electric power and energy contracted for under the member’s Full Requirements Power Sales

Agreement (described below) is delivered to the member or such Full Requirements Power Sales

Agr expires or is d in whole or in part; and

WHEREAS, the Municipality’s Member’s Share (as defined in the Debt Service Support
Contract) is as set forth in Exhibit A to the Debt Service Support Contract; and

WHEREAS, Power Agency and DEP have entered into a Full Requirements Power

Purchase A (as )! d and

ded, the “Full Requi Power Purchase

Agreement”) dated as of September 5, 2014, pursuant to which Power Agency will purch

WHEREAS, in connection with the sale and transfer of the Joint Facilities to DEP,

Power Agency is required to redeem, purchase, otherwise retire or defease all of its bonds (the

“Outstanding Bonds”) issued p to, and ling under, Resolution R-2-82, adopted by
Power Agency on April 1, 1982, as ded and suppl d thereafter; and
WHEREAS, such redemption, purch i or defe by Power Agency of

the Outstanding Bonds will result in Power Agency being obligated to pay certain costs
associated therewith (the “Defeasance Costs”); and

WHEREAS, portions of the Defeasance Costs will be funded from proceeds of the sale
and transfer of the Joint Facilities to DEP and other funds available to Power Agency for such

purpose, and Power Agency proposes to finance the balance of the Defeasance Costs by the

issuance of revenue bonds (the “Bonds”) p

to a bond resoluti b ially in the form

and content of the proposed form of bond resolution dated April 24, 2015, previously delivered

to the Municipality by Power Agency (the “Draft Bond Resolution”); and

Tuding the icipality, throughout the term of the Full Requirements Power Purchase
Agreement; and

WHEREAS, Power Agency proposes to enter into a Full Requirements Power Sales

Agreement dated as of April 24, 2015, with each of its bers, including the Municipality, in

order to supply its bers, including the M

pality, with its Full Requirements Bulk Power
Supply (as defined in the Full Requirements Power Sales Agreement); and
‘WHEREAS, the Asset Purchase Agreement, among other things, requires the consent of

the Municipality to, and approval of, the ion of the ! by the

Asset Purchase Agreement and the Full Requirements Power Purchase Agreement and each of

the Asset Purchase Agr

and the Full Requil Power Purchase Agreement requires

the termination of the Project Power Sales A and the | Power Sales
Agreement; and

WHEREAS, Power Agency proposes to enter into a Power Sales Agreements
Termination Agreement dated as of April 24, 2015, with each of its members, including the

Municipality, to terminate the Project Power Sales Agr and the 1 Power Sales

Agreement; and
WHEREAS, Power Agency has caused GDS Associates, Inc., Power Agency’s
Consulting Engineer, to prepare an economic analysis of the projected financial impact of the

transaction contemplated by the APA on Power Agency’s wholesale power costs and proposed

from DEP and DEP will sell to Power Agency firm capacity and energy in the amounts required

by Power Agency to reliably serve the current and future electrical loads of each of its members,

full requi holesale rates (the “E ic Analysis”); and

WHEREAS, Power Agency has caused to be furnished to this governing body a copy of

each of the following: (i) the Asset Purchase Agreement, (ii) the Full Requirements Power
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Purchase Agreement, (iii) the Draft Bond Resolution, (iv) the Debt Service Support Contract, (v)

the Full Requi Power Sales Agr (vi) the Power Sales Agreements Termination

A and (vii) the E ic Analysis.

NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of
‘Washington, North Carolina:

1. After due consideration to the contents of each of the preambles set forth above and
each of the documents referred to in such preambles, it is hereby found and determined that it is
in the best interests of the Municipality to consent to and approve the consummation of the
transactions contemplated by the Asset Purchase Agreement and the Full Requirements Power
Purchase Agreement, and such other documents as may be necessary to effect or implement
either of the foregoing, and the same are hereby consented to and approved, and to enter into the

Debt Service Support Contract, the Full Requi Power Sales Agr and the Power

Sales Agr Termination A terminating the Project Power Sales Agreement and

the Supplemental Power Sales Agreement effective upon APA Closing Date (as defined in the
APA), which also is the effective date of the Full Requirements Power Sales Agreement.

2. The Municipality hereby approves the form, terms and provisions of the Debt Service
Support Contract, the Full Requirements Power Sales Agreement and the Power Sales
Agreements Termination Agreement between Power Agency and the Municipality, and the
exhibits attached thereto, in the forms presented to the meeting at which this Ordinance is

adopted, with such changes therein as shall be approved by the officials of the Municipality

executing the same, their execution thereof to constitute Tusi idi of their app of

any and all such changes. The Mayor and the Clerk of the Municipality are hereby authorized

and directed to execute, acknowledge and deliver the aforesaid Debt Service Support Contract,

Full Requirements Power Sales Agreement and the Power Sales Agreements Termination

Agreement in the name of and on behalf of the Municipality and th pon to cause the id
Debt Service Support Contract, Full Requi Power Sales Agr and Power Sales
Agr T Ag to be delivered to Power Agency.

3. The officers and officials of the Municipality are hereby authorized and directed to

execute such further documents and to take any and all further action as, upon the advice of the

Attorney of the Municipality, shall be deemed necessary or desirable in order to cffectuate the

execution and delivery of the aforesaid Debt Service Support Contract, Full Requirements Power

Sales Agreement and Power Sales A Termination Agr and the
contemplated thereby and by the Asset Purchase A and Full Requi Power
Purchase Agreement,

4. The Clerk of the Municipality is hereby directed to filc with the minutes of the

meeting at which this Ordinance is adopted each of the documents referred to in the last

preamble of this Ordinance.

5. This Ordinance shall become cffective from and after its adoption.

ADOPTED this | H*~day of mgﬁ__ , 2015.

DEBT SERVICE SUPPORT CONTRACT

City of Washington
Execution Copy

NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY

Debt Service Support Contract

Dated as of April 24, 2015
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SECTION 4.
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NORTH CAROLIN
DEBT S

EASTERN MUNICIPAL POWER AG
IRVICE SUPPORT CONTRACT

THIS DEBT SERVICE SUPPORT CONTRACT, dated as of the 24th day of April,
2015, is by and between North Carolina Eastern Mumupal Power Agency. a joint agency of the
State of North Carolina (includi and p d assigns, “Power Agency”), and the
municipality of the State of North Carolina (includi and | itted assigns, the
“Member”) which has executed this Debt Service Support Contract (as supplemented and
amended from time to time, “this Contract™).

WHEREAS, the Member previously entered into an Initial Project Power Sales
Agreement dated as of July 30, 1981, as ded by an A d Agr dated as of
October 31, 1984 (the “Project Power Sales Agreement”) with Power Agency pursuant to which
Power Agency sold and the Member purchased the Member’s Participant’s Share (as defined in
the Project Power Sales Agreement) of Project Output (as defined in the Project Power Sales
Agreement); and

WHEREAS, Project Output is provided by Power Agency from its ownership interests
in the Brunswick Units, the Harris Unit. the Mayo Unit and Roxboro Unit No. 4 (as such terms
are defined in the Project Power Sales A 1 such hip interests, collectively, the
“Joint Facilities™); and

WHEREAS, Power Agency has entered into an Asset Purchase Agreement (as the same
may be supplemented or amended from time to time, the “APA™) with Duke Energy Progress,
Inc. (including successors and permitted assigns, “DEP”). dated as of September 5, 2014,
pursuant to which Power Agency has agreed to sell and transfer the Joint Facilities to DEP and,
in connection therewith, Power Agency and the Member have agreed to terminate the Project
Power Sales Agreement: and

WHEREAS, Power Agency is required to redeem. purchase, otherwise retire or defease
all of its bonds (the “Outstanding Prior Bonds™) issued pursuant to, and outstanding under,
Resolution R-2-82, adopted by Power Agency on April 1, 1982, as amended and supplemented
thereafler, (the “Prior Bond Resolution™) in connection with the sale and transfer of the Joint
Facilities; and

WHEREAS, such red i hi i or deft by Power Agency of
its Outstanding Prior Bonds will n.xul! in Puw;r Agency being obligated to pay Defeasance
Costs (as defined herein) associated therewith: and

WHEREAS, portions of the Defeasance Costs will be funded from proceeds of the sale
and transfer of the Joint Facilities to DEP and other funds available to Power Agency for this
purpose, and Power Agency proposes to finance the balance of the Defeasance Costs (the
“Balance of Defeasance Costs™) by the issuance of Bonds (as herein defined): and

WHEREAS, the Member has determined and agrees herein to support Power Agency’s
obligation to pay debt service on the Bonds by paying to Power Agency its Member’s Share (as

voting power for the election of directors (or other comparable controlling body) of such Person
or (b) direct or cause the direction of management or policies of such Person, whether through
the ownership of voting securities or interests, by contract or otherwise,

i “Debt Service Support Contracts™ means this Contract and all other contracts
substantially identical to this Contract entered into between Power Agency and the Members, as
the same may be supplemented and amended from time to time.

i “Defeasance Amount™ means the amount required by Power Agency to redeem,
purchase, otherwise retire or defease all Outstanding Prior Bonds and cause such bonds to be no
longer outstanding under the Prior Bond Resolution.

k. “Defeasance Costs” means all costs associated with:

the redemption, purchase or otherwise retirement or  defeasa of all

Outstanding Prior Bonds:;

causing all Outstanding Prior Bonds to be no longer outstanding under the Prior
Bond Resolution, including but not limited to the deposit of the Defeasance Amount
under the Prior Bond Resolution;

financing the Balance of Defeasance Costs, whether heretofore or hereafier paid
or incurred by Power Agency; and

the devel iati ion and delivery of the Debt Service
Support Contracts,

and in each such case shall include, but not be limited to, funds required for:

the deposit or deposits from the proceeds of Bonds in any fund or account
established pursuant to the Bond Resolution to meet debt service reserve requirements or
for initial working capital;

ii. the payment of all costs and expenses incurred in connection with the
deposit, pursuant to the Prior Bond Resolution, of the Defeasance Amount and the
issuance and sale of the Bonds, including, but not limited to, bond and underwriters’
discounts, fees and expenses of trustees and paying agents, and legal, financial advisory
and other financing costs; and

the payment of all other costs incurred by Power Agency in considering,
planning for and implementing the deposit pursuant to the Prior Bond Resolution of the
Defeasance Amount and the issuance of Bonds to finance the Balance of Defeasance
s and the entry into the Debt Se ncluding, but not limited to,
associated with any necessary amendments to N.C.G.S. Chapter 159B.

cf

provided, however, that “Member’s Defeasance Costs™ for purposes of Section 13 of this
Contract shall have the meaning given to it in said Section 13,
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defined herein) of Monthly Support Costs (as defined herein) pursuant to the terms of this
Contract; and

WHEREAS, N.C.G.S. Chapter 159B has Ixm xmuldc.d to the extent necessary to
authorize the transactions described in the foregoing p and plated by this
Contract.

NOW, THEREFORE. the parties hereto mutually agree as follows:

1. Definitions. The singular of any term defined in this Contract shall encompass
the plural, and the plural the singular, unless the context clearly indicates otherwise or may
otherwise require.

a “Affiliate” of any Person means any other Person directly or indirectly
Ci lling. directly or &

directly C lled by or under direct or indirect common Control with
such Person.
b. “APA" has the meaning assigned in the preambles to this Contract.
c. “Balance of Defeasance Costs™ has the meaning assigned in the preambles to this
Contract.
d. “Bond Resolution™ means the resolution adopted by Power Agency, as the same

may be amended or supplemented from time to time pursuant to the terms thereof, pursuant to
which the Bonds are issued. A proposed form of Bond Resolution dated April 24, 2015, has
been delivered to the Member, and said resolution as adopted, insofar as is reasonably material to
the Member’s obligations under this Contract, shall be substantially the same as such proposed
form bul v\nh wch changes as may be determined by Power Agency to be necessary or

d to the Bond Resolution may be made without the approval
nflhc \(gmhur if made pursuant to the terms of the Bond Resolution.

e “Bonds™ means Bonds (as such term is defined in the Bond Resolution) issued
from time to time pursuant to and under the authority of the Bond Resolution (i) to pay the
Balance of Defeasance Costs, and (i) to refund Bonds, Notes or Subordinated Debt theretofore
issued and outstanding as authorized by Section 8 of this Contract.

f. “Contract”™ or “this Contract” has the meaning assigned in the first paragraph of
this Contract.
g “Contract Year” means the 12-month period commencing January 1 of each year

during the term of this Contract and ending midnight local time on the December 31 next
following (or such other 12-month period as Power Agency shall determine); provided, however,
that the first Contract Year shall on the day i diately following the Effective
Date; and provided further, however, that the last Contract Year shall end at midnight local time
on the date of termination of this Contract as provided in Section 3 of this Contract.

h “Control” of any Person means the possession, directly or indirectly, of the power
cither 1o (a) vote more than fifty percent (50%) of the securities or interests having ordinary

.
I “DEP” has the meaning assigned in the preambles to this Contract.
m. “Effective Date”™ means the date on which the closing of the transactions
contemplated by the APA takes place.
n “Electric System™ means all properties and assets, real and personal and tangible
nnd u)lnnglblu.. of the Member now or hereafier existing, used for or pertaining to the generation,
transfc ion, distribution and sale of electric power and energy or general plunl
d therewith, including all Is, repl additions, P
P and b thereto and equippings thereof.
0. “Full Requirements Power Sales Ags " means the sub ially identical

Full Requirements Power Sales Agreements dated as of the date of this Contract entered into
between Power Agency and the Members, as the same may be supplemented or amended from
time to time.

P “Late Payment Interest Rate™ means, for any month, the prime rate being charged
by Bank of America, N.A., or its successor, or by any other major bank selected by Power
Agency in its sole tion, on the first day of such month, plus one percentage point, divided
by twelve, expressed in percentage points, to the nearest hundredth, but not in excess of the rate
permitted by applicable North Carolina law.

q. “Member™ has the meaning assigned in the first paragraph of this Contract.

r. “Members™ means those entities listed on Exhibit A to this Contract, all of which
have entered into Debt Service Support Contracts with Power Agency substantially identical to
this Contract.

s. “Member’s Share™ means the percentage indicated opposite the Member’s name
on Exhibit A to this Contract, subject to Section 7(d) of this Contract; provided, however, that in
the event the Member terminates this Contract pursuant to Section 13 of this Contract, its
Member’s Share shall be zero and all other Members® Shares shall be recalculated as a
percentage of the total of all non-terminating Members® Shares. In each case, Members® Shares
shall be carried to four (4) decimal places.

L “Monthly Bill"” means the written statement prepared monthly by Power Agency
and provided to the Member pursuant to Section 5 of this Contract.

u “Monthly Support Costs™ means all of Power Agency's costs that are paid or
incurred by Power Agency during each month of each Contract Year and as of the Effective Date
resulting from the issuance of the Bonds, Notes and Subordinated Debt including, but not limited
10, the following items of costs:

i the amount which Power Agency is required under the Bond Resolution to
pay or deposit during such month from the “Revenue Fund™ into the “Bond Fund™ (as
such terms are defined in the Bond Resolution) established by the Bond Resolution for
the payment of the principal of and premium, if any, and interest on the Bonds and for
reserves with respect thereto;
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il. the amount required under the Bond Resolution with respect to the Bonds
1o be paid or deposited during such month into any fund or account established by the
Bond Resolution, other than funds and accounts referred to in subparagraph (1) above;

iil. the amount required to pay or provide for the payment of the principal of
and premium, if any, and interest on Notes and Subordinated Debt and for reserves with
respect thereto;

iv. Power Agency’s administrative overhead costs allocable to Power
Agency's activities under the Bond Resolution and the Debt Service Support Contracts,
as determined by Power Agency; and

any other costs incurred by Power Agency during such month relating to
Bonds, I\olu and Subordinated Debt, and the payment of Defeasance Costs and the
defeasance, payment and retirement of the Outstanding Prior Bonds, not included in the
costs hereinabove specified, including but not limited to amounts required as working
capital for the payment of the costs included in this definition.

V. “Notes™ means any notes or other evidences of indebted; issued in
uance of Bonds for the payment of the Balance of Defeasance Costs or for the purposes
d in Section 8 of this Contract.

w. “Outstanding Prior Bonds™ has the meaning assigned in the preambles to this
Contract.
X. “Person” means any in ual,

corporation, partnership, joint
i d

ion, joint stock company, trust, limited liabi
governmental authority or any other form of legal entity.

y. “Power Agency™ has the meaning assigned in the first paragraph of this Contract.
& “Prior Bond Resolution™ has the meaning assigned in the preambles to this
Contract.

aa. “Prudent Utility Practice” means, at a particular time, any of the practices.
methods and acts engaged in or approved by a significant portion of the electric utility indust
during the relevant time period, or any of the practices. methods and acts which, in the exercise
of reasonable judgment in the light of the facts known at the time the decision was made, could
have been expected to omplish the desired result at a reasonable cost consistent with good
business practices, reliabi fety and expedition. Prudent Utility Practices are not intended to
be limited to the optimum practices, methods or act tion of all othe
be acceptable practices, methods or acts generally accepted in the electric util 5
evaluating whether any matter conforms to Prudent Utility Practice as used in this Contract, the
parties to this Contract shall take into account the fact that the Member is a public body and a
body corporate and politic organized under the laws of the State of North Carolina, with the
statutory duties and responsibilities thereof.

The term of this Contract shall expire on the earliest to occur of (i) the date on which no
Bonds remain outstanding under the Bond Resolution, (ii) midnight local time on December 31,
2035, or (iii) the date this Contract is terminated pursuant to Section 13 of this Contract.

Notwith ding the f ing. the expiration or of this Contract shall not
affect any accrued hahﬂn\ or obligation hereunder, including, but not limited to, the Member's
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bb.  “Revenues™ means all income, rents, rates, fees, charges. receipts. profits and
other moneys or monetary benefits derived by the Member directly or indirectly from the
ownership or operation of its Electric System and the sale, furnishing or supplying of capacity or
output and power and energy therefrom. including. without limiting the generality of the
foregoing. (i) all income, rents, rates, fees, charges, receipts, profits or other moneys derived
from the sale, furnishing or supplying of the electric power and energy and other services,
facilities and commodities sold, furnished or supplied through the facilities of the Electric
System, (i) the earnings on and income derived from the investment of such income, rents, rates.
fees, charges, receipts, profits or other moneys to the extent that the use of such earnings and
income is limited by or pursuant to law to the Electric System and (iii) the proceeds derived by
the Member directly or indirectly from the sale, lease or other disposition of a part of the Electric
System as permitted by Sections 6(d)(1) and 6(d)(2) of this Contract. but the term “Revenues™
shall not include retail customers” deposits or any other deposits subject to refund until such
deposits have become the property of the Member and shall not include any refunds associated
with electric service by a Member prior to the Effective Date.

cc. “Subordinated Debt” means any bonds. notes. certificates. warrants or other
evidences of indebtedness issued for the payment of the Balance of Defeasance Costs, or for the
purposes specified in Section 8 of this Contract. which are payable as to principal and interest
from the Revenues subject and subordinate to the deposits and credits required to be made
pursuant to the Bond Resolution from the “Revenues™ and “Revenue Fund” into the “Bond
Fund™ (as such terms are defined in the Bond Resolution).

dd.  “Total Annual Budget” means the budget adopted by Power Agency pursuant to
Section 5 of this Contract.

2.

a. Power Agency. in good faith. shall use its best efforts to issue and sell Bonds.
Notes or Subordinated Debt to finance all Balance of Defeasance Costs, as permitted by the
terms of the Bond Resolution, provided that, in each such case, Bonds, Notes or Subordinated
Debt may then be legally issued and sold.

b. If. following the reti or defe of all € ding Prior Bonds under
and pursuant to the Prior Bond Resolution and the final payment of all Pre-Closing Costs
(defined below), any moneys remain on deposit in any fund or account established by or
pursuant to the Prior Bond Resolution. which moneys are no longer required for the purposes of
such funds and unts, for the reti or d of € ling Prior Bonds or for the
payment of Pre-Closing Costs, such surplus moneys may be applied by Power Agency to any
purpose permitted by this Contract or by the Full Requirements Power Sales Agreement,
including. but not limited to. working capital or other reserves. “Pre-Closing Costs™ means all
charges. costs and expenses payable by Power Agency subsequent to the Effective Date

iated with the hip and ion of the Joint Facilities.

3. Term of Contract. This Contract shall be effective as of the Effective Date.
Power Agency shall notify the Member of the Effective Date as soon as practicable thereafter.
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correspond with actual receipts and expenditures, or if at any time during such Contract Year
there are or are expected to be extraordinary receipts, credits, or costs substantially affecting the
Monthly Support Costs, Power Agency shall adopt and provide to the Member an amended Total
Annual Budget, which shall supersede, for the remainder of such Contract Year, the Total
/\nmml Budg::l or amended Total Annual Budget theretofore provided as the basis for the
of Monthly Support Costs. The Total Annual Budget under this Contract may be

obligation to pay Monthly Support Costs. This Contract shall not be subject to ination by
cither party under any circumstances, whether based upon the default of any other party under
this Contract or any other instrument or otherwise, except as specifically provided in this
Contract.

a Power Agency shall determine, and revise from time to time to the extent
necessary, the amounts required to permit Power Agency to timely pay all Monthly Support
Costs, and each Member shall pay such Member's Share of the Monthly Support Costs.

b. In determining and revising the amounts required to permit Power Agency to pay
all Monthly Support Costs pursuant lo subsection (a) of this Section 4, Power Agency shall
mmpl\ with the provisions of N. Chapter 159B, including but not limited to the
i applicable, and Section 1539B-16.1(b). Power Agency shall
in writing to be given to the Member and the other Members which shall set out
such determinations and revisions.

c. In consideration of Section 5(d) of this Contract and a corresponding provision in
the Full Req Power Sales Agi Power Agency shall (i) establish appropriate
rates and charges for Full Requirements Bulk Power Supply for the Members sufficient at all
times to pay all costs and expenses incurred by Power Agency and reserves deemed necessary
therefor by Power Agency, including reserves for the payment of such costs and expenses in
future periods (including future Contract Years) and taking into account withdrawals of such
reserves established in previous periods, all with respect to Full Requirements Bulk Power
Supply, and shall establish appropriate rates and charges for special obligations as set forth in the
Monthly Bill as provided in Section 5 of the Full Requm.muﬂ« Power Sales Agreements, and
(i1) enforce all Full R Power Sales A d: with their terms.  As
used in this subsection (\) the terms Full Requirements Bulk Power Supply, Members, Contract
\car\ and Monthly Bill shall have the respective meanings given to them in the Full

Power Sales A

5. - y \ : Bills: & ¢ Member,

a Not less than thirty (30) days prior to each Contract Year, Power Agency shall
provide to the Member a proposed annual budget for the ensuing Contract Year with respect 1o
amounts to be paid under this Contract, and thereafier shall hold a public hearing on such
proposed annual budget and shall provide to the Member a Total Annual Budget for the Contract
Year. During each Contract Year, Power Agency shall review at least quarterly, and at such other
times as Power Agency deems desirable, the Total Annual Budget for the Contract Year. In the
event such review indicates that the Total Annual Budget does not or will not substantially

included with or as a component of any budget required to be provided to the Member under the
Member’s Full Requirements Power Sales Agreement.

b. On or before the fifth (5th) day of each month of cach Contract Year (beginning
with the first full month of the Contract Year), or such other date not later than the tenth (10th)
day of such month as Power Agency shall establish from time to time, Power Agency shall
prepare, date, and on such date provide to the Member a Monthly Bill showing the amount
payable by the Member for its Member's Share of Monthly Support Costs for the preceding
month. The Monthly Bill under this (.omracl may be included with or as a component of any
monthly bill under the Member’s Full § Power Sales Agy

c. The amounts shown in the Monthly Bill to be paid to Power Agency by the
Member shall be due and payable ten (10) days after the date of the Monthly Bill. and any
amounts due and not paid by the Member within fifieen (15) days afier the date of the Monthly
Bill shall accrue a late payment charge computed at the Late Payment Interest Rate. Remittances
received by mail will be accepted without assessment of a late payment charge, provided that the
postmark of the United States Postal Service clearly indicates that the payment was mailed on or
before such fifteenth (15th) day. Remittances due in a month and transmitted by wire transfer
will be accepted without assessment of a late payment charge if received on or before the twenty-
fifth (25™) day of such month.

All monies received by Power Agency as payment from the Member of any
\hmlhl\' Bill and of any monthly bill, for the same month, under the Member’s Full
Requirements Power Sales Agreement (whether in full or partial payment of either thereof) shall
be applied by Power Agency pro rata to the Monthly Bill and to such other monthly bill in the
ratio that the total amount of each bears to the total of the two, and the resulting amounts shall be
credited to the appropriate accounts on the books of Power Agency. The Member understands
and agrees that a failure by the Member to pay in full its obligations under both this Contract
and its Full Requi Power Sales Ag may result in an event of default under
both this Contract and its Full Requirements Power Sales Agreement.

e In each Contract Year, the Member shall pay to Power Agency the Member's
Share of Monthly Support Costs for such Contract Year. The Member shall be obligated to
make such payments unconditionally and without offset, counterclaim or other reduction,
whether or not all or any portion of the electric power and energy contracted for under the
Member’s Full R Power Sales A is delivered to the Member or such Full
Requirements l‘ow;.r Sales Agreement expires or is terminated in whole or in part. Such
payments shall be made and shall not be conditioned upon the performance or non-performance
by Power Agency or any other Member under this or any other agreement or instrument. The
remedies for any such non-performance by Power Agency shall be limited to those provided by
Sections 7(f) and 7(g) of this Contract,
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f In the event of any dispute as to any portion of any Monthly Bill, the Member
shall nevertheless pay the full amount of the disputed charges when due and shall give written
notice of the dispute to Power Agency within sixty (60) days following the date on which such
payment is due. Such notice shall identify the disputed bill, state the amount in dispute, and set
forth a full statement of the grounds on which such dispute is based. No adjustment shall be
considered or made for disputed charges unless notice is given as aforesaid. Power Agency shall
give consideration to such dispute and shall advise the Member with regard to its position
relative thereto within thirty (30) days Iullowmg m.upl of such written notice.  Upon final
determination (whether by i or otherwise) of the correct
amount, an appropriate Ildjll\lmcnl shall be made on the Monthly Bill next submitted to the
Member after such determination, together with interest computed at the Late Payment Interest
Rate.

6. Pavment Sources: Certai ioati " Me,

a The obligations of the Member to make payments under Section 5 of this Contract
shall be an operating expense of its Electric System.

b. The Member shall not be required to make any payments to Power Agency under
this Contract ex from the Revenues of its Electric System. The Member covenants and
agrees that it charge, and collect rents, rates, fees, and charges for electric power and
energy and other services, facilities, and commodities sold, furnished, or supplied through the
facilities of its Electric System at least sufficient to provide Revenues adequate to meet its
obligations under this Contract and under its Full Requirements Power Sales Agreement and any
additional contract relating to supplying Full Requirements Bulk Power Supply by and between
Power Agency and the Member, and to pay any and all other amounts payable from or
constituting a charge and lien upon such Revenues, including, but not limited to, amounts
sufficient to pay the principal of and interest on all general obligation bonds (if also payable from
Revenues) and revenue bonds heretofore or hereafler issued by the Member to finance its
Electric System. Notwithstanding the foregoing, nothing in this Contract shall be construed to
limit, constrain or affect in anyway the legal rights and authority of the Member to design, set
and implement rates, fees and charges for electric power and energy and other services to its
retail and wholesal, through the operation of the Member's duly authorized rate
setting process so long as the Member's rates, fees and charges for electric power and energy and
other services fully meet and comply with the Member’s obligations under this Section 6(b).

o The Member covenants and agrees that in accordance with Prudent Utility
Practice: (i) it shall at all times operate the properties of its Electric System and the business in
connection therewith in an efficient manner and at reasonable cost, (ii) it shall maintain its
Electric System in good repair, working-order and condition and in a snl’u operating ‘.ondmuu
and (iii) it shall make all necessary and proper repairs, ls,
betterments, equippings and furnishings to its Electric System.

d. The Member covenants and agrees that it shall not sell, mortgage, lease or
otherwise dispose of or encumber its Electric System or any part thereof except as permitted by
any of the following provisions of this subsection (d) and subsection (¢) of this Section 6:

“9s
Affiliate of DEP. the transferor Member's Full Requi Power Sales A

shall be terminated and not assigned and transferred and DEP shall have agreed to
(a) exclude the transferor Member's load from the calculation of Power Agency’s Hourly
Demand under the Full Requirements Power Purchase Agreement, and (b) delete the
transferor Member's Delivery Points from the NITSANOA.  For purposes of this
paragraph (5). the terms Hourly Demand, Full Requirements Power Purchase Agreement.
Delivery Points and NITSA'NOA shall have the respective meanings given to them in the
Full Requi Power Sales A

vi. In the event of a sale or olher d-spmmon pcnmued by pmgnph (3) of
this subsection (d). or a merger or L d by p hs (3) and (4) of
this subsection (d), the Member shall provide lo Power Agency a courm.l s opinion,
satisfactory in form and substance to counsel to Power Agency. that (i) in the event of a
sale or other disposition. the transferee has assumed and become liable for the duties and
obligations of the transferor Member under this Contract and the transferor Member’s
Full Requirements Power Sales Agreement, and (i) in the event of a merger or
consolidation, that following such merger or consolidation the Electric System or unit of
local government, as the case may be, surviving such merger or consolidation shall
remain or shall have become subject to this Contract and liable for the duties and
obligations of the transferor Member under this Contract and under the transferor
Member's Full Requirements Power Sales Agreement to the same extent that such
Electric System or Member had hccn 50 subject pnor to such merger of consolidation. In

the event of a sale or olher di i itted by h (5) of this subsection (d)
(other than a sale or di it |o DEP or a subsidiary or Affiliate of DEP). the Member
shall provide to Power Agency a counsel’s opinion, satisf: y in form and sub to

counsel to Power Agency. that the transferee has assumed and become liable for the
duties and obligations of the transferor Member under its Full Requirements Power Sales
Agreement.

vii,  Nothing ined in the f hs (1) through (6) of this
subsection (d) shall be deemed to alnhunze a \lember to mortgage or encumber all or
substantially all of the properties of its Electric System.

The provisions of subsections (a). (b) and (¢) of this Section 6 shall be subject to
the provisions of paragraphs (2). (3), (4) and (5) of this subsection (d).

[ The Member covenants and agrees not to issue bonds, notes or other evidences of
indebtedness or enter into any agreement to take or to take or pay for power and energy. other
than a power sales agreement with Power Agency. payable from the Revenues on a parity with
or superior to the pa\mem of operi!mg e\‘.penses of its Electric System (including Monthly
Support Costs h der) unless an ing engineer or engineering firm or
uorpomllon having a national and favorable reputation for special skill, knowledge and

in anal the operations of electric utility systems (which may be a consulting
engmeer to Power Agency) shall render and file with Power Agency a written opinion that the
facilities for the financing of which the bonds, notes or other evidences of indebtedness are being
issued or with respect to which such agreement is being entered mlo are (or were when the
Member committed itself to them by contract or fi ing) y expected to ibi
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i The Member may. in the ordinary course of the business of operating and
maintaining its Electric System, scrap, trade-in, sell or otherwise dispose of any property
or equipment if the Member determines that (i) such property or equipment is surplus.
obsolete or otherwise not required for the operation and maintenance of its Electric
System. and (ii) the original cost of all property and equipment disposed of pursuant to
this paragraph (1) in any fiscal year of the Member is less than the greater of $25,000 or
two percent (2%) of the gross plant investment of the Electric System as reported on the
books for the Electric System as of the end of the most recent fiscal year of the Member
for which such figure is available.

il The Member may sell. lease. mortgage or otherwise dispose of or
encumber any property and equipment (i) if and to the extent permitted by N.C.G.S.
Section 160A-20, as the same may be amended from time to time, or (ii) if the Member
determines, with the written concurrence of Power Agency (which concurrence shall not
be unreasonably withheld), that, taking into account past and current operating results of’
its Electric System and any ! or intended repl: for such property and

i 1o be di d of. the proposed action will not have a material adverse effect
on lh. R..\cnucv nr the operation of its Electric System, or materially increase the
of its Electric System.

i, The Member may sell or otherwise dispose of its Electric System to one or
more other Members, or merge or consolidate its Electric System with the Electric
System or Systems of one or more other Members. provided that the purchasing or
surviving Member(s). as the case may be. shall have assumed all of the transferor
Member’s duties and obhg:nmns under this Contract and under the transferor Member’s
Full Requi Power Sales A

iv. The Member may merge or consolidate with, or be merged or consolidated
into, one or more units of local government which shall have assumed all of the
Member’s duties and obligations hereunder, in which event such Member shall be
relieved from all such duties and obligations, but only if (i) this Contract shall have been
assigned to such unit(s) of local government, which shall have assumed all of the
transferor Member’s duties and obligations hereunder, and (ii) the Local Government
Commission of North Carolina shall have determined that after such merger or
consolidation the survivor unit(s) of local government will have the ability to meet the
obligations of such Member hereunder.

V. The Member may sell or otherwise dispose of its Electric System to any
other Person but only if the Member (i) has terminated this Contract pursuant to the
provisions of Section 13 of this Contract. and (ii) has assigned and transferred its Full
Requirements Power Sales Agreement and all interests therein to the transferee Person
who has assumed all of the transferor Member's duties and obligations under the
transferor Member’s Full Requirements Power Sales Agr ded, however, that
prior to any sale or other dlspmnmn pursuant to this paragmph (‘) Pov\cr Agency shall
have determined that such sale or other disposition will not increase the cost of power
and energy under the Full Requi Power Sales Agr of any other Member:
and provided further, however. that if the transferee Person is DEP. or a subsidiary or
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properly and advantageously to the conduct of the business of its Electric System in an efficient
and economical manner consistent with Prudent Utility Practice and will not impair the abil
the Member to raise Revenues sufficient to meet its obhgnlhms under Section 6(b) of ‘this
Contract; provided. however, that the foregoing written opinion is not required with respect to
bonds, notes or o(h.r evidences of indebtedness issued to refund bonds, notes or other evidences
of indebtedn: fore or thereafter issued for which the foregoing written opinion was
provided and which refunded bonds, notes or other evidences of indebtedness are payable from
and secured by a lien on Revenues on a parity with or superior to the payment of operating
expenses of the Member’s Electric System.

I The Member shall take no action the effect of which would be to prevent, hinder,
or delay Power Agency from the timely fulfillment of its obligations under this Contract, the
Member’s Full Requi Power Sales A the Bond Resolution and the Bonds. or
any Debt Service Support Contract or Full Requirements Power Sales Agreement entered into
between Power Agency and any other Member.

7. Obligations in the Event of Default.

a. Upon failure of the Member to make any payment in full when due under this
Contract or to perform or otherwise comply with any other obligation of the Member under this
Contract, Power Agency shall make demand upon the Member for payment or performance, and
if said failure is not cured within fifieen (15) days from the date of such demand. it shall
constitute a default under this Contract at the expiration of such period, and notice of such event
of default shall forthwith be given to the Member. Notice of such demand. and of the default if it
occurs, shall be provided to the other Members by Power Agency.

b. No default shall affect any accrued liabilities or the obligations of the Member
under this Contract, including. but not limited to, its obligation to pay its Member’s Share of
Monthly Support Costs, all of which shall continue in full force and effect.

c. In the event of any default by the Member under any covenant, agreement, or
obligation under this Contract, Power Agency may. upon fificen (15) days” prior written notice,
bring any suit, action. or proceeding in law or in equity. including mandamus, injunction, and
action for specific performance as may be necessary or appropriate to enforce any covenant,
agreement, or obligation of this Contract against the Member.

d. Upon the failure of any Member(s) to make any payment which failure constitutes
a default under any Debt Service Support Contract, the Member's(s) Share(s) of each
nondefaulting Member shall be automatically increased, but only for the duration of the
existence and continuation of such default, by the prorata amount of the defaulting
Member's(s’) Share(s) compared to those of the other non-defaulting Member(s), and the
defaulting Member’s(s’) Share(s) shall be reduced correspondingly: provided, however, that no
such reduction shall reduce the defaulting Member's(s”) obligati under sub: ion (¢) of this
Section 7: and provided further, however. that the sum of such increases for any nondefaulting
Member pursuant to this subsection (d) shall not exceed, without the consent of such
nondefaulting Member, an accumulated maximum of twenty-! I'\e percent (25%) of the
nondefaulting Member's Share prior to any such i The ps jons of this subsection (d)
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shall apply to accrued obligations of the defaulting Member prior to the change in Member's(s’)
Share(s).

e If the Member shall fail or refuse to pay any amounts due to Power Agency
hereunder, the fact that other Members have assumed the obligation to make such payments shall
not relieve the defaulting Member of its liability for such payments, and any Members assuming
such obligation, either individually or as a member of a group, shall have a right of recovery
from the defaulting Member. Power Agency or any Members, as their interests may appear,
Jjointly or severally, may commence such suits, actions or proceedings, at law or in equity, as
may be necessary or appropriate to enforce the obligations of this Contract against the defaulting
Member,

5 In the event of any default by Power Agency under any covenant, agreement, or
obligation under this Contract, the Member may, upon fifteen (15) days’ prior written notice,
bring any suit, action, or proceeding in law or in equity, includi ! and inj ion, as
may be necessary or appropriate to enforce any covenant, agreement, or obligation of this
Contract against Power Agency.

8 No remedy conferred upon or reserved to the parties hereto is intended to be
exclusive of any other remedy or remedies available hereunder or now or hereafler existing at
law, in equity, or by statute or otherwise, but each and every such remedy shall be cumulative
and shall be in addition to every other such remedy. The pursuit by either party of any specific
remedy shall not be deemed to be an election of that remedy to the exclusion of any other or
others, whether provided hereunder or by law, equity, or statute.  Any delay by either party in the
exercise of any remedy with respect 1o any matter arising in connection with this Contract shall
not constitute a waiver by such party of any right to later exercise such remedy with respect to
the same or any other matter arising in connection with this Contract,

h. Any waiver at any time by either party to this Contract of its rights with respect to
any default of the other party hereto, or with respect to any other matter arising in connection
with this Contract, shall not be considered a waiver with respect to any subsequent default, right,
or matter arising in connection with this Contract or with respect to any default, right or matter
arising in connection with any other Debt Service Support Contract.

8. Issuance of Obligations for Refunding. In addition to the issuance of Bonds,
Notes and Subordinated Debt to pay the Balance of Defeasance Costs as provided in Section 2 of
this Contract, Power Agency may issue Bonds in accordance with the provisions of the Bond
Resolution, or may issue Notes or Subordinated Debt, at any time and from time to time to
provide for refunding any Bonds, Notes or Subordinated Debt.

N i " ‘Time. Any notice or demand given by the Member
o l’o\\cr \gemv undcv llm (onlrm.l xhull be du.mu.l properly given if mailed postage prepaid
\ f executive officer of Power Agency at i
principal o!ﬁcc or -:Icclronic mail addrcm dcsignalcd in writing filed with the Members by
Power Agency. Any notice, demand, budget, or statement given or rendered by Power Agency to
the Members under this Contract shall be deemed properly given or rendered if mailed postage
prepaid and addressed, or electronically mailed, to the person and at the address designated in
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Member and upon timely request. Power Agency shall amend this Contract to include similar

terms and conditions.

12, Assignment of Contract.  Except as provided in Section 6 of this Contract and

subsection (b) of this Section 12, this Contract shall not be transferred or assigned.

a The Member consents to the assignment by Power Agency of this Contract and
any or all of Power Agency’s rights under or interests in this Contract to any trustee or other
fiduciary acting for the benefit of holders of Bonds, Notes or Subordinated Debt, without further

notice to the Member.

terminating Member shall be obligated to indemnify and hold harmless e

13, Termination.

a This Contract may be terminated by the Member pursuant to and to the extent
provided in this Section 13. Any such termination shall be of the whole of this Contract and not
in part.

b. The Member shall give Power Agency notice in writing of (i) the Member’s intent

to terminate this Contract, (i) the proposed effective date of such termination, which shall not be
less than six (6) months following the date Power Agency receives such notice, the proposed
Retirement Date referred to in subsection (c) below. and (iv) the Net Funding Election referred
to in subsection (¢) below. Such notice shall be irrevocable on and after such date as Power
Agency is required to irrevocably give notice of redemption to any trustee or paying agent under
the Bond Resolution or Power Agency or such trustee or paying agent is required to irrevocably
give notice of redemption to the owners of the affected Bonds.

c. If the Member properly gives notice of termination. the termination shall be
effective upon deposit by the Member. as directed by Power Agency and under and pursuant to
the Bond Resolution, of immediately available funds in the amount calculated as provided in this
subsection (¢). The amount of the deposit shall be at least equal to the amount necessary
(together with any amounts that Power Agency advises the Member will be available for the
purpose from funds held under the Bond Resolution and allocable to the Member) to enable the
principal or redemption price of and interest on the Member’s Share of the Bonds at the time
outstanding under the Bond Resolution. d incd pursuant to subsection (d) below, to be paid
(or its payment provided for) in full (for purposes of this Section 13. the “Member’s Defeasance
Costs™) and to enable such Bonds to be redeemed, purchased or otherwise retired, and defeased,
under the Bond Resolution (for purposes of this Section 13, the “Member’s Defeasance™). The
Member understands that such redemption price may be at a premium over par or at a so-called
“make-whole™ redemption price.

The amount of the Member’s Defeasance Costs shall be the amount that is due on and
prior to the first optional redemption date or earlier maturity date of the Member’s Share of the
outstanding Bonds after the date Power Agency receives notice of termination, or on such other
date or dates as may be agreed upon between Power Agency and the Member (for purposes of
this Section 13, the “Retirement Date™). Member’s Defeasance Costs may take into account
investment income on amounts deposited under the Bond Resolution to effectuate such
defeasance, if the Member so clects (for purposes of this Section 13, the “Net Funding
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. Notwithstanding the termination of this Contract pursuant to this Section 13, the
h non-terminating

Member for any financial liability pursuant to Section 7(d) of this Contract after such termination
in excess of the financial liability that would have been incurred by such non-terminating
Member pursuant to Section 7(d) of this Contract prior to such termination. To the extent of
such indemnification and hold harmless obligations and the provisions of this Contract governing
payment obligations and the enforcement thereof, this Contract shall not be terminated and shall
remain in full force and effect with respect to the terminating Member.

g Notwithstanding anything to the contrary in this Contract, the Member shall be
obligated to pay its Member's Share of Monthly Support Costs applicable to the entire month
during which such ion occurs, hy a that becomes effective
during such month or prior to the date the Monthly Bills for such month have been delivered
pursuant to Section S of this Contract

14, Survivorship of Obligati The i of this Contract shall not discharge
any party hereto from any obligation it owes to the other party under this Contract by reason of
any transaction, loss, cost, damage. expense, or liability which shall occur or arise (or the
circumstances, events, or basis of which shall occur or arise) prior to such termination. It is the
intent of the parties hereby that any such obligation owed (whether the same shall be known or
unknown at the termination of this Contract or whether the circumstances, events, or basis of the
same shall be known or unknown at the termination of this Contract) shall survive the
termination of this Contract

15, Scverability. If any section, paragraph, clause, or provision of this Contract shall
be finally adjudicated by a court of Jurisdiction 1o be invalid, the remainder of this
Contract shall be unaffected by such adjudication and all of the ing provi of this
Contract shall remain in full force and effect as though such section, paragraph, clause or
provision or any part thereof so adjudicated to be invalid had not been included herein, In the
event of any such invalidity, the parties hereto shall promptly negotiate in good faith valid new
provisions 1o restore the Contract to its original intent and effect.

Notwithstanding the invalidity or unenforceability of any or all other provisions of this
Contract, the provisions of this Contract in respect of the Member’s obligation to pay its
Member’s Share of Monthly Support Costs shall remain in full force and effect,

16, No Delay. No disagreement or dispute of any Kind between the parties to this
Contract, or between any party and any other entity, concerning any matter, including, without
limitation, the amount of any payment due from said party or the correctness of any billing made
10 the party, shall permit the said party or either of them, to delay or withhold any payment or the
performance by any party of any other obligation pursuant to this Contract. Each party shall
promptly and diligently undertake to resolve such disagreement and dispute without undue delay.
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writing filed with Power Agency by the Member. The designations of the name and address to
which any such notice or demand is directed may be changed at any time and from time to time
by either party giving notice as above provided.

In computing any period of time prescribed or allowed under this Contract. the day of the
act or event after which the designated period of time begins to run is not to be included. The last
day of the period so wmpul»d is to be included, unless it is a Saturday, a Sunday, or a Iugal
holiday in North Carolina, in which event the period runs until the end of the next day which is
not a Saturday. a Sunday, or a legal holiday in North Carolina.

10.

a Power Agency shall keep accurate records and accounts of Monthly Support
Costs, separate and dxs nct from its other records and accounts. Such records and accounts shall
contain infc ing the allocation of Power Agency’s indirect costs associated with

Monthly Support Costs and the payment thereof under this Contract, with Full Requirements
Bulk Power Supply (as defined in the Full Requirements Power Sales Agreement) and the
payment thereof and of special charges under the Full Requirements Power Sales Agreements
and with any projects owned or controlled by Power Agency and the payment of costs thereof.
Such records and accounts shall be audited annually by a firm of independent certified public
accountants, experienced in electric utility accounting and of national reputation, to be employed
by Power »\gcm.\ Such records and accounts and such annual audit, muludmg all wrmcn

dations of such shall be made available for i at
any r\.a\olmhk time by the Member at the principal office of Power Agency.

b. The Member shall keep accurate records and accounts for its Electric System,
separate and distinct from its other records and accounts. Such records and accounts shall be
audited annually by a firm of certified public or by an I d by the
Local Government Commission of North Carolina as qualified to audit Local Government
accounts who has no personal interest, direct or indirect. in the fiscal affairs of the municipal
government or any of its officers, which audit may be part of the annual audit of the accounts of
the Member. Such records and accounts shall be made available for inspection by Power
Agency at any reasonable time, and a copy of such annual audit, including all written comments
and dations of such shall be furnished to Power Agency not later than one
hundred cighty (180) days after the close of the Member's fiscal year.

c. The Member shall upon the request of Power Agency. furnish to Power Agency
all financial and i and operating data, and at such times, as Power Agency
shall advise the Member is necessary to enable Power Agency to comply with the requirements
of any continuing disclosure undertaking entered into by Power Agency pursuant to the
requirements of Rule 15¢2-12 promulgated by the Securities and Exchange Commission under
the Securities Exchange Act of 1934, as amended.

1. Modification and Uniformity of Contracts. If any other Debt Service Support
Contract is amended or replaced so that it contains terms and conditions different from those
contained in this Contract, Power Agency shall notify the Member and, at the option of the
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Election™), in which case the same may be estimated in advance but shall be finally determined
as of a date agreed upon between Power Agency and the Member when such amounts are
capable of being finally determined: provided, however, that the nature of the securities invested
in shall be subject to the approval of Power Agency. The sufficiency of such deposit for such
purpose shall be verified at the sole expense of the Member by such person or firm as shall be
satisfactory to Power Agency in its sole discretion.

In addition to the deposit of the Member’s Defeasance Costs. the Member also shall pay
directly to Power Agency. contemporaneously with the deposit of the Member's Defeasance
Costs, immediately available funds in an amount estimated by Power Agency to be sufficient to
reimburse Power Agency for internal costs incident to the Member’s Defeasance and all costs
estimated by Power Agency to be payable by it to third parties (including, but not limited to, the
trustee and paying agents under the Bond Resolution) in connection with the Member’s
Defeasance (for purposes of this Section 13, the “Termination Costs”™).

The deposit of the Member’s Defeasance Costs and the payment of Termination Costs,
once made by the Member, shall be irrevocable: provided, however, that any amount of such
deposit or earnings in excess of the amount required to pay any balance of the Member's
Defeasance Costs or any amount paid to Power Agency in excess of the amount required to pay
Termination Costs shall be returned by Power Agency to the Member. and any deficiency in
either the Member’s Defeasance Costs or Termination Costs, if and to the extent Power Agency
notifies the Member of such deficiency in writing within ninety (90) days after the deposit
required by this subsection (¢), shall be paid by the Member to Power Agency within sixty (60)
days thereafter. All such amounts shall be determined by Power Agency. which determinations
shall be conclusive absent manifest error.

d. The particular Bonds to be paid at maturity or redemption prior to maturity that
shall constitute the Member’s Share of the Bonds for purposes of subsection (¢) above shall be
selected by Power Agency. or the trustee or registrar for the Bonds under the Bond Resolution,
from each maturity of Bonds then outstanding under the Bond Resolution. Power Agency shall
select such Bonds of each maturity., or cause such Bonds of each maturity to be selected. pro rata
as nearly as possible, based on the terminating Member’s Share compared to the total of all
Members™ Shares at the time of termination. subject to the authorized denominations of the
Bonds, but in each or any year may round upwards from pro rata in its sole discretion. The
Member acknowledges that this process may result in higher debt service being allocated to the
termination than would be the Member’s Share of debt service had the termination not occurred.

e. Upon the termmuuou of this Contract puzsuant to this Section 13. Power Agency
shall lculate the Members’ Shares of the 1 ing Members in d with the
definition of Member’s Share in Section 1 of this Contract and shall notify the non-terminating
Members of such termination pursuant to this Section 13 and of the recalculated Members®
Shares following such termination by providing an ded Exhibit A to this Contract. Such
amended Exhibit A shall be attached to this Contract by the parties to this Contract, and whether
or not attached shall be incorporated into and be deemed to be a part of this Contract as if set
forth in this Contract.

216+
17. Contis and Enft of Contract.

Power Agency shall continue this Contract in full force and effect, except as
provi |dcd in Section 13, and shall enforce this Contract in accordance with its terms to the extent
permitted by law.

b, The failure of a party to enforce at any time any of the provisions of this Contract
of to require at any time performance by the other party of any of the provisions of this Contract
shall in no way be construed to be a waiver of such provisions, nor in any way to affect the
validity of this Contract or any part thereof, or the right of such party thereafier to enforce each
and every such provision.

18, Applicable Law: Construction. This Contract is made under and shall be
governed by the law of the State of North Carolina without regard to principles of conflicts of
laws, Headings herein are for convenience only and shall not influence the construction of this
Contract,

19. Jocumentation. From time to time after the execution of this Contract,
the parties hen.lu shall within their legal authority exccute other documents as may be necessary,
helpful, or appropriate to carry out the terms of this Contract.

20 Incorporation of Exhibits. Al Exhibits attached to this Contract are hereby
incorporated into and shall be a part of this Contract.

21, Relationship to Other I ized by the parties hereto that
Power Agency must comply with the requirements ol‘ llh. Bond Resolution and that this Contract
is intended to support Power Agency’s obligations under the Bond Resolution, and it is therefore

agreed that this Contract is made subject to the terms and provisions of the Bond Resolution.

22, Counterparts; Electronic Signatures. This Contract may be executed in any
number of counterparts and by different parties hereto on separate counterparts, ¢ach of which
counterparts, taken together, shall constitute but one and the same Debt Service Support
Contract, The parties agree that the electronic signature of a party to this Contract shall be as
valid as an original signature of such party and shall be effective to bind such party to this
Contract and, when printed from electronic files, if introduced as evidence in any
arbitral, iation or ding, will be as between the parties to the
same extent and under the same conditions as other original business records created and
maintained in documentary form. For purposes of this Contract, “slectronic signature” means a
manually-signed original signature that is then d by el ic means, and *
by electronic means™ means sent in the form of a facsimile or via the internet as a “pdf” (portable
document format) or other replicating image attached 1o an e-mail message.

23, Entire Agreement. This Contract shall constitute the entire understanding among
the parties hereto, superseding any and all previous understandings, oral or written, pertaining to
the subject matter contained herein. No party hereto has relied, or will rely. upon any oral or
writlen representation or oral or written information made or given to such party by any
representative of the other party or anyon on its behalf.

S18-
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24. Preaudit. Execution of this Contract by the finance officer of the Member shall
constitute a certification of such finance officer that, to the extent this Contract requires the

IN WITNESS WHEREOF, the partics hereto have exccuted this Contract all by authority
of their respective governing bodies duly given.

Member to satisfy a financial obligation during the Members fiscal year in which the Effective
Date occurs. this Contract has been preaudited in the manner required by the N.C. Local . .
Government Budget and Fiscal Control Act. Exccuted this | day of mgj ,2015.
[Balance of Page I ionally Left Blank: S Page Follows.] CITY OF WASHINGTON
By;
Mayor
Attest: For purposes of Section 24 only:
A 7
: s T 1P (G er ety =
City Clerk Finance Officer
(SEAL)

Executed (hi&.)‘/vg;y ufW , 2015,

NORTH CAROLINA EASTERN
MUNICIPAL POWER AGENCY

By <70

Chief Exccutive Officer

Attest:
P 7
AdSistant Secretary
(SEAL)
G- [Signature Page to Debt Service Support Contract]
EXHIBIT A
Membe: d Members’ Shares
Member Membe: hare

Town of Apex 1.1218%
Town of Ayden 1.4347
Town of Belhaven 0.3473
Town of Benson 0.6507
Town of Clayton 1.0539

“denton 1.5570

Town of

4.0525

0.9836

0.2359

City of Greenville 20.3709
Town of Hamilton 0.0675
Town of Hertford 0.3867
Town of Hobgood 0.0730
Town of Hookerton 0.1057
City of Kinston 7.6434
Town of LaGrange 0.4261
City of Laurinburg 2.1984
Town of Louisburg 0.8445
City of Lumberton 47153
City of New Bern 6.6370
Town of Pikeville 0.1611
Town of Red Springs 0.5500
Town of Robersonville 0.4237
City of Rocky Mount 12,9031
Town of Scotland Neck 0.5140
Town of a 0.9171
Town of Smithficld 2.2631
Yity of Southport 0.7366
Town of Tarboro 3.6701
Town of Wake Forest 1.1297
City of Washington 4.0871
City of Wilson 17.7385

100.0000%

This Exhibit A is subject to amendment pursuant to Section 13 of this Contract
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FULL REQUIREMENTS POWER SALES AGREEMENT

City of Washington
Execution Copy

NORTH CAROLINA EASTERN MUNICIPAL POWER AG!

Full Requirements Power Sales Agreement

Dated as of April 24, 2015

NORTH CAROLINA EASTERN MUNICIPAL POW AG
FULL REQUIREMENTS POWER SALES AGREEMENT

THIS AGREEMENT, dated as of the 24" day of April, 2015, is by and between North
Carolina Eastern Municipal Power Agency. a joint agency of the State of North Carolina
(including successors and permitted assigns, “Power Agency”). and the municipality of the State
of North Carolina (including successors and permitted assigns, the “Member”) which has
exceuted this Agreement (as supplemented and amended pursuant to the terms of this
Agreement. the “Agreement”).

WHEREAS, Power Agency is duly organized as a public body and a body corporate and
politic under the laws of the State of North Carolina (G.S. Chapter 159B) and. among other
things, is authorized to sell for resale electric power and energy: and

WHEREAS, the Member is a city or town created under the laws of the State of North
Carolina owning a system or facilities for the generation, transmission or distribution of electric
power and energy for public and private use, and is authorized by said laws to contract to buy
from Power Agency some or all of the power and energy required for its present or future

WHEREAS, the Member previously entered into a Supplemental Power Sales
Agreement, dated July 30, 1981, as amended by an Amendment Agreement dated as of October
31, 1984 (the “Supplemental Power Sales Agreement”) with Power Agency pursuant to which
Power Agency sold and the Member purchased All Requirements Bulk Power Supply (as
defined in the Suppl | Power Sales Agr ). which consisted of Project Output (as
defined in the Suppl | Power Sales Agr ) and Suppk 1 Bulk Power Supply (as
defined in the Supplemental Power Sales Agreement); and

WHEREAS, Project Output is sold by Power Agency and purchased by the Member
pursuant to an Initial Project Power Sales Agreement between Power Agency and the Member
dated July 30. 1981, as amended by an Amendment Agreement dated as of October 31, 1984 (the
“Project Power Sales Agreement”); and

WHEREAS, Project Output is provided by Power Agency from its ownership interests
in the Brunswick Units, the Harris Unit, the Mayo Unit and Roxboro Unit No. 4 (as such terms
are defined in the Project Power Sales - such hip interests. collectively, the
“Joint Facilities™): and

WHEREAS, Power Agency has entered into an Asset Purchase Agreement (as the same
may be supplemented and amended. the “APA”) with Duke Energy Progress, Inc. (including
successors and permitted assigns, “DEP”), dated as of September S, 2014, pursuant to which
Power Agency has agreed to sell and transfer the Joint Facilities to DEP, and, in connection
therewith. Power Agency and the Member have agreed to terminate the Project Power Sales
Ags and the k I Power Sales and
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Agency A-1

WHEREAS, afler the termination of the Project Power Sales Agreement and the
Supplemental Power Sales Agreement, the Member will have a need for an econom
reliable source of electric power and ene to meet the current and future demands of
customers and has determined to purchase such electric power and energy from resources owned.
controlled, or purchased by Power Agency; and

WHEREAS, Power Agency has entered into a Full Requirements Power Purchase
Agreement (as the same may be supplemented and amended, the “Full Requirements Power
Purchase Agreement”) with DEP. dated as of September 5, 2014, pursuant to which Power
Agency will purchase from DEP and DEP will sell to Power Agency firm capacity and energy in
the amounts  required by Power Agency to reliably serve the current and future electrical loads
of its Members; and

WHEREAS, Power Ageney is a party to the Network Integration Transmission Service
Agreement (the “NITSA™) and the Network Operating Agreement (the “NOA™) Between Duke
Energy Progress. Inc. and North Carolina Eastern Municipal Power Agency. as amended by DEP
from time to time, on file with the Federal Energy Regulatory Commission as OATT Service
Agreement No. 268 of Duke Energy Progress, Inc.. a copy of which is attached to this
Agreement as Exhibit A; and

WHEREAS, Power Agency
Electric Service (the “Dominion NCP Transmission Agreement”
Power (formerly Virginia Electric and Power Company) (“Dominion NCP7), dated as of July 30,
1981, with respect to (i) arrangements for the transmission of electric energy from points of
interconnection of the DEP and Dominion NCP electric systems: and (ii) other related matters;
and

is a party to an Agreement for Transmission Use and Other
vith Dominion North Carolina

WHEREAS, Power Agency proposes to sell. and the Member proposes to purchase, Full
Requirements Bulk Power Supply (as defined herein) pursuant to the terms of this Agreement.

NOW, THEREFORE. the parties hereto mutually agree as follows:

jons. The singular of any term defined in this Agreement shall encompass
the plumL and the plural the singular. unless the context clearly indicates otherwise or may
otherwise require.

a.  “Affiliate” of any Person means any other Person directly or indirectly
Controlling. directly or indirectly Controlled by or under direct or indirect common Control
with such Person.

b«

PA™ has the meaning assigned in the preambles to this Agreement.

¢ “Bond Resolution™ means the resolution adopted by Power Agency, as the same
may be amended or supplemented from time to time pursuant to the terms thereof, pursuant to
which the Bonds are issued. A proposed form of Bond Resolution dnl~d April 24, 2015, has
been delivered to the Member, and said resolution as adopted, insofar ‘L\ reasonably material
to the Member’s obligations under this / shall be sul the same as such
proposed form but with such changes as may be determined by Power Agency to be necessary
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b ds to the Bond Resols may be made without the
.lppm\-.\l of the Member if' made pursuant 1o the terms of the Bond Resolution.

d.  “Bonds" means Bonds (as such term is defined in the Bond Resolution) issued
from time to time pursuant to and under the authority of the Bond Resolution (i) to pay Balance
of Defeasance Costs (as such term is defined in the Debt Service Support Contract), and (ii) to
refund Bonds. Notes (as such term is defined in the Debt Service Support Contract) or
Subordinated Debt (as such term is defined in the Debt Service Support Contract) theretofore
issued and outstanding as authorized by Section § of the Debt Service Support Contract.

. “Contract Year" means the 12-month period commencing January 1 of cach year
during the term of this Agreement and ending midnight local time on the Décember 31 next
following (o such other 12-month period as Power Agency shall determine): provided.
that the first Contract Year shall commence, with respeet to Full Requirements Bulk
Power Supply, on the day immediately following the Effective Date; and provided further,
however, that the last Contract Year shall end at midnight local time on the date of termination
of this Agreement as provided in Section 2 herein.

£ “Control” of any Person means the possession, directly o indirectly, of the power
either to (a) vote more than fifty percent (50%) of the securities or interests having ordinary
voting power for the election of directors (or other comparable controlling body) of such
Person or (b) direct or cause the direction of management or policies of such Person. whether
through the ownership of voting securities or interests, by contract or otherwise.

“Customer G ion™ means any ing unit having a late capacity
rating of’ 95 KW or more that is owned (i) by a retail or wholesale customer of a Member, or a
retail customer of a wholesale customer of a Member and is used to serve load at the site of the
load: or (ii) by a Member and is installed at a customer location for the benefit of the customer.

b, “Debt Service Support Contract” means the Debt Service Support Contract, dated
as of the date hereof. entered into between Power Agency and the Members, as the same may
be supplemented and amended from time to time.

i “Delivery Point” means the point on the DEP Transmission System where the
delivery of power to the Member is measured in accordance with the NITSA and NOA. at
which point the delivery of electric power to the Member is measured for billing purposes
under this Agreement.

“Dominion NCP Transm
preambles to this Agreement.

ssion Agreement” has the meaning assigned i the

k. “Economic Development Generation” means any gencrating unit owned by
Power Ageney, a Member, o a retail or wholesale customer of a Member, or a retail customer
of a wholesale customer of a Member, in cach case that is installed for the purpose of retaining
the load of an existing customer or attracting the load of a new customer served or to be served
by a Member.

amounts necessary for the payment of the principal of and premium. if any. and interest on any
bonds, notes (including notes issued in anticipation of the issuance of bonds), certificates,
warrants or other evidences of indebtedness, including commercial paper, issued for Full
Requirements Power Costs (collectively. “Full Requirements Power Debt"). which Full
Requirements Power Debt shall be payable from all or any amounts received under the Full

Power Sales A as determined by Power Agency. after giving effect to
the provisions of Section 6(d) thereof. as payments from the Members of Full Requirements
Power Costs, and (vi) all costs and expe elating to the issuar security and payment of
Full Requirements Power Debt, including without limitation costs and expenses associated
with insurance contracts, agreements for lines of credit, letters of credit. commitments to
purchase Full Requi Power Debt, itaries for safek and agents for delivery
and payment.

r.  “Full Requi Power Purchase " has the meaning assigned in the
preambles to this \greemem

s, “Full Requi Power Sales " means this A and all other
Agreements substantially identical to this Agreement entered into by Power Agency and the
Members with respect to the purchase and sale of Full Requirements Bulk Power Supply. as
the same may be supplemented or amended from time to time.

L. “Guidelines Concerning Load-side Generation” means the Guidelines Concerning
Load-side Generation approved and adopted by the Board of Directors of Power Agency, as
supplemented and amended, including, but not fimited to, as supplemented and amended on
November 16, 2012.

u. “Hourly Demand” means, in ¢ach hour, the aggregate load of Power Agency’s
Members for which there is in effect a Full R Power Sales
by summing the metered 60-minute dem:mds of the Members (integrated melered kilowatt
load, d where licabl d; with the NITSA and NOA and Dominion
NCP Transmission Agreement. to reﬂed losses from the meter location back to the Deli
Point), adjusted to include the output of PURPA Qualifying Resources in each clock hour in
accordance with Section 4.4.2 of the Full Requirements Power Purchase Agreement, and
adjusted further to include line losses over the DEP transmission system.

V. “Late Payment Interest Rate™ means, for any month, the prime rate being charged
by Bank of America, N.A.. or its successor. or by any other major bank selected by Power
Agency inits sole discretion. on the first day of such month. plus one percentage point. divided
by twelve, expressed in percentage points, to the nearest hundredth, but not in excess of the
rate permitted by applicable North Carolina law.

W, “Members” means those entities which enter into Full Requirements Power Sales
Agreements with Power Agency y identical to this A

X “Member Generation”™ means any generating unit (other than the Edenton
Generators and Elizabeth City Generators) owned by a Member having a nameplate capacity of
95KkW or more. that is used to serve load at the site of the load. except for any such generating
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L “Edenton Generators” means the two (2) 1.250 kW generators owned and
operated by the Town of Edenton that are located on Tower Drive, Edenton, North Carolina.

m.  “Effective Date” means the date on which the closing of the transactions
contemplated by the APA takes place,

n. “Electric System™ means all properties and assets, real and personal and tangible

and intangible, of the Member now or hercafler existing. used for or pertaining to the

ion, distribution and sale of electric power and energy or

general plant associated therewith, including all renewals, replacements, additions, extensions,
p and b thereto and equippings thereof.

o.  “Elizabeth City Generators™ means the four (4) 1.750 kW generators owned and
operated by the City of Elizabeth City that are located at 410 Pritchard Street. Elizabeth City.
North Carolina.

p.  “Full Requirements Bulk Power Supply” means. with respect to the Member, all
clectric power and energy required by the Member at its Delivery Point(s)', exclusive of any
purchases of power and energy by the Member from the Southeastern Power Administration
(*SEPA), if any, and, as applicable, exclusive of the output of Customer Generation, Member
G ion, Economic Dy G the Edenton Generators and the Eli
City Generators. Full Requirements Bulk Power Supply shall include all transmissi

to deliver Full Requirements Bulk Power Supply to the Member’s Delivery Point(s). power
and energy purchases made by Power Agency pursuant to the Full Requirements Power
Purchase Agreement, power and energy supplied by NCEMPA Generation. and power and
energy derived by Power Agency from any resource used to replace power and energy
purchases under the Full Requirements Power Purchase Agreement (i) following the exercise
by Power Agency of an early termination option set forth in the Full Requirements Power
Purchase Agreement, or (ii) in connection with a PURPA Qualifying Resource owned by
Power Agency.

“Full Requirements Power Costs™ for any period means all costs associated with
or incidental to Full Requirements Bulk Power Supply for such period. In addition to the ¢
associated with or incidental to Full Requirements Bulk Power Supply. Full Requirements
Power Costs also shall include, without limitation (i) Power Agency’s general and
administrative overhead costs allocated to Power Agency’s activities related to its provisions of
Full Requirements Bulk Power Supply. (ii) working capital deemed necessary by Power
Agency. (iii) costs and expenses relating to the and
operation of an administrative building or office, including land therefor, together with any
administrative equipment and facilities, which may be owned alone or mgelher with any mh:r
joint agency or agencies. joint municipal assi agencies. i
associations or Persons under such tems and provisions for sharing costs and otherwise as may
be determined by Power Agency. (iv) costs associated with Power Agency management and
other serv ices provided to Members, mcludmg. but not limited to, costs associated with

with ble energy or mandatory electric reliability standards, (v)

NCEMP, Member

unit owned by a Member that is installed at the Member’s customer’s location for the benefit
of the customer,

y.  “Member's Share” has the meaning assigned in the Debt Service Support
Contract,

7 “Monthly Bill” means the written statement prepared monthly by Power Agency
and provided to the Member pursuant to Section $ hercin.

aa. “Monthly Support Costs™ has the meaning assigned in the Debt Service Support
Contract.

bb. “NCEMPA Generation” means any generating unit owned by Power Agency
having a nameplate capacity rating of 95 kW or more (but not more than 2,000 kW) that is
connected directly to the ctric distribution system of a Member, such that the output of such
unit is thereby excluded from Power Agency’s Hourly Demand.

ce. “NITSA™ has the meaning assigned in the preambles to this Agreement.
dd.  “NOA” has the meaning assigned in the preambles to this Agreement.

ce. “Outstanding Prior Bonds™ means bonds issued by Power Agency pursuant to,
and outstanding under, the Prior Bond Resolution.

ff. “Person”™ means any individual, corporation, partnership, joint venture,
association, joint stock company. trust. limited liabi company, unincorporated organization,
governmental authority or any other form of legal entity.

gg. “Policy Guidelines for Leased Facilities Charges” means the Policy Guidelines
For Leased Facilities Charges approved and adopted by the Board of Directors of Power
Agency, as revised, supplemented and amended, including, but not limited to, as supplemented
and amended on April 23, 2004.

hh. “Prior Bond Resolution™ means Resolution R-2-81, adopted by Power Agency on
April 1, 1982, as amended and supplemented thereafier.

i “Prudent Utility Practice™ means any of the practices, methods, and acts engaged
in or approved by a significant portion of the electric utility ndustry during the relevant time
period. or any of the practices. methods. and acts which. in the exercise of reasonable judgment
in light of the facts known at the time the decision was made. could have been expected to
accomplish the desired result at a reasonable cost consistent with good business practices,
v, safety. and expedition. Prudent Utility Practices are not intended to be limited to
the optimum practices, methods, or acts 1o the exclusion of all others, but rather to be
acceptable practices, methods, or acts generally accepted in the electric utility industry. In
evaluating whether any matter conforms to Prudent Utility Practice as used in this Agreement.
the parties hereto shall take into account (i) the fact that Power Agency and each Member is a
public body and a body corporate and politic organized under the laws of the State of North
Carolina, with the statutory duties and responsibilities thereof. and (i) the objectives to
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integrate Full Requirements Bulk Power Supply with the other resources of the Members, 2. Term of Agreement. This Agreement shall be effective as of the Effective Date.

including, but not limited to, Qualified Generation owned by Power Agency, its Members and Power Agency shall notify the Member of the Effective Date as soon as practical thereafier.

its Members” customers, SEPA Purchases and other PURPA Qualifying Resources to achieve

optimum utilization of the resources and achieve efficient and economical operation of each The term of this Agreement shall expire at midnight local time on December 31. 2043;

system, provided, however, that this Agreement may be terminated by the Member effective at midnight
Tocal time on December 31, 2035, upon written notice to Power Agency (i) not later than July 31,

“PURPA Qualifying Resource™ means a resource derived from a generating 2027. or (ii) not later than March 31, 2031: provided. however. if the number of Members

facility that is a “small power production facility”™ or “cogeneration facility™ that, in ¢ach case, gmng notice to terminate pursuant to clause (ii) of Section 2 of such Members™ Full

meets the requirements of Sections 292.203(a) and 292.203(b) of Title 18 of the Code of Power Sales 2 would cause Power Agency’s 12-month average

Federal Regulations and that has satisfied the procedures for obtaining Qualifying Facility Monthly Coincident Billing Demands (as such term is defined in the Full Requirements Power

status under Section 292.207 of Title 18 of the Code of Federal Regulations. Purchase Agreement) to be reduced by more than 700 megawatts, as determined by Power

Agency based on Power Agency’s actual Monthly Coincident Billing Demands during Calendar

Year 2030. Power Agency shall give written notice. not later than July 31. 2031. of such fact to

kk. “Qualified Generation” means Member Generation, Customer Generation, and

NCEMPA Generation. all Members from whom Power Agency has received such notice to terminate, together with
i - . - o - s Pm\er Agency’s best estimate of the costs Power Agency expects to incur under the Full
1L Energy D and Service Ag means the Power Purchase / as a result of a reduction in its 12-month average

Energy Development and Service Agreement between Power Agency and cach of its members

Momhl) Coincident Billing Demands exceeding 700 megawatts, and any such Member who has
dated as of May 26, 2009, as the same may be supplemented and amended.

given such notice to terminate thereafier may rescind such notice to terminate by written notice
to Power Agency not later than September 30, 2031. In the event Power Agency determines that
the number of ’»lunlurs giving notice to terminate pursuant to clause (i) of Section 2 of such
Members™ Full § Power Sales A would cause Power Agency’s 12-month
average Monthly Coincident Billing Demands to be reduced by more than 700 megawatts,
Power Agency shall use its reasonable best efforts to engage in negotiations (in which the
Member may participate) with DEP to permit all Members who have given such notice to
terminate to terminate their Full Requirements Power Sales Agreements without any financial
costs to Power Agency. Notwithstanding the foregoing. any costs incurred by Power Agency
pursuant to the Full Requirements Power Purchase Agreement if the final number of Members
giving notice to terminate pursuant to clause (i) of this Section 2 causes Power Agency's 12-
month average Monthly Coincident Billing Demands to be reduced by more than 700 megawatts
shall be borne by such terminating Members on a pro rata basis, as determined by Power Agency
using Power Agency’s actual Monthly Coincident Billing Demands during Calendar Year 2030.
This Agreement may be terminated by Power Ageney as provided in Section 7(b) of this
Agreement.

mm. “Revenues” means all income, rents. rates, fees, charges. receipts, profits and
other moneys or monetary benefits derived by the Member directly or indirectly from the
ownership or operation of its Electric System and the sale. furnishing or supplying of capacity
or output and power and energy therefrom. including. without limiting the generality of the
foregoing, (i) all income, rents, rates, fees, charges receipts, profits or other moneys derived
from the sale. furnishing or supplying of the electric power and energy and other services®
facilities and commodities sold, furnished or supplied the facilities of the Electric System, (i1)
the earnings on and income derived from the mvestment of such meome, rents, rates, fees,
charges. receipts. profits or other moneys to the extent that the use of such earnings and income
is limited by or pursuant to law to the Electric System and (iii) the proceeds derived by the
Member directly or indirectly from the sale, lease or other disposition of a part of the Electric
but the term “Revenues™ shall not include retail customers’ deposits or any other
ubject to refund until such deposits have become the property of the Member and
shall not include any refunds associated with electric service by a Member prior to the
Effective Date.

Notwithstanding the foregoing, the expiration or i of this Agr shall not
affect any accrued liability or obligation hereunder. This Agreement shall not be subject to
termination by cither party under any circumstances. whether based upon the default of any other
party under this Agreement or any other instrument or otherwise, except as specifically provided
inthis Agreement.

3. Sale and Purchase of Full Requirements Bulk Power Supply.

nn. “SEPA Purchases™ means the aggregate sum of capacity and energy that some or
all of Power Agency’s Members receive as through the U.S. D
of Energy - Southeastern Power Administration (“SEPA”). pursuant to contracts entered into
between the United States of America and such Members pursuant to the Flood Control Act of
1944 or similar or superseding Federal law.

00, “Telemetry and Metering System Services Agreement”™ means the Telemetry and
Metering System Services Agreement between DEP (formerly Carolina Power & Light
Company) and Power Agency dated as of August 7. 1998.

a. Commencing with the first day of the first Contract Year, Power Agency shall
provide or cause to be provided and sell, and the Member shall purchase from Power Agency,
the Full Requirements Bulk Powsr Supply requirsments of the Member. Power Ageney will be

. “Total Annual Budget™ means the budget adopted by Power Agency pursuant to in dance with the provisions of this A 2.
Section $ of this Agreement. designing. financing. acquiring or operating. and
intaining all ion and es and power purchases
7 8

necessary to effect the delivery and sale of Full Requirements Bulk Power Supply to the
Member during the term of this Agreement. In furtherance of Power -\gcm) s obligations to
sell and the Member’s obli 10 purchase , Full Req Bulk Power
Supply shall initially be sold and purchased pursuant to the provisions of this Agreement (i.e.,
on atake and pay basis to the extent delivered or provided).

b.  Full Requirements Bulk Power Supply shall be obtained or furnished and
delivered or caused 1o be delivered by Power Agency in the manner it determines to be most
economical, dependable, and otherwise feasible. Initially. Full Requirements Bulk Power
Supply shall be obtained and furnished to all Members in accordance with the Full
Requirements Power Purchase Agreement and the NITSA and NOA. If Power Agency
exercises one or more of its early termination options set forth in the Full Requirements Power
Purchase Agreement. Power / g‘ ncy may provide for Full Requirements Bulk Power Supply
by any additional or alt i ans it ines to be most it dable. and
otherwise feasible, including, bul not limited to, one or more of the following methods: (1)
purchase by Power Agency of power gencrated by one or more other power suppliers and
transmission thereof over the facilities of one or more other power suppliers, either solely or in
combination with (mmmﬁxmn facilities owned by Power Agency or as to which Power
Agency has the right of use. isition or construction by Power Agency of
generation or transmission ies or any project supplying a portion of Full Requirements
Bulk Power Supply: (3) acquisition or construction by Power Agency of such additional
generation facilities and transmission of the power and energy senerated thereby over the
facilities of one or more other power suppliers, either solely or in combination with
transmission facilities owned by Power Agency or as to which Power Agency has the right of
use. if any: or (4) generation, transmission and delivery by one or more other power suppliers.
pursuant to a contract arrangement therefor obtained or approved by, or assigned to, Power
Agency for and on behalf of Member or the Members as its agent for that purpose. In the event
that any such method or any combination of such methods is such that the Member makes
payment for any part of such power supply service directly to one or more other power
suppliers. such payments shall nevertheless be accounted for as though the same were paid by
Power Agency, and the Member shall be granted a credit with respect to Power Agency's rates
and charges 10 the Member with respect to the same billing period, accordingly.

¢, From and after the Effective Date. neither Power Agency nor the Member shall
enter into any new contract or permit any then or thereafier existing contract 1o be renewed or
extended (regardless of the manner in which such renewal or extension may be effectuated.
including failure of a party thereto timely to cancel and terminate the same upon any
anniversary date when such is possible) or enter into any amendment to or modification to such
a contract, with any other bulk power supplier which shall preclude or impair the ability of
Power Agency or the Member to exercise and perform its rights and obligations under this
Agreement.

d. Power Agency. for the purpose of carrying out its rights and obligations under this
Agreement, shall be, and the Member hereby designates and appoints Power Ageney as, the
Member’s sole agent to the fullest legal extent that such agency may be established for such
purposes.

e.  Fromand afler the effective date of any termination of this Agreement pursuant to
Section 7(b) of this Agreement, the Member shall be solely responsible for providing its Full
Requirements Bulk Power Supply to the Member’s Delivery Point(s); provided, however, that
such Member shall be obligated to Power Agency under this Agreement for any costs incurred
by Power Agency pursuant 1o any agreements with a bulk power supplier associated with the
delivery to the Member’s Delivery Point(s) of Full Requirements Bulk Power Supply or any
delivery facilities. and any other cost not included in the costs payable by the Member under
any other agreement with Power Agency, including, but not limited to: wheeling charges,
leased facilities charges: costs of administration, operation. maintenance. renewals,
replacements, or capital additions required for the Member's Delivery Point(s): costs
associated with delivery facilities, protection stations, metering. transmission extensions.
capacitors, reactive charges, changes in DEP-owned equipment, or loss due to early retirement
of delivery facilities and all such similar costs incurred by Power Agency with respect to the
Member or otherwise. Following such a termination, the Member shall be entitled to purchase
the balance of its Full Requirements Bulk Power Supply requirements from Power Agency
only if Power Agency and the Member shall enter into a new power sales agreement.
containing such additional or different terms and conditions, if any. as Power Agency may
reasonably require.

4. $S. S gvs.

(a) Power Agency shall establish appropriate rates and charges for Full Requirements
Bulk Power Supply for the Members sufficient at all times to pay all costs and expenses incurred
by Power Agency and reserves deemed necessary therefor by Power Agency, including reserves
for the payment of such costs and expenses in future periods (including future Contract Years)
and taking into account wi of such reserves established in previous periods, all with
respect to Full Requirements Bulk Power Supply, and shall establish appropriate rates and
charges for special obligations as set forth in the Monthly Bill as provided in Section § of this
Agreement. Such rates and charges shall be sufficient at all times to permit the payment of all
Monthly Support Costs and of all Full Requirements Power Costs of Power Agency and shall at
al] (lm\,s bo. contlsl;m with the provisions of the NITSA and NOA. the Dominion NCP
the K ble Energy I and Service / and the

pohues and guidelines established from time to time by Power Agency, including, but not
limited to, Policy Guidelines for Leased Facilities Charges, Guidelines Concerning Load-side
Generation, and policies regarding any compliance responsibilitics associated with mandatory
electric reliability standards applicable to the Members.

Power Agency shall furnish to the Members the basis for changes in rates and charges for
Full Requirements Bulk Power Supply made pursuant to the provisions of Section 6(a) of this
Agreement.

(b) If following the retis or defc of all On ing Prior Bonds under and
pursuant to the Prior Bond Resolution and the final payment of all Pre-Closing Costs (defined
below), any moneys remain on deposit in any fund or account established by or pursuant to the
Prior Bond Resolution or any other fund or account established by Power Agency, which
moneys are no longer required for the purposes of such funds and accounts, for the retirement or
defeasance of Outstanding Prior Bonds or for the payment of Pre-Closing Costs. such surplus
moneys may be applicd by Power Agency to any purpose permitted by this Agreement or by the

10
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Debt Service Support Contract, including. but not limited to, working capital or other reserves,
“Pre-Closing Costs” means all charges, costs and expenses payable by Power Agency
subsequent to the Effective Date associated with the ownership and operation of the Joint

5. Total wal Budget ai 0} v Bills; Payt s by the Member.

a. Not less than thirty (30) days prior to each Contract Year, Power Agency shall
provide to the Member a proposed annual budget for the ensuing Contract Year with respect to
amounts to be paid under this Agreement, and thereafter shall hold a public hearing on such
proposed annual budget and shall provide to the Member a Total Annual Budget for the
Contract Year. During cach Contract Year. Power Agency shall review at least quarterly. and
at such other times as Power Agency deems desirable, the Total Annual Budget for the
Contract Year. In the event such review indicates that the Total Annual Budget does not or will
not substantially correspond with actual receipts and expenditures, o if at any time during such
Contract Year there are or are expected to be extraordinary receipts, credits, or costs
substantially affecting the Monthly Support Costs or Full Requirements Power Costs, Power
Agency shall adopt and provide to the Member an amended Total Annual Budget, which shall
supersede, for the remainder of such Contract Year, the Total Annual Budget or amended Total
Annual Budget theretofore provided as the basis for the determination of Monthly Support
Costs and Full Requirements Power Costs. The Total Annual Budget under this Agreement
shall include. as a component thereof, any budget required to be provided the Member under
the Member’s Debt Service Support Contract.

b.  On or before the fifth (Sth) day of each month of each Contract Year (beginning
with the first full month of the Contract Year), or such other date not later than the tenth (10"')
day of such month as Power Agency shall establish from time to time, Power Agency shall
prepare, date, and on such date provide to the Member a Monthly Bill separately showing (i)
the amount of power and energy of Full Requirements Bulk Power Supply delivered to the
Member in the preceding calendar month at the Delivery Point(s) and the total amount payable
by the Member therefor at Power Agency’s applicable Full Requirements Bulk Power Supply
rates and charges; (ii) the amount payable by the Member under the Monthly Bill pursuant to
the Debt Service Support Contract for the preceding month for its Member’s Share or Monthly
) the amount payable by the Member for special obligatios
ies charges, delivery faci
charges payable by the Member for services or facilities other than for the provisions of Full
Requirements Bulk Power Supply for the preceding month. and (iv) any costs or charges
payable by the Member iated with the Agr t for Ti ission Use and Other
Electric Service.

. The amounts shown in the Monthly Bill to be paid to Power Agency by the
Member shall be due and payable ten (10) days after the date of the Monthly Bill, and any
amounts due and not paid by the Member within fifteen (15) days after the date of the Monthly
Bill shall accrue a late payment charge computed at the Late Payment Interest Rate.
Remittances received by mail will be accepted without assessment of a late payment charge,
provided that the postmark of the United States Postal Service clearly indicates that the
payment was mailed on or before such fificenth (15th) day. Remittances due in a month

1

days after the date of the notice except when required to assure compliance with the provisions
of Section 4 of this Agreement, and shall set forth the basis upon which the rates are proposed
to be adjusted and established. Monthly changes in amounts billed pursuant to automatic
adjustment clauses included in the rates and charges shall not require, notice. but changes in
such clauses shall be subject to the foregoing notice provisions.

b.  The obligations of the Member to make payments under Section 5 of this
Agreement for its Full Requirements Bulk Power Supply shall be an operating expense of its
Electric System.

¢. The Member shall not be required to make any payments to Power Agency under
this Agreement except from the Revenues of its Electric System. The Member covenants and
agrees that it wil fix. charge, and collect rents. rates. fees. and charges for electric power and
energy and olher Serv |o¢\ facilities, and commodities sold, furnished, or supplied through the
ficient to provide Revenues adequate to meet its
any additional contract relating to supplying Full
Requirements Bulk Power Supply by and between Power Agency and the Member and its Debt
Service Support Contract, and to pay any and all other amounts payable from or constituting a
charge and lien upon such Revenues, including. but not limited to. amounts sufficient to pay
the principal of and interest on all general obligation bonds (if also payable from Revenues)
and revenue bonds heretofore or hereafier issued by the Member to finance its Electric 3
Notwithstanding the foregoing, nothing set forth in this Agreement shall be construed to limit,
constrain or affect in any way the legal rights and authority of the Member to design. set and
implement rates, fees and charges for electric power and energy and other services to its retail
and wholesale customers through the operation of the Member's duly authorized rate setting
process so long as the Member’s rates, fees and charges for electric power and energy and
other services fully meet and comply with the Member’s obligations set forth in this Section
6(c).

obligations under this Agreement

d. The Member shall take no action the effect of ‘:\hl\.h would be to prevent, hinder,
or delay Power Agency from the timely ofits under this / the
Full Requirements Power Purchase Agreement, the NITSA and NOA. the Agreement for
ission Use and Other Electric Service, the Bond Resolution, and the Bonds or other
or evidences of indebtedness issued to provide the amounts due and payable between
Power Agency and the Member relating to delivery facilities, or any other agreement entered
into between Power Agency and any Member.

7. Obligations in the Event of Defaul.

a. Upon failure of the Member to make any payment in full when due under this
Agreement or to perform any obligation herein, Power Agency shall make demand upon the
Member for payment or performance, and if said failure is not cured within fifteen (15) days
from the date of such demand. it shall constitute a default under this Agreement at the
expiration of such period. and notice of such default shall forthwith be given to the Member.
Notice of such demand, and the default if it occurs, shall be provided to the other Members by
Power Agency.
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transmitted by wire transfer will be :kcmlglcd without assessment of a late payment charge if
received on or before the twenty-fifth (25") day of such month.

d. Al monies received by Power Agency as payment from the Member of any
Monthly Bill (whether in full or partial payment thercof) shall be applied by Power Agency pro
rata to the separate monthly charges shown on the Monthly Bill in the ratio that each separate
charge as set forth in Sections 5(b)(i) through 5(b)(iv) of this Agreement bears to the total
Monthly Bill rendered, and the resulting amounts shall be credited to the appropriate accounts
on the books of Power Agency. The Member understands and agrees that a failure by the
Member to pay in full its obligations under this Agreement and under its Debt Service
Support Contract may result in an event of default under this Agreement and under its Debt
Service Support Contract.

¢, In each Contract Year, the Member shall pay to Power Agency the Member’s
Share of Monthly Support Costs for such Contract Year, The Member shall be obligated to
make such payments unconditionally and without offset. counterclaim or other reduction.
whether or not all or any portion of Full Requirements Bulk Power Supply is delivered to the
Member pursuant to Section 3 of this / or this / eXpires or is d in
whole or in part. Such payments shall be made and xhal] not be conditioned upon the
performance or non-performance by Power Agency or any other Member under this or any
other agreement or instrument. The remedies for any such non-performance by Power Agency
shall be limited to those provided by Sections 7(d) and 7(e) of this Agreement.

f. In the event of any dispute as to any portion of any Monthly Bill, the Member
shall nevertheless pay the full amount of the disputed charges when due and shall give written
notice of the dispute to Power Agency within sixty (60) days following the date on which such
payment is due. Such notice shall identify the disputed bill, state the amount in dispute, and set
forth a full statement of the grounds on which such dispute is based. No adjustment shall be
considered or made for disputed charges unless notice is given as aforesaid. Power Agency
shall give consideration to such dispute and shall advise the Member with regard to its position
relative thereto within thirty (30) days follo\vmg recupl of such written notice. Upon final

ination (whether by ion, or otherwise) of the correct
amount. an appropriate adjustment shall be made on the Monthly Bill next submitted to the
Member after such determination. together with interest computed at the Late Payment Interest
Rate.

6. Rate Review and Pavment Sources.

a.  Power Agency, at such intervals as it shall deem appropriate, but in any event not
less frequently than once each Contract Year, shall review its rates and charges and, if
necessary. shall revise such rates and charges so that the revenues collected hereunder shall be
at least sufficient to comply with the provisions of Section 4 of this Agreement. In making
revisions to rates and charges, Power Agency shall comply with the provisions of Chapter
159B, including. but not limited to. the provisions of §159B-10(b). if applicable. and §159B-
16.1(h). Power Agency shall cause a notice in writing to be given to the Member and the other
Members which shall set out all the proposed revisions of the rates and the date upon which
such revised rates shall become effective. The effective date shall not be less than forty (40)

12

b.  If the Member shall fail to pay any amounts due to Power Agency under this
Agreement, or to perform any other obligation hereunder which failure constitutes a default
under this Agreement, Power Agency may terminate this Agreement. In either such event,
Power Agency shall forthwith notify such Member of such termination. Notice of such
termination shall be given to the other Members of Power Agency. Except for such
termination, the obligations of the Member under this Agreement shall continue in full force
and effect. For purposes of applying the other provisions of this section, such termination shall
be considered to be a default under this Agreement.

Any waiver at any time by either party to this Agreement of its rights with respect
1o any default of the other party hereto, or with respect 1o any other matter arising in

with such / . shall not be idered a waiver with respect to any
subsequent default, right, or matter.

4. In the event of any default by Power Agency under any covenant, agreement, or
obligation of this Agreement. the Member may, upon fifteen (15) days® prior written notice,
bring any suit. action. or proceeding in law or in equity, including mandamus and injunction, as
may be necessary or appropriate o enforce any covenant, agreement, or obligation of this
Agreement against Power Agency.

e, No remedy conferred upon or reserved to the parties hereto is intended 1o be
exclusive of any other remedy or remedies available hereunder or now or hereafter existing at
law, in equity, or by statute or otherwise, but each and every such remedy shall be cumulative
and shall be in addition to every other such remedy. The pursuit by cither party of any specific
remedy shall not be deemed to be an election of that remedy to the exclusion of any other or
others, whether provided hereunder or by law. equity. or statute. Any delay by either party in
the exercise of any remedy with respect to any matter arising in connection with this
Agreement shall not constitute a waiver by such party of any right to later exercise such
remedy with respect to the same or any other matter arising in connection with this Agreement.

8. Deliveries: Delivery Facility Costs: Load Forecasts: System

a. Full Requirements Bulk Power Supply shall be delivered to the high volage side
of the Member's Delivery Point(s).

b, Inaddition to the rates and charges for Full Requirements Bulk Power Supply, the
Member, to the extent applicable, shall be responsible to Power Agency for all costs of
ddm.r facilities, Power Agency’s payments to DEP for Protection Station costs. leased
fi charges, net los S ge (as defined in the NITSA and NOA) of delivery fa .
capacitor costs and charges for reactive power. all pursuant to the NITSA and NOA. all such
similar costs incurred by Power Agency pursuant to the Dominion NCP Transmission
Agreement , if applicable, and all other charges incurred by Power Agency at the requ
behalf of the Member in accordance with Power Agency’s established policies and guidelines.
The Member shall fulfill such cost responsibility by: (i) payment to Power Agency of any costs
to Power Agency relating to delivery of Full Requirements Bulk Power Supply to the
Member’s Delivery Point(s) and not included in the rates and charges of Power Agency for
delivery of Full Requirements Bulk Power Supply. including. but not limited to. leased
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facilities charges: (ii) payment of any and all costs of ownership, operation, maintenance.
renewals, replacements, and additions to delivery facilities owned by Power Agency but
required to deliver Full Requirements Bulk Power Supply to the Member pursuant to a
Delivery Facility r\greemenl between Power Agency and the Member
any and all ¢
additions of delivery facilities owned by the Member and operated by Power Agency pursuant
to a Delivery Facility Operating and Maintenance Agreement: and (iv) payment by any
combination of the foregoing. Leased facilities charges for Members connected to the DE
and Dominion NCP transmission systems will be calculated in accordance with Power
Agency's Policy Guidelines for Leased Facilities Charges. as established and amended from
time to time by Power Agency.

c.  Delivery Point data sheets shall be completed for each Delivery Point. No
revisions or modifications (other than necessary maintenance) of the delivery facilities for
Members shall be undertaken for the purpose of modifying the characteristics of delivery from
transmission facilities of DEP or Dominion NCP. as applicable, and/or of Power Agency set
out on the Delivery Point data sheets unless prior agreement is obtained from Power Agency
and DEP or Dominion NCP, as applicable, and revised Delivery Point Data Sheet(s) are first
executed. Power Agency and each Member shall agree on the amount of firm capacity required
at cach such Delivery Point, taking into account the firm load expected to be served at such
Delivery Point(s). A reasonable allowance will be included if growth is anticipated. A Member
shall not place loads on Delivery Point(s) in excess of the firm capacity amount(s) so agreed to
and recorded on the Delivery Point Data Sheet(s) without Power Agency and the Member first
negotiating a new Delivery Point Data Sheet. Pursuant to the NITSA and NOA. DEP has
agreed with Power Agency that it shall not unreasonably withhold its agreement for an increase
in the firm capacity amount. The Agreement for Transmission Use and Other Electric Service
also includes provisions for modifications to existing Delivery Points. Delivery Points will be
established and/or modified in accordance with the terms and conditions of the NITSA and
NOA or the Dominion NCP Transmission Agreement and the Procedure for Establishing New
Delivery Points adopted by Power Agency in accordance with the requirements of NERC
Reliability Standard FAC-002-0. as cach may be amended from time to time.

d. Should a Member request more capacity at a Delivery Point than is reasonably
ary 10 serve the continuous load at that point for the purpose of switching load between
Delivery Points, such capability will be provided by DEP pursuant to the NITSA and NOA, If
additional transmission or other facilities are required, and payment by Power Agency of a
leased facilities charge to cover the investment in any required additional transmission or other
facilities is required, the Member shall agree to reimburse Power Agency for payment of such
charge. In the alternative, Power Agency or a Member may provide such capability through its
own facilities if' Power Agency gives written notice to DEP sufficient to enable DEP to
accommodate such an arrangement. Paralle] operation, transfer of loads, emergency switching
and other operations at or in connection with Delivery Points will be undertaken in accordance
with Section 5.0 of the NOA.

e.  Prior to March 31 of each Contract Year, each Member shall assist Power Agency
with development of projected capacity requirements at each Delivery Point for the next ten
(10) calendar years in order for Power Agency to fulfill in a timely manner its responsibilities

15

terms and conditions of the NITSA and NOA and the applicable NERC Reliability Standards.
including, but not limited to, those related to system protection, load reduction, load shedding
and load management and (i) with any similar provisions applicable to Dominion NCP.

K. The Member shall provide promptly to Power Agency any and all information
requested by Power Ageney to permit Power Ageney to provide to DEP the information which
DEP may request pursuant to the terms and conditions of the NITSA and NOA to carry out
DEP’s scheduling and dispatch function, including the telemetering of Delivery Point data and
other network planning and operation activities.

9. Member Planning and Operations.

a.  Power Supply Planning. The Member will keep Power Agency advised on
matters relating to the Member’s power supply planning. including, but not limited to, load
forecasts, proposed transmission additions, and new Delivery Points.

b.  Diligence. The Member will exercise diligence in the operation of its Electric
System with the view of securing efficienc; keeping with Prudent Utility Practice, will
construct its facilities in accordance with specifications at least equal to those prescribed by the
National Electric Safety Code of the United States Bureau of Standards, and will maintain its
lines at all times in a safe operating condition. Each Member will operate said lines in
conformity with Section 8(h) of this Agreement. The Member will use electric service equally
from the three phases as nearly as possible.

¢ Capacitors. Members whose conductors connect with those of DEP (either
directly or through Power Agency's facilities) shall install capacitors and operate switched
i in accordance with the terms and conditions of the NITSA and NOA. In the
. Power Agency may install such capacitors. or cause such capacitors to be installed.
to maintain the required pow ber will reimburse Power Ageney for the
costs and expenses it incurs in connection therewith. Power Agency may (i) require cach
Member whose conductors connect with those of Dominion NCP (either directly or through
Power Agency's facilities) to install on its distribution system sufficient capacitors or other
facilities to maintain at the time of Dominion NCP’s mo“lhh peak a power factor of 92% or
er. or any future power factor established by Dominion NCP. at each of that Member's
Delivery Points, or (i) in the altemnative, install facilities to maintain such power factor, and
such Member will reimburse Power Agency for the costs and expenses it incurs in connection
therewith. Any such costs or expenses incurred by Power Agency pursuant to arrangements
with Dominion NCP shall be reimbursed by the Member which caused such costs or expenses
1o be incurred.

d. Access. Power Agency and the Member each will give the other the right to enter
the premises of the other, and the Member will give DEP or Dominion NCP the right to enter
the Member's premises, at all reasonable times for the purpose of repairing or removing
facilities, reading meters, or performing work incidental to delivery and receipt of Full
Requirements Bulk Power Supply.
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to DEP and to Dominion NCP, and its responsibilities to the Member hereunder. The projected
capacity requirement shall be for the load reasonably expected to exist in the area served by
cach such Delivery Point. The proposed location, delivery voltage, and estimated capacity
requirements of any new delivery point desired by the Member or Power Agency for the next
ten (10) calendar years shall also be delineated.

The terms and conditions of the NITSA and NOA shall govern the size of loads
connected to Delivery Points on, or extensions from, the 115KV or 230KV transmission system of
DEP and the conditions upon which a Delivery Point may be connected to a DEP transmission
line.

f. Subject 1o the terms and conditions of the NITSA and NOA, transmission line
extensionsshal b mads to v Delivery Points for Members whose conductors comect with
those of DEP (cither dircctly or through Power Agenc i

which has adequate capacity to serve the additional load iolved:

g Inaccordance with Section 3.5 of the Dor
Future Delivery Points on the Dominion NCP transmission sys

to Prudent Utility Practices as defined therein. Future Delivery Points shall be established at
230kV or 115KV at the option of Dominion NCP, exercised consistent with Prudent Utility
Practices, except in the case of small loads where Dominion NCP may agree to provide service
at lower voltage levels.

h. The Member shall operate and maintain Delivery Points in a manner consistent
with the terms and conditions of the NOA. The Member shall avoid and refrain from any acts
or transactions, or the use of any equipment, appliance, or device, which would (i) have a
significant adverse effect upon the reliability or operating characteristics of the DEP or
Dominion NCP systems. or the interconnected facilities of Power Agency or of its other
Members, including. but not limited to, such adverse effects caused by the interconnection of,
or the transfer of loads between, Delivery Points not made in accordance with the terms and
conditions of the NOA. or (ii) interconnect the DEP or Dominion NCP systems through the
systems of Power Agency or the Member with other power suppliers without agreement
between Power Agency and DEP or Dominion NCP on reasonable measures or conditions, if”
any. for parallel operation. Each Member shall maintain a reasonable electrical balance
between the phases at each Delivery Point.

i It is expressly understood and agreed that Power Agency does not hereby contract
to furnish Member electric power for pumping water for extinguishing fires.

J- The Member shall install, maintain, and operate such protective equipment and
switching, voltage control. load shedding. and other facilities as shall be required in order to
meet the requirements of DEP and Dominion NCP, as applicable, to assure continuity and
adequacy of service and the stability of the interconnected facilities of DEP or Dominion NCP
and Power Agency and the other Members and to provide adequate protection for DEP’s or
Dominion NCP’s facilities, and its services to other customers, against trouble originating on
the electric system of Power Agency or the Member. In addition. the Member recognizes and
agrees to comply and to cooperate with Power Agency in complying. as applicable. (i) with the

e Compliance. The Member will be subject to and will comply with all applicable
terms and conditions set forth in those tariffs, rate schedules and contracts which affect Power
Agency and the Member,

10. ystems. The Member covenants and agrees that it shall
not sell, mortgage, lease or otherwise thpow of or encumber its Electric System or any part
thereof except as permitted by any of the following provisions of this Section 10:

a.  The Member may, in the ordinary course of the b ss of operating and
maintaining its Electric System. scrap, trade-in. sell or otherwise dispose of any property or
equipment if the Member determines that (i) such property or equipment is surplus. obsolete or
otherwise not required for the operation and maintenance of its Electric System, and (ii) the
original cost of all property and equipment disposed of pursuant to this subparagraph (a) in any
fiscal year of the Member is less than the greater of $25,000 or two perces (2"0) of the gross
plant mvestment of the Electric System as reported on the books for the
the end of the most recent fiscal year of the Member for which such figure is av:

b, The Member may sell, lease, mortgage or otherwise dispose of or encumber any
property and equipment (i) if and to the extent permitted by N.C.G.S. Section 160A-20. as the
same may be amended from time to time. or (ii) if the Member determines. with the written
concurrence of Power Agency (which shall not be bly withheld), that,
taking into account past and current operaling results of its Electric System and any

or intended repl. for such property and equipment to be disposed of, the.
proposed action will not have a material adverse effect on the Revenues or the operation of its
Electric System. or materially increase the operating and maintenance expenses of its Electric
System.

. The Member may sell or otherwise dispose of its Electric System to one or more
other Members, or merge or consolidate its Electric System with the Electric System or
Systems of one or more other Members, provided that the purchasing or surviving Member(s),
as the case may be. shall have assumed all of the transferor Member’s duties and obligations
hereunder and under the transferor Member’s Debt Service Support Contract.

d. The Member may merge or consolidate with, or be merged or consolidated into.
one or more units of local government which shall have assumed all of the Member's duties
and obligations hereunder, in which event such Member shall be relieved from all such duties
and obligations. but only if (i) this Agreement shall have been assigned to such unit(s) of local
government. which shall have assumed all of the transferor Member's duties and obligations
hereunder, and (ii) the Local Government Commission of North Carolina shall have
determined that after such merger or consolidation the survivor unit(s) of local government will
have the ability to meet the obligations of such Member hereunder

e, The Member may sell or otherwise dispose of its Electric System to any other
Person but only if the Member (i) has assigned and transferred this Agreement and all interests
herein to the transferee Person who has assumed all of the transferor Member's duties and
obligations hereunder. and (i) has terminated its Debt Service Support Contract pursuant to
the provisions of Section 13 of the Debt Service Support Contract: provided. however. that
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prior to any sale or other disposition pursuant to this subsection (e). Power Agency shall have
determined that such sale or other disposition will not increase the cost of power and energy
under the Full Requirements Power Sales Agreement of any other Member; and provided
further, however. that if the transferee Person is DEP, or a subsidiary or Affiliate of DEP, this
Agreement shall be terminated and not assigned and transferred and DEP shall have agreed to
(a) exclude the transferor Member’s load from the calculation of Power Agens Hourly
Demand under the Full Requil Power Purchase / . and (b) delete the transferor
Member’s Delivery Points from the NITSA and NOA.

£ In the event of a sale or other disposition permitted by subsection (c) of this
Section 10, or a merger or consolidation permitted by subsection (¢) and (d) of this Section 10,
the Member shall provide to Power Agency a counsel’s opinion, satisfactory in form and
substance to counsel to Power Agency. that (i) in the event of a sale or other disposition. the
transferee has assumed and become liable for the duties and obligations of the transferor
Member under this Agreement and the transferor Member’s Debt Service Support Contract, or
(ii) in the event of a merger or consolidation. that following such merger or consolidation the
Electric System or unit of local government, as the case may be, surviving such merger or
consolidation shall remain or shall have become subject to this Agreement and the transferor
Member's Debt Service Support Contract and liable for the duties and obligations of the
Member hereunder and thereunder to the same extent that such Electric System or Member had
been so subject prior to such merger or consolidation. In the event of a sale or other
disposition permitted by subsection (¢) of this Section 10 (other than a sale or disposition to
DEP or a subsidiary or Affiliate of DEP), the Member shall provide to Power Ageney a
counsel’s opinion, satisfactory in form and substance to counsel to Power Agency, that the
transferce has assumed and become liable for the duties and obligations of the transferor
Member under this Agreement

g Nothing contained in the foregoing subsections (a) through (f) of this Section 10
shall be deemed to authorize a Member to mortgage or encumber all or substantially all of the
properties of its Electric System.

11 Miscellancous General Provisions.

a.  Character and Continuity of Service. Power Agency shall use its reasonable best
efforts to enforce the terms and conditions of the Full Requi Power Purchase
Agreement, the NITSA and NOA and the Dominion NCP Transmission Agreement, and the
terms and conditions of any other similar agreement(s) with other parties for Full Requirements
Bulk Power Supply.

Power Agency may temporarily interrupt or reduce deliveries of electric energy to the
Member if Power Agency determines that such interruption or reduction is necessary in case of
emergencies, to meet any regulatory umlpllam.s or relmh ity directives or in order to install
equipment in or make repairs to or repl and i ions of or to perform
other maij work on its fon or ission facilities and related apparatuses. After
informing the Member regarding any such planned interruption or reduction, giving the reason
therefor, and stating the probable duration thereof, Power Agency will, to the best of its ability

such v would be ellglble to receive from DEP. based on DEP's PURPA avoided cost
r.nes a5 determined by DEP in its sole discretion in accordance with Section 4.4.2 of the Full
Power Purchase

e iability of Partics. Neither Power Agency nor the Member shall be responsible
for the transmission, control, use or application of electric power provided under this
Agreement on the other side of the Point of Connection (hereinafier defined) therefor and shall
not, in any event, be liable for damage or injury to any Person or property whatsoever arising,
accruing, or resulting from. in any manner. the receiving. transmission, control use.
application, or distribution by Power Agency or the Member of said electric power.

Where Power Agency or the Member has facilities and equipment located on the
premises of the other party. the party owning the premises shall permit no one but the other
party’s authorized representatives to have access to or handle those facilities and equipment.
Fach party shall indem hold and save harmless the other party for any loss or damage 1o that
other party’s premises caused by or arising out of the negligence of the party owning the
facilities and equipment. or its representatives, while on the premises of the other party. Each
party shall indemnify, hold and save harmless the other party from and against any and all legal
and other expenses, claims, costs, losses, suits or judgments for damages, injuries to or death of
Persons, or damage to or destruction of property, an.\mg in any manner directly or indirectly by
reason of acts of negli of either party’s auth ive while on the premises of
the other party under the right of access provided in this Section 11(e).

Power Agency and the Member shall indemnify, hold and save each other harmless from
any and all loss or damage sustained. and from any and all liability to any Person or property
incurred by the other (the indemnified party). by reason of any act or performance. or failure to
act or perform, on the part of lhc mlm (the indemnifying party) or its officers, agents, or
in or operating the indemnifying party’s apparatus,

npplmmcs or other property, or in the issi control, or i
delivery, or sale of said power and enecgy on the indemnifying party's side of said Point of
Connection. Whenever any claim is made against either party. whether the indemnified party or
the indemnifying party. the party against whom the claim is made shall give notice to the other
party within a reasonable time after the party against whom the claim is made becomes aware of
any facts which could reasonably cause it to conclude that the claim is covered by this
indemnification. Except as otherwise specifically provided in 1l Section 11(e), such
indemnification shall hold harmless the indemnified party, its officer, agents or employees, from
and against any and all liability and any and all losses. damages, injurics, costs and expenses,
including expenses incurred the indemnified party, its agents, servants or employees. in
connection with defending any claim or action, and including reasonable attorneys” fees incurred
or suffered by the indemnified party, its officer, agents or employees, by reason of the assertion
3 claim against the one indemnified, its officer, agents or employees. The
indemnification provided for in this Section 11(e) shall not cover the following expenses: (1) the
ting any claim prior 1o the time that notice is given to the other party that

im is covered by this indemnification: (2) for time of employees of the
e party spent m dd‘endmg any action; and (3) attorneys® fees incurred by an
v after an i ifyving party has assumed the defense of an action as provided

in this Section 11(¢). At any time, the indemnifying party may, at its option, assume on behalf of
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and if sufficient time is available. schedule such interruption or reduction at a time which will
cause the least interference with the operations of the Members,

Power Agency shall not be required to provide, and shall not be liable for failure to
provide, service under this Agreement when such failure or the cessation or curtailment of or
interference with the service is caused by Force Majeure or, with respect 1o the services to be
provided for Full Requirements Bulk Power Supply. is caused by the inability of Power Agency
10 obtain any required governmental approvals to enable Power Agency to acquire or construct
any facilities.

b Metering. Electric capacity and energy delivered by Power Agency to Members
Delivery Points connected to the DEP transmission em will be measured by meters
installed at such Members® Delivery Points. The installation. operation, maintenance, repair
of all metering equi located at Delivery Points connected to the DEP
|Yd.|’|.\ml$.\h)|l system will be performed by DEP pursuant to the NITSA and NOA. Electric
v and energy delivered by Power Agency to Members® Delivery Points connected to the
Dominion NCP transmission system will be measured by meters installed at such Members®
Delivery Points, and such measurements will be transmitted to the point of interconnection
between the DEP transmission system and the Dominion NCP transmission system pursuant to
the Telemetry and Metering System Services Agreement. The installation, operation,
maintenance, repair and replacement of all metering equipment located at Delivery Points
connected to the Dominion NCP transmission system will be performed pursuant to the
Dominion NCP Transmission Agreement.

c.  Power Deli . Power and energy furnished to the Member under this
Agreement shall be in the form of three phase current. altermating at a frequency of
approximately 60 Hertz.

d.  Effect of PURPA. Power \ggn; shall endeavor to pmwde the Member with
capacity and energy, or transmission services, as required by the provisions of Section 210 of
the Public Utility Regulatory Policies Act of 1978 (16 USC 824a-3) and its implementing

lations (“PURPA i ) in ion with the service of loads by the Members
pursuant to the PURPA Requirements. In connection with the purchase by a Member of
capacity and energy from a PURPA Qualifying Resource that (i) has a nameplate capacity
below 500 kW, Power Agency shall provide the Member a billing credit, on a monthly basis.
equal to the Power Agency’s avoided cost rate, as the same may be amended from time to time,
and (i) has a nameplate capacity at or above 500 kW. Power Agency shall provide the
Member a billing credit. on a monthly basis, equal to the rate that such PURPA Qualifving
Resource would recy pursuant to the terms and conditions of DEP’s applicable North
Carolina filed rate tariff (the “Applicable Rate”) applied to the energy and capacity. if
applicable. from such PURPA Qualifying Resource. The capacity and energy generated by
such PURPA Qualifying Resources shall be added to the Member’s Delivery Point metered
loads for purposes of determining the monthly billing demand and energy for the Member. For
a PURPA Qualifying Resource having a nameplate capacity at or above 500 kW. the
Applicable Rate shall be either: (a) the energy-only rate under DEP’s North Carolina filed rate
tariff that the PURPA Qualifying Resource would be eligible to receive from DEP for facilities
not direetly interconnected with DEP, or (b) the energy and capacity. if applicable, rates that
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the indemnified party. its officer. agents and employees. after written notification by the
indemnified party of the existence of such a claim, the defense of any action at law or in equity
which may be brought against the indemnified party, its officers, agents or employees. The
indemnifying party. regardless of whether it assumes the defense of any such action, will pay on
behalf of the indemnified party, its officer, agents or employees, the amount of any judgment that
may be entered against the indemnified party, its officer, agents or employees. in any such
action.

If. pursuant to the provisions of the Full Requirements Power Purchase Agreement,
Power Agency is liable ln DEP for any loss or damage sustained or any liability to any Person or
property incurred by DEP by reason of any act or performance, or failure to act or pcrfurm. by
the Member, its officers, agents or employ then the Member shall reimburse Power Agency
for any costs or expenses incurred in connection therewith.

In the event that a Member sustains any loss or damage or incurs any liabili
Person or property by reason of any act o performance, or failure to act or perform, by DEP. its
officers. agents or employees, then Power Agency shall indemnify and hold harmless such
Member from and against such loss, damage or liability; provided, however, that Power Agency
shall not be required to indemnify and hold harmless such Member from and against such loss.
damage or liability unless Power Agency shall be entitled to recover from DEP the amount of
any indemnification sought by the Member pursuant to this paragraph.

The term “Point of Connection™ as used in this Section 11(¢) shall mean any point at
which the conductors owned by a Member connect with the conductors owned by any other
entity. including Power Agency, for the purpose of delivering electric power to the Member in
with the provisions of this A

£ No Adverse Distinction. Power Agency agrees that there shall be no pattern of
adverse distinction and no pattern of undue discrimination in carrying out its obligations under
this Agreement relating to the Member as compared to the other Members.

g Other Terms and Conditions. Service hereunder shall be in accordance with such
other terms and conditions as are c\1ahl|,\hcd as part of Power Agency’s service rules and
regulations, which shall not be i with the provisions of this A

h.  Notices and Computation of Time. Any notice or demand given by the Member to
Power Agency under this Agreement shall be deemed properly given if mailed postage prepaid
and addressed. or electronically mailed, to the chief executive officer of Power Agency at its
principal office or electronic mail address designated in writing filed with the Members by
Power Agency. Any notice. demand. budget. or statement given or rendered by Power Agency
to the Members under this Agreement shall be deemed properly given or rendered if mailed
postage prepaid and addressed, or electronically mailed, to the Person and at the address
designated in writing filed with Power Agency by the Member. The designations of the name
and address to which any such notice or demand is directed may be changed at any time and
from time to time by either party giving notice as above provided.
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In computing any period of time prescribed or allowed under this Agreement, the day of
the act or event after which the designated period of time begins to run is not to be included. The
last day of the period so Lompuled to be included, unless it is a Saturday, a Sunday, or a legal
holiday in North Carolina, in which event the period runs until the end of the next day which is
not a Saturday, a Sunday, or a legal holiday in North Carolina.

12, Future Members. It is expressly understood that nothing herein shall preclude
other future Members from contracting with Power Agency for planning, procuring, and
providing such other future Members” bulk power supply.

13.  Records: Accounts: Reports: Audits. Power Agency shall keep accurate records
and accounts for any projects owned or controlled by Power Agency and for Full Requirements
Bulk Power Supply. separate and distinct from its other records and accounts. Such records and
shall contain information supporting the allocation of Power Agens i
associated with any projects owned or controlled by Power Agency and with Full Requirements
Bulk Power Supply. Such records and accounts shall be audited annually by a firm of
independent certified public accountants, experienced in electric utility accounting and of
national reputation, to be employed by Power Agency. imh records and accounts and such
annual audit. including all written and of such shall be
made available for inspection at any reasonable time by the Member at the principal office of
Power Agency.

The Member shall keep accurate records and accounts for its Electric System, separate
and distinct from its other records and accounts, Such records and accounts shall be audited
annually by a firm of certified public accountants or by an accountant approved by the Local
Government Commission of North Carolina as qualified to audit Local Government accounts
who has no personal interest, direct or indirect, in the fiscal affairs of the municipal government
or any of its officers. which audit may be part of the annual audit of the accounts of the Member.
Such records and accounts shall be made available for inspection by Power Agency at any
reasonable time, and a copy of such annual audit, including all written comments and
recommendations of such accountants. shall be furnished to Power Agency not later than one
hundred cighty (180) days after the close of the Member's fiscal year.

Power Agency shall. following the close of each fiscal year, submit an annual report of
its activities for the preceding year to the Members, to the North Carolina Utilities Commission,
and to the Local Government Commission of North Carolina. Each such report shall set forth a
complete operating and financial statement covering the operations of Power Agency.

14 Modificatior Iniformity of s. This Agreement shall not be subject
to termination by either party hereto under any circumstances whether based upon the default of
the other party under this Agreement. or any other agreement, or otherwise. except as
specifically provided in thi e If any other Full R Power Sales Ag
is amended or replaced, so that it contains terms and conditions different from those contained in
this Agreement. Power Agency shall notify the Member and, at the option of the Member and
upon timely request. Power Agency shall amend this Agreement to include similar terms and
conditions.

b.  The failure of a party to enforce at any time any of the provisions of this
Agreement o to require at any time performance by the other party of any of the provisions of
this Agreement shall in no way be construed to be a waiver of such provisions, nor in any way
to affect the validity of this Agreement or any part thereof, or the right of such party thereafter
1o enforee each and every such pro

23 Relati ip to Other I Itis ized by the parties hereto that
Power Agency must comply with the requirements of the Bond Resolution, and it is therefore
agreed that this Agreement is made subject to the terms and provisions of the Bond Resolution.

24. C ;. Electronic Si This / may be executed in any
number of counterparts and by different parties hereto on separate counterparts, ¢ach of which
counterparts, taken together. shall constitute but one and the same Full Requirements Power
Sales Agreement. The parties agree that the electronic signature of a party to this Agreement
shall be as valid as an original signature of such party and shall be effective to bind such party to
this Agreement and, when pnmed from electronic files, if introduced as evidence in any judicial.
arbitral, mediation or i ding. will be issible as between the parties to the
same extent and under the same umdmom as other original business records created and
maintained in documentary form. For purposes of this Agreement. “electronic signature” means
a manually-signed original signature that is then transmitted by electronic means, and
“transmitted by electronic means™ means sent in the form of a facsimile or sent via the internet as
a “pdf”’ (portable document format) or other replicating image attached to an e-mail message.

25, Entire_Agreement. This Agreement shall constitute the entire understanding
among the parties hereto. superseding any and all previous understandings, oral or written,
pertaining to the subject matter contained herein. No party hereto has relied. or will rely. upon
any oral or written representation or oral or written information made or given to such party by
any representative of the other party or anyone on its behalf.

26.  Preaudit. Execution of this Agreement by the finance officer of the Member
shall constitute a certi ce officer that. to the extent this Agreement requires
the Member to satisfy a financial obligation during the Member’s fiscal year in which the
Effective Date occurs, this Agreement has been preaudited in the manner required by the N.C.
Local Government Budget and Fiscal Control Act.

[Balance of Page Intentionally Left Blank; Signature Page Follows.]
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15, Assignment of Agreement. Except as provided in Section 10 of this Agreement.
this Agreement shall not be transferred or assigned.

16, Severability. If any section, paragraph, clause, or provision of this Agreement
shall be finally adjudicated by a court of competent jurisdiction to be invalid, the remainder of
this Agr shall be unaffected by such adjudication and all of the remaining provisions of
this Agreement shall remain in full force and effect as though such section, paragraph, clause or
provision or any part thereof so adjudicated to be invalid had not been included herein. In the
event of any such invalidity. the partics hereto shall promptly negotiate in good faith valid new
provisions o restore the Agreement to its original intent and effect.

Nmmlhqundmg the invalidity or unenforceability of any or all other provisions of this
ent, the of this Agr in respect of the Member’s obligation to pay its
Mullbcf s Share ol Monthly Support Costs shall remain in full force and effect.

17.  Applicable Law: C i This / is made under and shall be
governed by the law of the State of North Carolina without regard to principles of conflicts of
laws. Headings herein are for convenience only and shall not influence the construction of this
Agreement.

18, Survivorship_of Obligations. The termination of this Agreement shall not
discharge any party hereto from any obligation it owes to the other party under this Agreement
by reason of any transaction, loss, cost. damage, expense, or liability which shall occur or arise
(or the circumstances, events, or basis of which shall occur or arise) prior to such termination. It
is the intent of the parties hereby that any such obligation owed (whether the same shall be
known or unknown at the ination of this or whether the ci events, or
basis of the same shall be known or unknown at the termination of this Agreement) shall survive
the termination of this Agreement.

19.  No Delay. No disagreement or dispute of any kind between the parties to this
Agreement or between any party and any other entity. concering any matter, including. without
limitation, the amount of any payment due from said party or the correctness of any billing made
to the party, shall permit the said party or ¢ither of them, to delay or withhold any payment or the
performance by any party of any other obligation pursuant to this Agreement. Each party shall
promply and diligently undertake o resolve such disagreement and dispute without undue delay.

20.  Further Documentation. From time to time after the execution of this Agreement.
the parties hereto shall within their legal authority execute other documents as may be necessary.
helpful, or appropriate to carry out the terms of this Agreement.

21, Incorporation of Exhibits. All Exhibits attached to this Agreement shall be
incorporated into and be a part of this Agreement

22, Conti and Enf of

a.  Except as provided in Section 7(b) of this Agreement, Power Agency shall
continue this Agreement in full force and effect and shall enforce this Agreement in
accordance with its terms to the extent permitted by law.

24

IN WITNESS WHEREOF, the parties hereto have executed this Agreement all by

authority of their respective goveming bodies duly given.

Exccuted this l\:“}ay of N\ , ,2015.

CITY OF WASHINGTON
By,
Mayor
For purposes of Section 26 only:
e s
XN (%'/%ﬁﬂim/(
City Clerk Finance Officer
(SEAL)
VR .
Executed this 2T day of 2015,
NORTH CAROLINA EASTERN
MUNICIPAL POWER AGENCY
By:M I—
Chief Executive Officer
- - —
77 Assistant Secretary
(SEAL)
[Signature Page of Full Requi Power Sales A |
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and
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between
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and
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3.0

40

5.0

SERVICE AGREEMENT FOR
NETWORK INTEGRATION TRANSMISSION SERVICE

This Service Agreement, dated as of April 30, 2008 , is entered into, by and
between Duke Energy Progress, Inc. formerly known as Carolina Power & Light
Company, (d/b/a Progress Energy Carolinas, Inc.), with its principal offices
located at 410 S. Wilmington Street, Raleigh, North Carolina 27601,
(‘Transmission Provider” or * “DEP"), and North Carolina Eastern Municipal
Power Agency, with its principal offices located at 1427 Meadow Wood Bivd,
Raleigh, NC 27604 ("Transmission Customer” or “NCEMPA")

The Transmission Customer has been determined by the Transmission Provider
to have submitted a Completed kit i
Service under the Open Access Transmission Tariff of Duke Energy Progress,
Inc. (the "Tariff)

The Transmission Customer has met the creditworthiness standards of Section
11.2 of the Tariff. In the event that Transmission Customer does not take service
for any reason, the Transmission Provider will provide Transmission Customer
with a statement identifying the costs incurred

Service under this Service Agreement shall commence on the later of (1) July 1,
2008, or (2) the date on which construction of any Direct Assignment Facilities
and/or Network Upgrades are completed, or (3) such other date as it is permitted
to become effective by the Commission.

The Transmission Provider agrees to provide and the Transmission Customer
agrees to take and pay for Network Integration Transmission Service in
accordance with the provisions of Part Iil of the Tariff and this Service
Agreement

51 The Transmission Customer is responsible for replacing Real Power
service in with

Losses witl
Section 28.5 of the Tariff
NCEMPA has initially arranged, through its contracts with Duke Energy

Progress, Inc. ("DEP"), for the supply of Real Power Losses associated
with its transmission service in accordance with Section 28.5 of the Tariff.

MAY 11, 2015
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8.0

Any notice or request made to or by either Party regarding this Service

Agreement shall be made to the representative of the other Party as indicated below.

7.0

8.0

Transmission Provider:

Sammy Roberts
Duke Energy Progress, Inc.

Director, Power System Operations - Carolinas
3401 Hillsborough Street

Raleigh, NC 27607

Phone: (919) 546-5678

Fax: (919) 546-4048

Transmission Customer:
Roy Jones, COO

ElectriCities of North Carolina, Inc.
1427 Meadow Wood Bivd.
Raleigh, NC 27604
RJones@electricities.org

The Tariff, ions for Network i Service and the
Network Operating Agreement, all of which may be amended from time to time,
are incorporated herein and made a part hereof.

Service under this Service Agreement will be subject to some combination of the
agreed-upon charges detailed below:
81  Transmission Charge:

In each month, Transmission Customer’s charge for transmission service
shall be in with H of the Tariff. For
purposes of applying the ions of , i
Customer's *Network Load" shall be determined as follows:

Network Load = [(TCCP — SEPA) /(1.0 - TLF)] + 50 MW
where:

“TCCP" for any month is the aggregate of the 60-minute integrated
metered demands recorded at (or, if the metering location is remote from
the Delivery Point, compensated to) the Transmission Customer's
Delivery Points during the hour of the month in which the greatest load
was imposed on the Transmission Provider's Transmission System.
“SEPA" is the sum of the preference customer Southeastern Power
Administration ("SEPA") capacity allocations of Transmission Customer’s
municipal participants.

“TLF" is the approved Transmission Loss Factor (expressed as a decimal
amount) for the Transmission Provider's Transmission System
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82  Ancillary Services Charges

1 Scheduling, System Control and Dispatch Service

The charges for Scheduling, System Control and Dispatch Service
shall be per Schedule 1 of the Tariff

The Transmission Customer’s load for purposes of computation of
the Scheduling, System Control and Dispatch Service, shall
include the Customer’s coincident peak load reduced by the
Customer’s allocation of capacity from the Southeastern Power
Administration ("SEPA"), plus the associated DEP transmission
system losses

2 Reactive Supply and Voltage Control from Generation Sources

The charges for Reactive Supply and Voltage Control from
Generation Sources Service shall be per Schedule 2 of the Tariff.

The Transmission Customer’s load used for the purposes of
calculating the charges for Reactive Supply and Voltage Control
from Generation Sources Service shall include the Customer’s
coincident peak load reduced by the Customer’s allocation of
capacity from the Southeastern Power Administration ("SEPA"),
plus the associated DEP transmission system losses minus the
Transmission Customer's Retained Capacity (as identified in
Section 3.0 (1) of the Specifications for Network Integration
Transmission Service)

3 Regulation and Frequency Response Service

The charges for Regulation and Frequency Response Service
shall be per Schedule 3 of the Tariff The Transmission Customer
has initially made alternative comparablo arrangements 1o satisfy
its q Service

through its (i) 1981 Power Coorulnnuon Agreement with DEP (the
1981 PCA"), and (ij) Supplemental Load Agreements with DEP
dated December 23, 2002 and February 25, 2005.

4 Energy Imbalance Service
The charges for Energy Imbalance Service shall be per
Schedule 4 of the Tariff. The Transmission Customer has initially
made alternative comparable arrangements to satisfy its Energy
Imbalance Service obligation through its (i) 1981 Power
Coordination Agreement with DEP (the “1981 PCA"), and (ii)
Supplemental Load Agreements with DEP dated December 23,
2002 and February 25, 2005.

NCEMPA NITSA
Page 5 of 20

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be
axacuted by their respactive authorized officials

Transmission Provider:

/s/ K. R. Wilkerson 04/28/08
By:

Name K. R. Wilkerson Date

Title: Director, Power System Operations — Carolinas
Progress Energy Carolinas, Inc.

Transmission Customer:

Is/ Kenneth M. Raber 04/25/08
By

Name: Kenneth M. Raber Date

Title: Sr. VP ElectriCities Services / NCEMPA
ElectriCities of North Carolina, Inc.

9.0

5 Operating Reserve - Spinning Reserve Service

The charges for Operaling Reserve - Spinning Reserve Ser
shall be per Schedule 5 of the Tariff. The Transmission Cuslnmsr
has initially made alternative comparable arrangements to satisfy
its Operating Reserve - Spinning Reserve Service obligation
through its (i) 1981 Power Coordination Agreement with DEP (the
*1981 PCA"), and (i) Supplemental Load Agreements with DEP.
dated December 23, 2002 and February 25, 2005,

6 Operating Reserve -Supplemental Reserve Service

The charges for Operating Reserve -Supplemental Reserve
Service shall be per Schedule 6 of the Tariff. The Transmission
Customer has initially made alternative comparable arrangements
to satisfy its Operating Reserve -Supplemental Reserve Service
obligation through its (i) 1981 Power Coordination Agreement with
DEP (the 1981 PCA"), and (ii) Supplemental Load Agreements
with DEP dated December 23, 2002 and February 25, 2005.

Nothing contained herein shall be construed as affecting in any way the.
Transmission Provider's right to unilaterally make application to the Federal
Energy Reg y C or other reg y agency having jurisdiction,
for any change in the Tariff or this Service Agreement under Section 205 of the
Federal Power Act, or other applicable statute, and any rules and regulations
ustomer's rights under the
Federal Power Act and rules and regulations promulgated thereunder.

The T Customer will be for Delivery Facilities Charges,
Distribution Substation Service charges, Redispatch cost, Network Upgrade,
and/or Direct Assianment Facilities cost under this agreement as follows:

Delivery Facilities Charges calculated as set forth in Attachment B-1 to the
for Network T Service.

NCEMPA NITSA
Page 6 of 20

20

3.0

SPECIFICATIONS FOR
NETWORK INTEGRATION TRANSMISSION SERVICE

Term of Transaction

Start Date: July 1, 2008

Termination Date: This Service Agreement shall rollover automatically at the end
of each calendar year unless termination notice is provided by
either party to the other party no later than April 1 of the year
that it wishes to terminate or change this agreement. In the
event the notice of termination is provided, this Agreement
will terminate at the end of the calendar year in which notice
is provided

Description of capacity and energy to be transmitted by Transmission Provider
including the electric Control Area in which the transaction originates.

The Transmission Customer has capacity and energy pursuant to 1) agreements
with Duke Energy Progress, Inc. with capacity and energy made available in the
DEP Eastern control area, 2) an agreement with Southeastern Power
Administration (SEPA) with capacity and energy originating from SEPA's Kerr
hydroelectric project in the Dominion Virginia Power control area, 3) agreements.
with the Town of Edenton and the City of Elizabeth City with capacily and energy

om ion physically located in the
Dominion Vlrglms Power control area

Network Resources

(U} Transmission Customer Generation Owned or Leased:
Retained Capacity (as defined in the 1981 PCA) associated with
NCEMPA's ownership interests in Brunswick Units 1 and 2, Harris Unit 1,
Roxboro Unit 4, and Mayo Unit 1 (collectively referred to as the “Initial
Project Resources’). These resources are jointly owned with and
operated by DEP

Unit Ownership % Capacity (W
Brunswick 1 18.33% 171.935
Brunswick2  18.33% 170.836
Harris 16.17% 145.530
Roxboro 4 12.94% 90.321
Mayo 16.17% 117.556

Total 696.178
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Total Network Resources = (1) + (2) = Transmission Customer’s Total Network Load

@ T Customer
(a) The purchase of approximately 20 MW of capacity and associated
energy from the Kerr hydroelectric project located in the Dominion 40  Network Load
Virginia Power control area, operated by the U.S. Army Corps of (1) Transmission Customer Network Load
Engineers, and marketed by the Southeastern Power Administration i
(SEPA"). Although considered a Network Resource for purposes of See Attachment A-1 for a list of the Transmission Customer's Delivery
I Earion SEPA the T Do Points and the 10-year forecast for each. Detailed information about
for transmission service under a Separale Service Agreement each of the Transmission Customer’s Delivery Points shall be set forth in
C SEPA from the Delivery Point Data Sheets, executed by the Parties, substantially in the

form set forth in Attachment A-2. Initiation of a new Delivery Point, or
changes to the configuration of or investment in existing Delivery Points,
shall require execution of an appropriately modified Delivery Point Data

Transmission Customer's Network Load for purposes of determining
charges pursuant to paragraph 8.0 of this Service Agreement

(b) The purchase of capacity and energy from DEP pursuant to Article 7 Sheet.
of the 1981 PCA to replace capacity and energy from Initial Project
Resources when any portion thereof is not available or is subject to a (2)  Total Network Load at time of most recent annual peak load
dispatch related reduction ("Backstand” or "Replacement Energy)
Backstand and Replacement Energy is supplied by DEP's system of Season Total Network Load
generating and purchased resources and is delivered to the DEP-East (Date - Hour Ending) kW)
Control Area. The term of the 1981 PCA extends to the later of (i Summer 2007 1,626,015
January 1, 2032, or (ii) upon the date on which the last Initial Project (08/2112007-HE15)
Bescaicyas rethad Winter 2007 1,263,024

(¢) The purchase by NCEMPA of approximately 8 MW of capacity and (02/06/2007-HE 10)
associated energy pursuant to an agreement dated March 29, 1988
between NCEMPA and the Town of Edenton and an agreement dated 50  Power Factor Requirements
March 24, 1988, between NCEMPA and the City of Elizabeth City Ths power factor requi o Ti 1on Ciistomer's Delivery
(collectively, the “Diesel New Resources’). These resources are Points shall ba as ot forih n the Transmission Provider’s Tari
physically located in the Dominion Virginia Power control area

(d) The purchase of capacity and energy from DEP pursuant to the 8.0  Designation of party(ies) subject to reciprocal service obligation:
Agreements between NCEMPA and DEP applicable to Supplemental Voo
Load dated December 23, 2002 and February 25, 2005 (the
“Supplemental Load Agreements®), which obligate DEP to provide 7.0  Name(s) of any Intervening Systems providing transmission service:
capacity and energy to meet all remaining load of NCEMPA not met o

by other resources. Supplemental Capacity and Energy under the
5"99"’:"°"‘5'dL°‘°nAﬂ’:’"“"“s L3 S‘:’PP":"“ oy, E‘E”; 5;;‘;’2 °: 80  Party Responsible for Providing Real Power Losses
ganerming and putchasac.resolirons and (& caleredio e DER-Eas Transmission Customer has initially arranged, through its contracts with Duke
Gonkrol:Area: 'TheSupgiemental-Losd Agresments obisie DEPto Energy Progress, Inc. (‘'DEP"), for the supply of Real Power Losses associated
SUPPIY SLot Cap sclty &1, enkigy ihrough Decembier31, 2017, with its transmission service in accordance with Section 28.5 of the Tariff.

() Effective January 1, 2018: The purchase of capacity and energy from

DEP pursuant to an Agreement between NCEMPA and DEP

applicable to Supplemental Load dated October 31, 2011 (the *Power
Supply Agreement”), which obligates DEP to provide capacity and
energy to meet all remaining load of NCEMPA not met by other
resources. Supplemental Capacity and Energy under this Agreement
is supplied by DEP's system of generating and purchased resources
and is delivered o the DEP-East Control Area. This Power Supply
Agreement obligates DEP to supply such capacity and energy through
December 31, 2031

NCEMPA NITSA
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ATTACHMENT A-1
TO THE SPECIFICATIONS FOR SERVICE UNDER THE
NETWORK INTEGRATION T ON SERVICI T (NITSA)

BETWEEN
NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY
AND DUKE ENERGY PROGRESS, INC.

NCEMPA DELIVERY POINTS AND
FORECASTED DELIVERY POINT DEMANDS
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North Carolina Eastern Municipal Power Agency

2008 F A | DP NCP D d K at Power Agency Delivery Level
Including SEPA Allocation
(2008-2018)
2008 2009 2010 2011 2012 2013 14 2015 16 17 2018
Apex 2 35663 36,973 38,170 39,359 40,588 41,876 43233 44 690 46.230 477683 48 969
Apex 3 25710 26,655 27.518 28375 29,261 30,190 31.168 32218 33.328 34,448 35303
Apex 4 21563 22356 23,080 23799 24541 25,320 26.141 27,022 27.953 28,892 29,609
Ayden 23481 23836 24354 24,860 25378 25918 26.469 27.050 27.661 28,285 28.906
Benson 8,677 8,706 8716 8732 8,751 8,774 8.802 8,950 9,100 9,253 9.403
Clayton 24122 24375 25138 25,804 26.492 27,205 27.937 28683 29,469 30.266 31,058
Farmville 1 - - - - - g £ - 5 S =
Farmville 2 13221 13246 13273 13,299 13.327 13354 13.381 13,408 13,435 13.461 13.486
Fremont 3312 3322 3332 3342 3352 3362 3372 3382 3393 3404 3414
Greenville 1 269,827 274,268 279,959 285,780 292,178 298,652 305.343 312,384 319575 326,699 333716
Greenville 4 83723 85,100 86,866 88,673 90,658 92,666 94743 96,927 99.158 101,369 103,546
Hookerton 1,520 1,557 1570 1579 1,585 1,590 1.596 1.603 1,609 1616 1.623
Kinston 101,953 103,340 104,637 105.376 105,877 106.372 106.759 107.095 107,497 107,940 108.360
La Grange 7.035 7,067 7.176 7,255 7319 7.386 7.447 7,508 7,577 7.651 7.726
Laurinburg 34746 34878 35,290 35,631 35,967 36,203 36412 36,665 37.058 37414 37.777
Louisburg 12,786 12,927 13,095 13237 13.384 13537 13,700 13.866 14,041 14217 14392
Lumberton 2 36,004 36,231 36616 36.982 37353 37.707 38.048 38,390 38,760 39135 39512
Lumberton 3 33057 33,265 33618 33955 34.295 34,620 34,933 35247 35586 35,931 36277
New Bern 1 31.185 31.420 31,796 32179 32551 32892 33217 33557 33.922 34,308 34723
New Bern 2 36888 37,165 37611 38.063 38,504 38,906 39,292 39,694 40126 40583 41,073
New Bern 3 7516 7573 7.663 7.755 7.845 7.927 8,006 8,088 8176 8.269 8,369
New Bern 4 43,950 44281 44811 45350 45876 46,355 46814 47293 47 807 48,353 48,936
Pikeville 2.240 2249 2261 2273 2.285 2,297 2,309 2322 2338 2347 2359
Red Springs 8.500 8,570 8,657 8741 8.825 8,905 8.984 9.064 9,163 9244 9,337
Rocky Mount 1 160,049 140,537 140614 140,641 140,664 140,685 140.704 140,724 140,743 140,762 140,779
Rocky Mount 4 - 19,766 18.777 19,781 19784 19,787 19.790 19,792 19,795 19,798 19,800
Selma 2 13.326 13,648 13916 14,204 14 484 14804 15,114 15443 15.780 16125 16,449
Selma 3 1.220 1,243 1.267 1283 1.320 1.348 1,376 1,406 1,437 1.468 1.498
Smithfield 1 34814 29,897 30.404 30,910 31,458 31,980 32567 33.201 33.908 34599 35338
Smithfield 2 4,929 9,889 9.961 10.033 10111 10,185 10.269 10,359 10.460 10,558 10.663
Southport 12,735 13,051 13214 13,402 13543 13728 13.930 14,056 14 248 14,366 14,545
Wake Forest 2 37.302 19,335 20119 20.947 21.680 22388 23.264 24,188 25.150 25632 26.494
NCEMPA NITSA
Page 11 of 20
Wake Forest 3 - 19,335 20119 20,947 21,680 22,388 23,264 24,188 25.150 25632 26,494
Washington 74,397 75902 77.333 78,630 79,913 81,218 82,505 83,797 85,121 86,451 87,771
Wilson 1 - - - - - - - - - - -
Wilson 2 15,751 15,675 15,857 16,057 16278 16,481 16,696 16,925 17,187 17.448 17,734
Wilson 3 40,192 39,999 40,465 40,973 41538 42,056 42,605 43,189 43,856 44524 45252
Wiison 4 11,864 11,807 11945 12,095 12,261 12414 12576 12,749 12,946 13143 13,358
Wilson 5§ 20519 20.420 20,658 20918 21,206 21470 21,751 22,049 22.3%0 2273 23102
Wilson 6 27.689 27,556 27877 28,227 28616 28,973 29,351 29754 30,213 30674 31.175
Wilson 7 15311 15.238 15.415 15,609 15.824 16,021 16.231 16,453 16,707 16,962 17.239
Wilson 8 - - - - - - - - E - -
Wilson 9 - - - - - - - - - - -
Wilson 10 47,980 47.749 48,305 48912 49,586 50,204 50,860 51557 52,354 53151 54.020
Wilson 11 66,567 66,247 67,018 67.860 68.795 69,653 70563 71,530 7263 73741 74,947
Wilson 12 4.944 4.920 4977 5.040 5.109 5.173 5.241 5312 5.395 5477 5.566
DEP Total 1456070 1471569 1494452 1516878 1540053 1562969 1586764 1611778 1638424 1664110 1,690,098
Belhaven 1 5388 5,409 5.431 5454 5.478 5503 5528 5551 5573 5595 5617
Edenton 1 25,641 25,938 26.245 26553 26,848 27135 27.431 27.737 28,097 28,469 28.854
Elizabeth City 1 70,380 71734 72,953 74,106 75.291 76.380 77.452 78,619 79.912 81262 82628
Hamilton 1 1.060 1,061 1,066 1,072 1.077 1,083 1,089 1,094 1,100 1,106 1111
Hertford 1 5582 5615 5652 5688 5.725 5,760 5795 5,831 5,868 5,906 5945
Hobgood 1 1,066 1,088 1.089 1.103 1.107 1110 1113 1,115 1118 1121 1124
Robersonville 1 6.431 6,450 6561 6.660 6.750 6.831 6.898 6.973 7.063 7157 7,247
Scotland Neck 1 7333 7,338 7.338 7.338 7.338 7,338 7.338 7,338 7,338 7.338 7.338
Tarboro 1 13,030 13,110 13277 13,405 13524 13622 13728 13,836 13.960 14075 14,200
Tarboro 2 13,429 13511 13684 13816 13.939 14,040 14148 14,260 14,388 14507 14635
Tarboro 3 18,188 18,299 18532 18712 18,878 19,015 19,162 19.314 19.486 19,648 19,822
Tarboro 4 10,870 10,936 11,075 11,183 11.282 11,364 11.451 11542 11,645 11742 11,846
Tarboro 5 8.055 8.104 8.207 8.287 8.360 8.421 8.485 8553 8.629 8.701 8.778
VEPCO Total 186452 168594 191,119 193,379 195597 197,602 199,620 201,763 204,176 206,626 209,147

NCEMPA Total 1642522 1660163 1685571 1710267 1735650 1760572 1786384 1813541 1842600 1870736 1899245
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ATTACHMENT A-2

TO THE SPECIFICATIONS FOR SERVICE UNDER THE
NETWORK INTEGRATION T DN SERVICE T (NITSA)
BETWEEN
NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY
AND DUKE ENERGY PROGRESS, INC.

FORM OF DELIVERY POINT DATA SHEETS
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ATTACHMENT B-1
TO THE SPECIFICATIONS FOR SERVICE UNDER THE
NETWORK INTEGRATION ON SERVICE T (NITSA)

TWEEN
NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY
AND DUKE ENERGY PROGRESS, INC.

DELIVERY FACILITIES CHARGES
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DELIVERY POINT DATA SHEET

1. NCEMPA Participant

2. Location

3. Effective Date

4. Delivery Point Name and
Location

5. Delivery Point Voltage

6. Point of Connection

Name

Number

Physical Location

Firm Capacity of.

Voltage

Metered Voltage

@ mmo o @ »

Location of Meter

7. Special Facilities or Conditions

ACCEPTED BY NCEMPA Name:
Title:
Date:

ACCEPTED BY DEP Name
Title:

NCEMPA NITSA
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DELIVERY FACILITIES CHARGES

T Customer will T Provider for T
Customer's share of the cost of Delivery Facilties (facilities beyond the Delivery Points
that are used to deliver capacity and energy from the Transmission System to the
systems of Transmission Customer's municipal participants at each Delivery Point)

The charges for Delivery Facilities in each month shall be calculated in accordance with
the formulas set forth below, based upon the operating voltage (transmission voltage or
distribution voltage) of specific Delivery Facilities at a Delivery Point

Delivery Facilities Charge
for Transmission Voltage = (CACRys . CACRu x MFCR,
Delivery Facilties

Delivery Facilties Charge
for Distribution Voltage = (CACRes . CACRAs x MFCRo,
Delivery Facilties.
CACRe = OCe X RF
CACRy = OCx X RF

Terms used in the foregoing formulas shall have the following meanings:

CACRGr ( i Cost ~ Existing Facilities”):
the portion (in $) of the Original Cost of Delivery Facilities in service as of July 1
2008 and located at Transmission Customer's Delivery Points for which
Transmission Customer shall bear cost responsibility for purposes of calculating
Delivery Facilities Charges.

CACRGs (“Cust gned Cost - Facilities"):
the portion (in $) of the Original Cost of Delivery Facilities placed in service on
and after July 1, 2008 and located at Transmission Customer’s Delivery Points
for which Transmission Customer shall bear cost responsibility for purposes of
calculating Delivery Faciliies Charges. In any year, CACRx+ shall be determined
as the product of the Original Cost of Additional Facilities (Delivery Facilities
placed in service on and after July 1, 2008) times the RF for that year.

OCer (“Original Cost of Existing Facilities"): for any Delivery Point, the asset
costs of Delivery Facilities placed in service before July 1, 2008, as set forth in
the Delivery Facilities Investment Data Sheet for such Delivery Point that is in
effect as of July 1, 2008. These values, shall not change during the term of the
NITSA except (as set forth below) as necessary to reflect the Transmission
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Provider's remaining book investment in existing Delivery Facilties that later may
be retired from service.

OC¢ (“Original Cost of Additional Facilities”): for any Delivery Point, the
asset costs of new Delivery Facilities or modifications to existing Delivery
Facilities that are placed in service on and after July 1, 2008, as properly
recorded by Transmission Provider in FERC Accounts 360 through 369 (or their
successor accounts) and reflected on a new or modified Delivery Facilties
Investment Data Sheet for that Delivery Point.

OCer and OCar shall be reduced from time to time by an appropriate share of the
T Provider's book it in existing or new Delivery
Facilities that were reflected in the determination of OCer or OCar (as applicable)
but that later are retired from service.

RF (“Responsibility Factor”): For Delivery Points where the Transmission
Customer is the sole user of the Delivery Facilities, RF shall equal 1.0. For
Delivery Points where the Transmission Customer is not the sole user of the
Delivery Facilities, RF shall be calculated as follows:

RF =

(Transmission Customer metered demand at hour of peak annual demand on Delivery Facilty)
divided by
(Total demand on Delivery Faciity at hour of peak annual demand on Delivery Facilty)

The Transmission Provider shall update the values used for RF each calendar
year based on the most recent available load data.

MFCRyy (“Monthly Fixed Charge Rate ~ Transmission Voltage”): A rate,
expressed as a decimal value, representing one-twelfth of the annual cost of
ownership of Delivery Facilities operated at transmission voltage (115 kV and
higher). The current MFCRyy value is 1.10%

MFCRoy (“Monthly Fixed Charge Rate - Distribution Voltage”): A rate,
expressed as a decimal value, representing one-twelfth of the annual cost of
ownership of Delivery Facilities operated at distribution voltage (below 115 kV).
The current MFCRoy value is 1.18%.

The values used for MFCRrv and MFCRov may be changed by the Transmission
Provider only pursuant to a filing made under Section 205 of the Federal Power
Act, and by the Transmission Customer only pursuant to a filing made under
Section 206 of the Federal Power Act.

NCEMPA NITSA
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Effective July 1, 2014, Transmission Customer shall pay the following monthly

Delivery Facilities charges:

Delivery Facilities Charge for Transmission Voltage Delivery Facilities = $13,113.49/month

Delivery Facilities Charge for Distribution Voltage Delivery Facilities = $116,514.62/month

NCEMPA NITSA
Page 19 0f 20
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ATTACHMENT B-2
TO THE SPECIFICATIONS FOR SERVICE UNDER THE
NETWORK INTEGRATION T ON SERVICE T (NITSA)

BETWEEN
NORTH CAROLINA EASTERN MUNICIPAL POWER AGENCY
AND DUKE ENERGY PROGRESS, INC.

ORIGINAL COST OF EXISTING DELIVERY FACILITIES AND
INITIAL CUSTOMER-ASSIGNED COST RESPONSIBILITY
FOR EXISTING DELIVERY FACILITIES

Cost Responsibility for Existing Power Agency Municipal Participant Distribution
Delivery Facilities

W ® @ @ w W
Deivery Pomt | 0%a 56w = ARy | AR
L L SRR 5 GO 0 REIN
Rpere s ] [P [FED
Roerss Tece7 Tioer Tioer
Berson#1 | 12470 | 145108 o Vo808 sesert
Clayton #1 1,611,560 2435934 560,148 694007 1,254,245
Farmiiest | 14%08% | (145085 0 0 s
Farmville # 2 0 14,586 [] 14,586 14,588
Fremont#1 | 562383 o F77% 0 71775
Hookerton #1 889,473 144,102 0 144102
Kinston #7 w2 CALL 0 GAL
TeGngesT | 2884 e 0 317,067
Tainbug #1 | 770008 EXED 0 e
Louisburg #1 1,004,227 515,842 0 515,842
Lumberton #2 30.671 30671 [ 30671
Tumberton # | 72580 =% 0 750
Tumberion #2 {0 o7 o780
NewBom #7 T e 0 Tras
Newsem#2 | 2088 52588 0 S8
Newsom 83| 7.00237% 56,158 0 e
NewBem 84 2641 ZeaT 0 F]
Tow S Lo 12803 12603 12803
T R W) e 0 (A
Red Sorngs 81| 517637 EIEE] 0 ran
Sma ez S8 EXT) 0 EXTy
Soma#3 0 wes 0 wew )
Sminnod #1 | 55343 X 0 e
Srea s v ) s %0 we%0
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Cost Responsibility for Existing Power Agency Municipal Participant Transm
Delivery Facilities
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() (b) [ @ (@) [ @ "
Transmission Voltage
Delivery Facilities
oCer oCu CACRer CACR CACRrorat
Ayden #1 579,383 $79.383 79,383
Greenvile #1, 42 | 742482 (354381) 742,482 347,501
and #3
Rocky Mount#1 | _ 3105674 310574 310574
Washinglon #1 | 157,956 157,05 157,956
Wison230kv | 298721 296,721 296,721
POD
Total sise7ate | (9481 | siserate $1.492,438
Transmission
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2.0  Redispatch Procedures

(@  IftheTs ission Provider that resources
(including reductions in off-system purchases and sales) o relieve an
existing or potential transmission constraint is the most effective way to
ensure the reliable operation of the Transmission System, the
T Provider will redi the T Provider's
resources, and request the Transmission Customer to redispatch its
resources, on a least—cost basis, without regard to the ownership of such
resources. The Transmission Provider will maintain a redispatch protocol
and will apprise the Transmission Customer of its redispatch practices
and procedures, as they may be modified from time to time.

() The Transmission Customer will submit verifiable cost data for its
resources, which estimals the cost {o the Transmission Cistomar of
changing the generation output of its Network Resources, t
Transmission Provider. This cost data will be used, along with similar
data for the Transmission Provider's resources, as the basis for least—
cost dispatch. The Transmission Provider's bulk power operations.
personnel will keep this data confidential, and will not disclose it to the
Transmission Provider's marketing personnel. If the Transmission
Customer experiences changes to its costs, the Transmission Customer
will submit those changes to the Transmission Provider's Energy Control
Center. The T Provider will least-cost
consistent with its existing contractual obligations and its current practices
and procedures for its own resources per Sections 33.2 and 42.2 of the
Tariff. The Transmission Customer shall respond within ten minutes to
requests for redispatch from the Transmission Provider's Energy Control
Center.

(€)  The Transmission Customer may audit, at its own expense, particular
redispatch events (such as the cause or necessity of the redispatch)
during normal business hours following reasonable notice to the
Transmission Provider. Either the Transmission Customer or the
Transmission Provider may request an audit of the other Party's cost
data. Any audit of cost data will be performed by an independent agent at
the requesting Party's cost. Such independent agent will be a nationally
recognized accounting firm and will be required to keep all cost data
confidential

@  Once has been the Provider will
book in a separate account the redispatch costs incurred by the
Transmission Provider and the Transmission Customer based on the
submitted cost data. The Transmission Provider and the Transmission
Customer will each bear a proportional share of the total redispatch costs
pursuant to Sections 33 and 42 and Attachment J of the Tariff. The
redispatch charge or credit, as appropriate, will be reflected on the
Transmission Customer's monthly bill.

3.0 Metering

Network Operating Agreement
Between
Duke Energy Progress, Inc.
And
North Carolina Eastern Municipal Power Agency

Duke Energy Progress, Inc., formerly known as Carolina Power & Light Company (d/b/a
Progress Energy Carolinas, Inc.) (Transmission Provider), and North Carolina Eastern
Municipal Power Agency (Transmission Customer) agree that the provisions of this
Network Operating Agreement (NOA) and the Service Agreement govern the
Transmission Provider's provision of Netwark Inlegmﬂon Service to Ihn Transmission
Customer in with DEP’s Tariff (Tariff, as it may
54 amateiod hom U to Umi.. Uniese specified harem caphalized terms shail refer (o
terms defined in the Tariff.

The Network Operating Committee consisting of a and an altemate from
each Network Customer and the T Provider shall: (i) operating
criteria and other technical required for of Network

Integration Transmission Service; (i) ensure that current operating practices and
procedures are consistent with the Network Operating Agreement; (iii) plan, schedule,
and implement apemllonal changes to maintain consistency with the Network Operating

and schedule, and Network Operating
Agreement chungns Each party's authorized official will inform the other party's
authorized official in writing of the representative and alternate to the Network Operating
Committee as soon as practical, so that the agreement can be implemented

1.0 Control Area Requirements.

The Transmission Customer shall: () operate as a Control Area under applicable
guidelines of the North American Electric Reliabilty Corporation (‘NERC") and
the SERC Reliability Corporation ("SERC”); o (ii) satisfy its Control Area
requirements, including all Ancillary Services, by contracting with the
Transmission Provider; or (i) satisfy its Control Area requirements, including all
Ancillary Services, by contracting with another entity that can satisfy thos
requirements in a manner that is consistent with the Tariff and Good Utilty
Practice and satisfies NERC and SERC standards. The Transmission Customer
shall plan, construct, operate and maintain its facilities and system in accordance
with Good Utllity Practice, which shall include, but not be limited to, all applicable
guidelines of NERC and SERC, as they may be madified from time 1o time, and
any generally accepted practices in the region that are consistently adhered to by
the Transmission Provider.

NCEMPA NOA
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(@  Unless otherwise agreed and except as provided in Section 3(b), the
Transmission Provider will be responsible for the installation, operation,
maintenance, repair and replacement of all metering equipment
necessary to provide Network Integration Service or Network Contract
Demand Service.

All metering equipment shall conform to Good Utility Practice and, if it is
electrically located in the Transmission Provider's Control Area, the
standards and practices of the Transmission Provider's Control Area.
Prior to of any metering

Customer or its agents, the Transmission Provider and the Transmission
Customer shall review the metering equipment to ensure conformance.
with such standards or practices.

Metering equipment necessary to provide Network Integration
Transmission Service that is in place at each Delivery Point as of the date
of this Agreement is included within the Delivery Facilities provided by
Transmission Provider pursuant to Section 10 and Attachments B-1 and
B-2 of the NITSA

() Unless otherwise agreed, electric capacity and energy received by the
Transmission Provider from the Transmission Customer will be measured
by meters installed and maintained by the Transmission Customer at the
Transmission Customer's Network Resources if such Network Resources
are electrically located within the Transmission Provider's Control Area
When measurement is made at any location other than a Point of
Receipt, suitable adjustment for losses between the point of
measurement and the Point of Receipt will be agreed upon in writing
between the Parties hereto and will be applied to all measurements so
made. Metered receipts used in billing and accounting hereunder will in
all cases Include adjustment for such losses.

(¢)  Electric capacity and energy delivered to the Transmission Customer's
points of delivery by the Transmission Provider will be measured by
meters installed at the points of delivery. When measurement is made at
any location other than a Point of Delivery, sultable adjustment for losses
between the point of measurement and the Point of Delivery will be
agreed upon in writing between the Parties hereto and will be applied to
all measurements so made. Metered receipts used in billings and
accounting hereunder will in all cases include adjustments for such
losses

(@) Meters at the Transmission Customer's Network Resources and Network
Loads will be tested at least biennially. In addition, the Transmission
Customer will, upon request of the Transmission Provider, test any of its
meters at its Network Resources or Network Loads used for determining
the receipt or delivery of capacity and energy by the Transmission
Provider. Representatives of the Transmission Provider will be afforded
an opportunity 1o witness such tests. In the event the test shows the
meter to be inaccurate, the Transmission Customer will make any

y repairs or thereon.
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(e) In the event any meter used to measure capacity and energy fails to
register or is found to be iate billing

based on the best information available, will be agreed upon by the
Parties hereto. Any meter tested and found to be not more than two
percent above or below normal will be considered to be correct and
accurate insofar as correction of billing is concerned. If, as a result of any
test, a meter is found to register in excess of two percent either above or
below normal, then the reading of such meter previously taken will be
corrected according to the percentage of inaccuracy so found, but no
correction will extend beyond ninety days prior to the day on which
Inaccuracy is discovered by such test

n The Transmission Provider will have the right to install suitable metering
equipment at any Point(s) of Receipt or Delivery, as herein provided for
the purpose of checking the meters installed by the Transmission
Customer

@  The Transmission Customer will read the meters owned by it, except as
may be mutually agreed, and will fumish to the Transmission Provider all
meter readings and other information required for operations and for
billing purposes. Such information will remain available to the
Transmission Provider for 3 years.

Control Area and Data Equipment

(@)  Unless otherwise agreed, the T Provider will be
for the operation, repair and
of all data i and
any other associated equipment and software, which may be required by
either Party for the Transmission Customer to operate in accordance with
its choice under Section 1.0 of this NOA.

Such equipment shall conform to Good Utility Practice and, if the
Transmission Customer is electrically located within the Transmission
Provider's Control Area, the standards and practices of the Transmission
Provider's Control Area. Prior to installation of any such equipment by
Transmission Customer or its agents, the Transmission Provider and the
Transmission Customer shall review the equipment and software required
by this Section to ensure conformance with such standards or practices.

() The selection of real time telemetry and data to be received by the
Transmission Provider's Energy Control Center and the Transmission
Customer shall be at the reasonable discretion of the Transmission
Provider's Control Area, as deemed necessary for reliability, security,

i jor ing of system This telemetry
includes, but is not limited to, loads, line flows, voltages, generator output,
and breaker status at any of the Transmission Customer's transmission
facilities. To the extent telemetry is required that is not available, the
Transmission Customer shall, at its own expense, install any metering

i data i or other and software

NCEMPA NOA
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correction equipment SUMTICIGNt 1o bring the Transmission Customers.
power factor into compliance with the power factor requirements, and to
assess the Transmission Customer the reasonable cost of such
equipment.

(©)  Insofar as practicable, the Transmission Provider and the Transmission
Customer shall protect, operate, and maintain their respective systems so
as to avoid or minimize the likelihood of disturbances which might cause
impairment of service on the system(s) of the other. The Parties shall
implement load shedding programs to maintain the reliability and integrity
of the Ty ion System, with the of NERC and
SERC, as provided in Sections 33.6 and 42.6 of the Tariff. Load shedding
shall include: (1) automatic load shedding by under frequency relay or (2)
manual load shedding. The Transmission Provider will implement load
shedding to maintain the relative sizes of load served, unless otherwise
required by circumstances beyond the control of the Transmission
Provider or the Transmission Customer. Automatic load shedding
devices will operate without notice. When manual load shedding is
necessary, the Transmission Provider shall notify the Transmission
Customer's dispatchers or schedulers of the required action and the
Transmission Customer shall comply within ten minutes,

@  The Transmission Customer shall, at its own expense, provide, operate,
and maintain in service high-speed, digital under frequency load
shedding equipment. For load served in or from the DEP Zone, the
Transmission Customer will install under frequency relays to disconnect
automatically its Network Load in a manner consistent with that followed
by the Transmission Provider.

The of under relays to any load
shedding in addition to that already installed shall be completed on a
schedule agreed to by the Network Operating Committee. The Network
Operating Committee may review the amount of load that would be

and make such and changes as

necessary.

() Inthe event the Transmission Provider modifies the load shedding
system, the Transmission Customer shall, at its expense, make changes
10 its equipment and the settings of such equipment, as required. The
Transmission Customer shall test and inspect the load shedding
equipment within ninety (90) days of taking Network Integration
Transmission Service or Network Contract Demand Transmission Service
under the Tariff and thereafter in accordance with Good Utility Practice,
and provide a written report to the Transmission Provider. The
Transmission Provider may request a test of the load shedding equipment
with reasonable notice

[0} The Transmission Customer shall ensure that all Network Resources
meet the Transmission Provider's requirements for parallel operation of
non-utility generation.

5.0
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necessary for the telemelry 10 be receved Dy (he Transmission Providers
Energy Control Center.

The Transmission Customer has load located outside the Transmission
Provider's Control Area. The Transmission Customer currently provides
and shall continue to provide real time telemetry and data for this load to
the Transmission Provider's Energy Control Center that is necessary for
the provision of Network Integration Transmission Service.

(6)  Each Party shall be responsible for implementing any computer
modifications or changes required 1o its own computer system(s) as
necessary to implement this Section.

Operating Requirements.

(@  The Transmission Customer shall operate its generating resources inside
the Transmission Provider's Control Area in a manner consistent with that
of the Transmission Provider, including following voltage schedules, free
governor response, meeling power factor requirements at the point of
interconnection with the Transmission Provider's system, and other such
criteria required by NERC and SERC, and consistently adhered to by the
Transmission Provider

(b) When load is being served by the Transmission Customer within the DEP
control area, the Transmission Customer shall maintain a power factor of
100% to 90% lagging at each point of delivery determined on the basis of
the 80-minute metered or computed reactive demand (kVar) for each
hour of the month and the ing 60-minute metered or
kilowatt demand for that hour.

In addition, the Transmission Customer shall maintain a power factor of
100% to 95% lagging at each point of delivery, determined on the basis of
the 60-minute metered or computed kilowatt demand at the time of DEP's
monthly transmission system peak and the corresponding 60-minute
reactive demand (kVar) for that hour.

To the extent the Transmission Customer owns or operates reactive
devices which would cause reactive power to flow onto the DEP system,
DEP and the Customer will develop procedures governing the Customer's
delivery of reactive power to the DEP system.

In the event that the Transmission Customer does not satisfy the power
factor requirements outlined above, or the Parties cannot agree on the
procedures governing the customer's delivery of reactive power, or the
Parties cannot agree on the efforts to be undertaken by the Transmission
Customer to satisfy the power factor requirements within an agreed upon
period of time, DEP reserves the right to make a unilateral filing with
FERC under Section 205 of the Federal Power Act seeking authorization
to either (i) assess charges to the Ti Customer for
reactive power supplied to the Transmission Customer by DEP up to the
level of minimum power factor requirement, or (ii) install power factor

6.0
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The Transmission Customer shall ot permit any generating unit greater
than 5 MW to be operated in parallel either continuously or momentarily
with the Transmission Provider's system without the written approval of
the Transmission Provider's Network Operating Committee
representative.

For the Transmission Customer owned generation greater than 5 MW
operated in parallel with the Transmission Provider's system without prior
written approval, the Transmission Provider may take any and all
appropriate action necessary to prevent the parallel operation of such
generation. These actions may include, but are not limited to, ensuring
relability and safety of the Transmission Provider's system by whatever
means necessary.

@  Parallel Operation or Transfers of Load Between Points of Connection
(1) Planning

The Transmission Customer shall not permit any Point of Delivery
to be operated in parallel with another Point of Delivery, or transfer
load between Points of Delivery, unless the Transmission Provider
has first approved the arrangement. The Transmission Provider
shall grant such approval unless the reliability of its system and its
ability to measure energy at any Point of Delivery would be
adversely affected by such operation in parallel or load transfer.
Any and all switching shall be done with the prior consent of the
Transmission Provider Energy Control Center System Operator.

(2)  Operations

The Transmission Customer will be permitted to parallel Points of
Delivery or to transfer loads for purposes of emergencies,

i or of service with the prior
consent of the Transmission Provider Energy Control Center
System Operator.

Operational Information

The Transmission Customer shall provide data needed for the safe and reliable
operation of the Transmission Customer’s and the Transmission Provider's
Control Area and to implement the provisions of the Tariff. The Transmission
Provider will treat this information as confidential and will not divuige it to its
marketing personnel.

(@  The Transmission Customer served from the DEP Zone shall provide by
September 1* of each year the Customer's Network Resource availability
forecast (e.9., all planned resource outages, including off-line and on-line
dates) for the following year. Such forecast shall be made in accordance
with Good Utility Practice. The Transmission Customer shall inform the
Transmission Provider, in a timely manner, of any changes to the
Transmission Customer's Network Resource availability forecast. In the
event that the Transmission Provider determines that such forecast
cannot be dueto a i int on its
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TANSMIBHION GYSTOM. GNd SUCH CONSUAINT May JO0pArdlze e Securly o
its Transmission System or adversaly affect the economic operation of
elthor the Transmission Provider or the Transmission Gustomer, the
provisions of Sections 33,2 and 42.2 of the Tariff will be implemented

() The Transmission Customer served from the DEP Zone shall provide at
least 14 calendar days advance notice of the Transmission Customer's
bost forecast of any planned transmission or Network Resource outage(s)
and other operating information that the Transmission Provider deems
appropriato. In the event that such planned outages cannot ba
accommodated due 1o a transmission constraint on the Transmission
Provider's Transmission System, the provisions of Sections 33.2 and 42.2
of the Tariff will be implemented

(©)  The Transmission Provider and the Transmission Gustomer shall notify
and coordinate with as much advance notice as reasonably possible with
the other Party prior to the boginning of any work by the other Party (or
contractors or agents performing on their behalf), which may directly or
Indirectly have adverse effacts on the rellabiiity and security of the other

system

@) TheTransmiaskon Ousiomer s responsitie for repiacing Rew) Power
ith all s0rvice in with
Sm‘uoni 286 mlﬂ 36.11 of the Tariff. The Transmission Customer must
Kanilty the party responabie for aupplying Resl Powsr Losses bafore the
transaction takes pla

Network Planning

In order for the Transmission Provider to plan, on an ongoing basis, to meet the
Transmission Customer's requirements for Network Integration Service, the
Transmission Customer served from the DEP Zone shall provide, by January 1"
of ench year, updated information (current year and 15-year projections) for
Notwork Loads and Network Resources, as well as any other information
roasonably nacessary to plan for Network Integration Service. This type of
Information (s consistent with the Transmission Provider's Information
requirements for planning 1o serve its Native Load Customers. The data will be
provided in a format consistont with that used by the Transmission Provider

Character of Service
Power and energy delivered under the Service Agreement and this NOA shall be
dellverod as throe-phase alternaling current at a nominal frequency of sixty (60)
Hertz, and at the nominal voltages at the delivery and receipt points.

Transfor of Power and Enargy Through Other Systems
Since the Transmission Provider's Transmission System is, and will be, directly
and indirectly connected with other electric systems, it Is recognized that,
because of the physical and electrical characteristics of the facilities involved,
powaer delivared under the Service Agreement and this NOA may flow through
such other systems. The Parties agree to advise other electric systoms as

MAY 11, 2015
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"Geemed appropriate of Such SCReduled ransfers and 10 allempt (o maintain Good
olationships with aflecied third parties. Ifthe Transmission Provider Is charged
by another electrical system for Io0p flow charges, then the Transmission
Provider may seek recovery of ihese charges from the Transmission Customer
based on his cost responsibility pursuant 10 § 205 of the Federal Power Act.

100 Notice
if any Notice or request made tc or by either Party regarding this NOA shall be
mado o the ropresentative of tho other Party as indicated in the Notwork Sorvico
Agreement

1.0 Incorporation
The Tariff and the Service Agreement, as may be amended from time to time,
are incorporated herein and made a part hereof.

120 Term
The term of this NOA shall be concurrent with the term of the Service Agreement
between the Parties.

NCEMPA NOA
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IN WITNESS WHEREOF, the Parties have caused this NOA to be executed by

thelr respective authorized officials

Transmission Provider

By, /s/ K. R. Wilkerson 04/28/08
Name. K. R. Wikerson Date
Title: Director, Power System Operations - Carolinas

Progress Energy Carolinas, Inc.
Transmission Customer
By, /s/ Kenneth M. Raber 04/25/08
Name: Kenneth M. Raber Date
Title: Sr. VP EloctriCities Sorvices / NCEMPA

EloctriCties of North Carolina, Inc

oIz
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POWER SALES AGREEMENTS TERMINATION AGREEMENT

City of Washington
Exccution Copy

POWER SALES AGREEMENTS TERMINATION AGREEMENT

THIS POWER SALES AGREEMENTS TERMINATION AGREEMENT, dated as
of the 24" day of April, 2015, is by and between North Carolina Eastern Municipal Power
Ageney, a joint agency of the State of North Carolina (including successors and permitted
assigns, “Power Agency"), and the municipality of the State of North Carolina (the “Member”)
which has executed this Agreement (the “Agreement”).

'WHEREAS, Power Agency is duly organized as a public body and a body corporate and
politic under the laws of the State of North Carolina (G.S. Chapter 159B) and, among other
things, is authorized to sell for resale electric power and energy; and

WHEREAS, Power Agency owns the following undivided ownership interests in the
fol[owmg e&ecmc gcneraung fncvlmcs (i) 16 17% in Hms Unit No. I, (ii) 18. 33"/« in Brunswick

12. 94’u in Roxboro Uml No. 4 and 3.77% in lhe common ﬁmlmu that support Roxboro Unit
No. 4 and the three (3) other coal-fired generation facilities located at the site of Roxboro Unit

No. 4 (collectively, the “Joint Facilities"); and

'WHEREAS, the Member is a city or town cre.ucd under (h: Iaws of lhe State of North
Carolina owning a system or facilities for the ion of electric
power and energy for public and private use, and is authorized by sand laws to contract to buy
from Power Agency some or all of the power and energy required for its present or future
requirements; and

WHEREAS, the Member has entered into an Initial Project Power Sales Agreement
dated as of July 30, 1981, as amended by an Amendment Agreement dated as of October 31,
1984 (the “Project Power Sales Agreement”), with Power Agency pursuant to which Power
Agency sells and the Member purchases the Member's Participant’s Share (as defined in the
Project Power Sales Agreement) of Project Output (as defined in the Project Power Sales
Agreement) from the Joint Facilities; and

'WHEREAS, the Member has entered into a Supplemental Power Sales Agreement dated
July 31, 1981, as amended by an Amendment Agreement dated as of October 31, 1984 (the
“Supplemental Power Sales Agreement” and, together with the Project Power Sales Agreement,
the “Power Sales Agreements”), with Power Agency pursuant to which Power Agency sells and
the Member purchases its All Requirements Bulk Power Supply (as defined in the Supplemental
Power Sales Agreement), which consists of Project Output (as defined in the Project Power Sales
Agreement) and Supplemental Bulk Power Supply (as defined in the Supplemental Power Sales
Agreement); and

WHEREAS, Power Agency has entered into an Asset Purchase Agreement (as the same
may be supplemented and amended, the “APA”) with Duke Energy Progress, Inc. (including
successors and permitted assigns, “DEP"), dated as of September 5, 2014, pursuant to which
Power Agency has agreed to sell and transfer to DEP, and DEP has agreed to purchase and pay
for, among other assets, the Joint Facilities; and

(iii)  Applicable Law; Construction. This Agreement is made under and shall
be governed by the law of the State of North Carolina without regard to principles of conflicts of
laws. Headings herein are for convenience only and shall not influence the construction of this
Agreement.

(iv)  Entire Agreement. This Agreement shall constitute the entire
understanding among the parties hereto, superseding any and all previous understandings, oral or
written, pertaining to the subject matter contained herein. No party hereto has relied, or will rely,
upon any oral or written representation or oral or written information made or given to such party
by any representative of the other party or anyone on its behalf.

) C ic Si; This A may be executed in
any number of counterparts and by different parties hereto on separate counterparts, each of
which counterparts, taken together, shall constitute but one and the same Power Sales
Agreements Termination Agreement. The partics agree that the electronic signature of a party to
this Agreement shall be as valid as an original signature of such party and shall be effective to
bind such party to this Agreement and, when pnmed fmm electronic files, if mu'cduced as

WHEREAS, upon the closing of the transaction contemplated by the APA (the
“Closing"), including the sale and transfer of the Joint Facilities to DEP, Power Agency will no

longer receive Project Output (as defined in the Project Power Sales Agreement); and

WHEREAS, Power Agency has eatered into a Full Requirements Power Purchasc
Agreement (as the same may be supplemented and amended, the “Full Requirements Power
Purchase Agreement”) with DEP, dated as of September 5, 2014, pursuant to which Power
Agency, effective upon the Closing, will purchase from DEP and DEP will sell to Power Agency
firm capacity and energy in the amounts required by Power Agency to reliably serve the current

and future electrical loads of its Members; and

WHEREAS, Power Agency and the Member have entered into a Full Requirements
Power Sales Agreement pursuant to which, effective upon the Closing, Power Agency shall sell
and deliver, and the Member shall purchase and receive, the Member’s full requirements bulk

power supply; and

WHEREAS, pursuant to Section 2.4.1(b)(xiii) of the APA, Power Agency is required to
deliver to DEP, at the Closing, a lcrmmauon  agreement executed by Power Agency and each of

its members, including the Member, the Power Sales and

WHEREAS, cffective upon the Closing, Power Agency and the Member desire to

terminate the provisions of the Power Sales Agreements.

NOW, THEREFORE, the parties mutually agree as follows:

SECTION 1. Termination of Power Sales Agreements. Effective as of, and conditional
upon the occurrence of the Closing, the Power Sales Agreements shall terminate and, except to
the extent specifically set forth in Section 2 of the Project Power Sales Agreement and Sections 2
and 19 of the Supplemental Power Sales Agreement with respect to accrued liabilities and
obligations, shall be of no further force and cffect, and neither party shall have any rights,
tions or liabilities in connection therewith, except to the extent set forth in the
aforementioned Section 2 of the Project Power Sales Agreement and Sections 2 and 19 of the

oblij

Supplemental Power Sales Agreement.

SECTION 2. Miscellaneous Provisions.

ind Assigns. This Agreement shall be binding upon and inure

0]
to the benefit of the parties hereto and their respective successors and assigns.

(i) Severability. If any section, paragraph, clau%e. or provision of this
shall be finally adjudi by a court of ion to be invalid, the
remainder of this shall be by such adjudication and all of the remaining

provisions of this Agreement shall remain in full force and effect as though such section,
paragraph, clause or provision or any part thereof so adjudicated to be invalid had not been
included herein. In the event of any such invalidity, the parties hereto shall promptly negotiate in

good faith valid new provisions to restore the Agreement to its original intent and effect.

~

IN WITNESS WHEREOF, the parties hereto have executed this Agreement all by
authority of their respective governing bodies duly given.

Executed this \ P day of Ly 2015.

CITY OF WASHINGTON
B, A}W@!—ﬁ‘ —
Mayor

Attest:

= _%&h._;#::
City Clerk

evidence in any judicial, arbitral, mediation or ding, will be ible as

between the parties to the same extent and under the same conditions as other original business

records created and maintained in documentary form. For purposes of this Agreement, (SEAL)

“electronic signature” means a manually-signed original signature that is then transmitted by -

clectronic means, and “transmitted by electronic means” means sent in the form of a facsimile or Na_

via the internet as a “pdf” (portable document format) or other replicating image attached to an e- Executed this 27 day of M .2015.
] mcsras NORTH CAROLINA EASTERN
MUNICIPAL POWER AGENCY

By % =
Chief Exccutive Officer

Attest:

7 /;2 Assistant Secretary

(SEAL)

[Balance of Page Intentionally Left Blank; Signature Page Follows.)

[Signature Page of Power Sales Agreements Termination Agrecment]

Asset Purchase Agreement (document on file in City Clerk’s office and available for review)

Full Requirements Power Purchase Agreement (document on file in City Clerk’s office and available for review)
Resolution BDR-4-15(document on file in City Clerk’s office and available for review)

Bond Resolution (draft) (document on file in City Clerk’s office and available for review)

Economic Analysis (document on file in City Clerk’s office and available for review)

DISCUSSION — BUDGET FOLLOW-UP (LIBRARY TEST PROCTORING FEE, BALL FIELD
LIGHTING CHARGE, POOL HOURS OF OPERATION)
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Ball Field Lighting Cost

Hourly Cost

Cost 3 hours Fixtures
Complex
F1 1537 46.11 60 fixtures on 5 poles, 1500 watt bulbs
F2 4.10 12.30 16 fixtures on 4 poles, 1500 watt bulbs
F3 3.07 9.21 12 fixtures on 4 poles, 1500 watt bulbs
F4 3.07 921 12 fixtures on 4 poles, 1500 watt bulbs
FS 3.07 921 12 fixtures on 4 poles, 1500 watt bulbs
F6 3.07 .21 12 fixtures on 4 poles, 1500 watt bulbs
3rd Street
F1 14.25 42.75 18 fixtures on 8 poles, 1000 watt bulbs
F2 12.66 37.98 16 fixtures on 8 poles, 1000 watt bulbs
IcT
Front 16.75 50.25 16 fixtures on 6 poles, 1000 watt bulbs
Back 14.65 43.95 14 fixtures on 6 poles, 1000 watt bulbs
Kugler 1454 43.62 34 fixtures on 8 poles, 1500 watt bulb

Current charge 1s $25/field/mght

Councilman Mercer suggested that we need to establish a fee for each facility rather than an
across the board fee of $25.00. This can be discussed further during the budget public hearing. After
discussion, Council continued this item until June 8" to allow time for the Recreation Advisory
Committee to review and forward a recommendation to Council.

Test Proctoring Fee Recommendation (no discussion)

Eight-three public libraries were surveyed on test proctoring fees. Forty-nine libraries out of the 83
responded. Seven out of the 49 libraries charged for test proctoring. Only one of the seven was a
municipal library — Farmville Public Library.

The remaining 42 libraries did not charge for one or all of the following reasons:

1. The demand for proctoring was fairly small with few requests

2. Staff was limited and time did not permit

3. Proctoring was seen as another public service the library provides
Test proctoring can include incidental fees such as printing copies, faxing pages, dropping off the
finished test package to be mailed which includes an hour to 1 % hours at most. Brown has few requests
for test proctoring. In the course of eight years, we have had 5 request. This is due to the fact that
Beaufort County Community College offers test proctoring as a free service. Therefore, few students
require our services.

The revenue stream would be minimal. It is my recommendation that Brown Library charge a $25
processing fee. This would cover staff salary and mileage.

A list of libraries that were surveyed follows:
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Librarles Proctoring Fees

Lee County Public Library No charge
Appalachian Regional $20.00
Davie County Public Library No charge
Sandill Regional Library System No charge
Granville County Library No charge
blic Library of Johnston Co. &

Smithfield No charge o
$20 per test if the stu
Neuse Regional Library System region.

Edgecombe County Library No charge

tlives inside county. $30 per test if the student fives

Davidson County Library No charge

[Rutherford County Library __ No charge but have considered charging
|Charlotte Mecklenburg Library $30 -
{Onslow County Library 530 proctoring fee per exam.
Braswell Memorial Library $20.00

Gastonia Public Library No charge

Alexander County No charge

McDowell County No charge

Pettigrew No charge

Catawba Do not proctor

Gastonia Public Library No charge but limits on availability

Stanly County Library " [Charge is $20 (approximately an hours salary for the refcrence librarian)
MUNICIPAL LIBRARIES
Roanoke Rapids

ch

Mitchell County Library
East Albemarle Regional

Fontana Regional
Wayne County No charge
|H. Leslie Perry No charge

|Sandhill Regional Library No charge
Cabarrus County No charge
Caldwell County Public No charge
Durham County Library No charge - =
Orange County Library No charge B -
Duplin County No charge

Pettigrew Regional No charge _

Haywood County No charge

Moore Aquatic & Fitness Center (no discussion)

The Moore Aquatic and Fitness Center was built to assist in drown proofing the community and offering
individuals and families an affordable place to swim year round. In addition to the generous donation by
Mr. John McConnell for the Susiegray McConnell Sport Complex, he graciously gave money to assist
with the construction of the pool.

City Council requested staff to generate a new schedule that would reduce the facility’s hours from 75.5
hours to 40 hours per week. These hours have not been presented to the Recreation Advisory
Committee for consideration, however this item will be placed on the agenda for our May 18, 2015
meeting. Staff considered the hours of operation that were most utilized by our patrons, thus the
following hours of operation are being proposed:

Monday — Friday 6:00AM — 10 AM and 4 PM - 7 PM

Saturday 11 AM -4 PM

Sunday Closed

*These hours will be hard to accommodate summer swim lessons with other yearlong programs.

The proposed reduction in hours will save the City an estimated $30,000 in staff costs. We do expect
we will lose 25% of our memberships. Staff does not anticipate significant cost savings in any other line
items. The pool will require the same amount of chemicals and gas to heat the pool even during
nonoperational hours. The utility costs will remain constant as well, it is important to maintain facility
temperatures and humidity levels to reduce building and equipment maintenance. During the 2013-2014

budget year, the Aquatic Center was able to reopen during the hours of 1 PM — 3 PM with no additional
expenses.

Carl Ralph, Alton E. Meads Recreation Center, Inc. has provided a proposal to assist the City with the
operation of the Moore Aquatic and Fitness Center. This proposal will save the City an estimated
%50,000 per year and not require the facility to reduce hours.

Currently the Aquatic and Fitness Center is the only year round indoor aquatic facility that anyone under

the age of 18 is allowed to join. It is also the home of the ECA Swim Team and the Washington High
School Swim Team.
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NEW BUSINESS:
ALLOW - CART VENDORS ON STEWART PARKWAY AND HAVENS GARDENS
Councilman Mercer said it appears that a process was created in 2002 that allowed vending on

Stewart Parkway, we should follow the procedure that was in place at that time and allow carts on
Stewart Parkway. Councilman Pitt agreed with Councilman Mercer. Mayor Hodges expressed concern
with vendor carts during designated festivals. Mike Weeks explained that he would contact the
appropriate agency and reserve a vendor space for the festival/event or possibly relocate to another
location, he would work with Kristi Roberson on the details. Mayor Pro tem Roberson asked if the City
Code needed to be amended? Franz Holscher suggested that the ordinance could be rewritten to state
that peddlers are only allowed on Stewart Parkway by Council. Discussion continued.

Mr. Alligood explained that in 2002 a vending contract was created for two locations on Stewart
Parkway and one location on Havens Gardens for food vendors. The Recreation Department has
received another request for vending on Stewart Parkway. Currently section 22-5 of the City Code
prohibits peddling on the waterfront. Councilmembers supported the concept and Mr. Alligood inquired
about the process Council wants to use to allow vendors. Franz Holscher reviewed the specifics of the
RFP from 2002 and inquired how many vendors does Council want to allow.

By motion of Mayor Pro tem Roberson, seconded by Councilman Brooks, Council voted to
allow up to three vendors on Stewart Parkway and instructed staff to follow the RFP process as
established in 2002.

AUTHORIZE - CITY MANAGER TO ISSUE A NOTICE TO PROCEED WITH LAND
DESIGN FOR DOWNTOWN STREETSCAPE DESIGNS
Community & Cultural Services Director, John Rodman explained Council had requested that
Land Design submit a proposal to provide a Streetscape Master Plan to renew streetscape components in
Downtown associated with the potential upgrade of utilities in the area. Mr. Rodman explained the City
will utilize the $25,000 provided in the 2014-2015 budget and WHDA will provide the difference of
$4,600.

Councilman Mercer expressed concern with only inviting Land Design to submit a proposal for
this project. Mayor Hodges explained that Land Design did the Master Plan in 2009. Chris Furlough,
WHDA commented on this topic and discussed the stakeholders that have been involved in the
streetscape project.

By motion of Mayor Pro tem Roberson, seconded by Councilman Brooks, Council authorized
the Manager to issue a Notice to Proceed with Land Design to provide a Master Plan for Downtown
Streetscape Designs not to exceed $29,600; adopted the resolution exempting the City from G.S. 143-
64.31 and authorized the issuance of a purchase order..

NOTICE TO PROCEED WITH PROJECT
Project: Downtown Streetscape Master Plan
Dear Mr. Laqueux;

You are hereby notified to commence work on the above referenced project in accordance with the
Scope of Services dated April 14, 2015. The project cost shall not exceed $29,600.

The date of commencement for project work shall begin no later than fourteen days (14) days from the
date of this letter. You are scheduled to complete the work within ten (10) weeks from the date of
commencement.

I am looking forward to a successful project. If you have any questions or comments, please don’t
hesitate to give me a call.

s/John Rodman s/Brian Alligood

Community and Cultural Services City Manager, Authorized Official
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RESOLUTION EXEMPTING CITY OF WASHINGTON UNDERGROUND
UTILITY/STREETSCAPE DESIGN PROJECT FROM G.S. 143-64.31
WHEREAS, G.S. 143-64.31 requires the initial solicitation and evaluation of firms to perform
architectural, engineering, surveying, and alternative construction delivery services (collectively “design
services”) to be based on qualifications and without regard to fee;

WHEREAS, the City proposes to enter into one or more contracts for design services for work on
downtown underground utilities and streetscape; and

WHEREAS, G.S. 143-64.32 authorizes units of local government to exempt contracts for design
services from the qualifications-based selection requirements of G.S. 143-64.31 if the estimated fee is
less than $50,000; and

WHEREAS, the estimated fee for design services for the above-described project is less than $50,000
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF WASHINGTON RESOLVES:

Section 1. The above-described project is hereby made exempt from the provisions of G.S.

143-64.31.
Section 2. This resolution shall be effective upon adoption.
ATTEST:
s/Cynthia S. Bennett s/Jay MacDonald Hodges
City Clerk Mayor

PUBLIC HEARING — ZONING:

PUBLIC HEARING — OTHER:
ADOPT — RESOLUTION TO ADOPT PAMLICO SOUND REGIONAL HAZARD
MITIGATION PLAN

Mayor Hodges opened the public hearing. Community & Cultural Services Director, John
Rodman reviewed the request from North Carolina Emergency Management for participation in a
regional hazard mitigation plan to include Beaufort, Craven, Carteret, and Pamlico Counties. Each
municipality was asked to sign an agreement as the intent of the municipality to participate in the plan.
FEMA covered all costs involved in the rewrite of the plan and provided funding to Craven County as
the lead agency. No funds were required by the City of Washington. The Plan received preliminary
approval from FEMA stating that all jurisdictions should proceed with adoption. Adopting the regional
plan will help with the Community Rating System and lower flood insurance rates.

There being no comments from the public, Mayor Hodges closed the public hearing.

Councilman Mercer expressed concern with the document, noting it was 358 pages long and he
felt Council was not given adequate time to review it. It was suggested that this topic be continued until
June 8", Mayor Pro tem Roberson asked about who enforces this document. Mr. Rodman noted the
City will enforce our own CRS program, the City currently has a Certified Flood Plain Manager (Allen
Pittman).

By motion of Councilman Mercer, seconded by Mayor Pro tem Roberson, Council continued the
request until June 8.

PUBLIC HEARING: DISCUSSION - FISCAL YEAR 2015-2016 PROPOSED BUDGET
Mayor Hodges opened the public hearing. Mr. Alligood reviewed the adjustments that were
made during the budget workshops. The Manager’s proposed budget suggested a 1 % cent tax increase,
adjustments were made and a tax increase was not approved. The spreadsheet below reviews the
changes made during the budget workshops.

Several individuals spoke to City Council supporting the aquatics center and requested that the
hours not be reduced at the pool. Suggestions were given regarding increased marketing efforts in order
to increase membership. A suggestion was also given to allow the citizens to form a committee to work
on efforts to enhance and increase pool usage/membership.
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Jim Bise Scott Pake Dale Cole Spencer Pake Doug Woolard
Carol Crozier David Mays Casey Cox Tristen Pake Betty Cochran
Jackson Wilder Nancy Wallace Keagan Pake Carol Dunn Sandra Moritz

Mike Crawford

Danny (last name not provided)

Hal Miller spoke in opposition to the proposed tax increase, electric fund transfer and planning
fees, but was in favor of employee merit and COLA.

There being no further comments, Mayor Hodges closed the public hearing.

Council Budget Changes

Storm ED Capltal
General Water Sewer Water Electric Airport  Sanitation Cemetery Reserve Total
Revenue
10-00-3100-1115 [Ad Valorem tax (120,000
10-00-3980-3500 | Transfer from Electric fund 185,050 —
39-90-3471-4100 [Grave Openings (24,000)
39-80-3991-9900 | Fund balance appropriated 24,000
35-90-3920-9100 |Instaliment note proceeds {1,075,000)
10-00-3880-2100 | Transfer from ED 27,550
21-80-3840-3000 |Payments from Water fund 4,959
21-60-3940-3200 ents from Sewer fund 4,959
21-60-3940-3500 ents from Electric fund 17,632 |
34-90-3571-5100 |Storm water fees (40,000)]
34-90-3991-9910 |Fund balance a riated 57,285 40,000
32-90-3891-8910 [Fund balance appropriated 12,902
37-90-3991-9910 |Fund balance a riated 1370
39-90-3991-8910 [Fund balance & riated 751
10-00-3970-3000 |Admin. Chgs. from water (7,899
10-00-3970-3200 |Admin. Chgs. from sewer 5,856
10-00-3970-3500 [Admin. Chgs. from electric (39,897)
10-00-3970-3700 JAdmin. Chgs. from airport 862
10-00-3970-3800 JAdmin. Chgs. from saniatio (3,805
10-00-3970-3800 JAdmin. Chgs. from cemetery (290)!
Total Revenue 92,600 - 12,802 -1 {1,075,000) 1370 3 751 27,550 |
penditures
0 70-8101 | Arts Coundil to ED (13,000) (13,000)
[10-40-6170-8102 | BHM to library ,B00) {7,800)
[10-40-6110-000x | BHM to 800
10-40-6170-8104 | Arts Coundil to ED (3,000) (3,000)]
10-40-6170-9105 | & Girls 10% (1,600) {1,800)]
[10-40-6170-8107 | Zion Shelter 10% (850) (850)]
»-40-6170-9108 | Wright Flight 10% (350) (350)}
-40-6170-¢ Biind Center 10% {125 (125))
}-40-6170-% Christmas Meb ED (1,500) (1.500))
70 §gqle Wings 10% (10_04 (100)]
[10-40-6170-9136 | Pu of God 10% (2.000) (2,000)]
10-40-6170-9185 | Comer Stone Worship 10%] (1,000) (1,000)]
1 Estuarium to ED (20,000) (20,000)]
WHDA 10% (8.200) (6,200)
Tumage from o/s 14,400 14,400
}-xxxx | Christmas Parade from ofs ,350 ,350 |
-xxxx | Estuarium from o/s 18,000 _ 18,000 |
)-5702 | Payment to ED 4,959 4,959 |
-6702 | Payment to ED 4,959 4,950 |
}-5702 | Payment to ED 17,632 17,632 |
1000 | Transfer to General Fund 27,650 27,550
|Midway to & Points tie (325,000 (325,000)
Honey Pod Farm rework (150.000) 150,000
7401 [White Post to Slatestone 34kV 600,000 (600,000)
| |Large bucket trimming truck upcharge (100.000) (100.000)
LM switches 70,000 (70,000)
Instalment note principa (89,115)f (99,115)
35-90-4020-8301 [Instalment note interest (20.672). (20.672)
10-10-4341-3301 [EMS medical supplies 15,000 5,000
Svc. Expansion_|Cola @ 1.3% 81,965 225 828 22,871 618 4517 1,820 127,744
Fica 6271 819 .798 2,689 48 345 140 ,108 |
Sve- Expansion [Reirement 5339 1294 259 3233 42 297 122 11,586 |
m tiity Maintenance Worker @ 50% 15549 | 15549 31,098 |
Rt of Way Position Upgrade 5,364 ,364 |
Meter Reader Upgrade | 2,288 2,288 |
m Lead Meter Rumr Upg 821 821 |
Meter ServicesSuperviso Umrade 562 562
Sve. Expansion [Pt Meter Tech eliminated (13134 (13,134)
Sve. Expansion {PT Adm. -,-- 13,572 13572
[Sve. Expansion|Admin support equipment ,500 .500 |
mz':mm- Admin support training 500 500 |
Electric LM study- commerclal 15,000
35-90-6810—1000 Transfer to General Fund 185,050 185,050
30-90-6610-8231 [Transfer to water capital reserve (23,947) (23.847)
|32-90-9990-9900 [Contingen {12,733) (12,733)
35-90-9990-9900 [Contingency 69,035 = 69,035 |
38-90-9990-8900 | Contingency (1.254) {1,254)
38-90-9990-9900 |Contingency {1.041) (1,041),
30-90-6610-9200 |Admin. Chgs. To GF _(7.809)] (7.899)|
32-90-6610-9201 [Admin. Chgs. To GF (5.856) (5,856)|
35-80-6610-8200 |Admin. Chgs. To GF (39,997) (39,997)
37-90-4530-9710 [Admin. Chgs. To GF 662 662
38-90-4710-9200 |Admin. Chgs. To GF (3.905)] (3.905))
38-90-4740-8200 |Admin. Chgs. To GF (290) (290)}
»-10-4310-7400 |Vehicle fund payment (142,000) (142,000)
»-10-4310-7486 |Vehicle fund payment 42,000 42,000
)>-10-4341-7400 |Vehicle fund payment (150,000) ( 50.000_)#
)-10-4341-7486 [Vehicle fund nt 150,000
)>-10-4350-7400 |Vehicle fund payment (20,000)
10-10-4350-7486 | Vehicle fund payment 20,000
[10-20-4510-7400 |Vehicle fund payment (75,000)
[10-20-4510-7486 |Vehicie fund payment 75,000
Total Expenditures 92,600 - 12,902 -1 (1,075,000) 1,370 - 751 27,550 | (939,827)
(et z - : : 0 2 = = = )
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ADOPT - POLICY REVISION FOR MAKING WATER & SEWER BILLING ADJUSTMENTS
City Manager, Brian Alligood explained staff is requesting to change our Water and

Sewer adjustment policy. Staff feels this is appropriate because every drop of water that goes through a

meter is treated the same whether it is consumed or leaks on the ground. The policy still allows for

sewer adjustments for water that does not return to our sewer system as described in the attached

policy.

By motion of Councilman Pitt, seconded by Councilman Mercer, Council adopted the revised
policy for Water & Sewer Billing Adjustments dated May 11, 2015.

POLICY FOR
WATER AND SEWER BILLING ADJUSTMENTS
EFFECTIVE MAY 2015
WATER & SEWER ADJUSTMENTS
To make an adjustment, the City of Washington will need the following information from the customer:

e When the leak was discovered,

e Who made the repairs, where and when; and

e A copy of the plumber’s bill, or receipts for materials purchased if you made the repairs.

The amount of the bill adjustment depends in part on whether the water from the leak returned to the
sanitary sewer system or leaked elsewhere on your property.

The City of Washington will issue a billing adjustment to any customer having a water leak repaired
based on the following formula:

1. The customer will be required to pay for his monthly average sewer consumption and will not be
billed any additional charge, if the water did not go into the Sewer System.

2. If a customer has a high water usage due to leaks or malfunctions of equipment and the water did
go back into the sewer system, then the customer will not receive an adjustment. Faulty
commodes or constant running water in commodes are good examples of this high water usage.

The City will only allow one adjustment during any 365 day period.

If the City notifies a customer of a water leak at their premise and the customer does not correct the
problem within 30 days of notification, the City will not issue any adjustment(s).

The following procedure will be followed before an adjustment is given:

e The customer has to provide the Customer Service Representative with proof that the water
leaked on the ground or premises before an adjustment can be considered.

e A check-read service order will be generated by a Customer Service Representative to verify the
reading of the meter and to investigate signs of a leak. The water and sewer department will be
notified, if any assistance is needed.

e Approximately sixty (60) days from the date of repair, the customer’s account will be printed and
given to Public Works Department for review.

e Upon review of customer’s usage history, a sewer adjustment will be granted based on an
average monthly usage.

e The adjustment will appear on the customer’s utility account.

Approved by City Council May 11, 2015.

AUTHORIZE — STAFF TO DRAFT AND ENTER INTO AN AGREEMENT FOR THE
WASHINGTON WATERFRONT UNDERGROUND RAILROAD MUSEUM
Leesa Jones and Rebecca Clark explained that the City of Washington recently received

recognition as a National Park Service “Underground Railroad Network to Freedom”. This designation
is an important one for Washington and signifies the importance of the role African American people
have had in the development and history of the City. The Underground Railroad Museum is requesting
to lease the existing caboose and surrounding grounds to promote tours and re-enactments throughout
the year. Through partnerships with Washington Harbor District Alliance and Washington Noon
Rotary, the caboose will be restored to its original colors. The museum will be free and open to the
public. The museum will be self-funded through donations, community and corporate sponsors and tour
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ticket sales. The museum would operate under the Washington Historic District Alliance banner. Ms.
Jones asked the City to partner with the museum by allowing them to lease the caboose at a nominal fee
and to reconnect utilities to the caboose. The caboose is a Seaboard Coast Line, M-5 Caboose, #0797
and should be painted orange with black lettering.

The Washington Noon Rotary has already lined up the painters, Ms. Clark noted they just need
approval from Council. There hopes are to be opened by late summer. Councilman Mercer expressed
that this is a great idea and he supports the concept, but has difficulty approving an agreement that
Council hasn’t seen yet. Mr. Holscher explained that an operational agreement was needed, but maybe
not conveying any property/land. Mayor Pro tem Roberson asked Mr. Holscher if he could have the
operational agreement ready for the June 8" Council meeting and Mr. Holscher stated that he could.

By motion of Mayor Pro tem Roberson, seconded by Councilman Brooks, Council authorized
the City Manager and City Attorney to draw up an operational agreement for the Underground Railroad
Museum for presentation to Council at the June 8" meeting.

ADOPT - PURCHASING POLICY AND PROCEDURES
City Manager, Brian Alligood explained that the City’s Manual of Purchasing Procedures
adopted February 12, 1990 was last revised September 8, 1997. The City of Tarboro recently adopted a
policy with input from the Local Government Commission and this proposal reflects that base document
with modifications to fit the City of Washington’s needs.

By motion of Mayor Pro tem Roberson, seconded by Councilman Brooks, Council repealed the
Manual of Purchasing Procedures and adopted the proposed Purchasing Policy and Procedures as
presented.

AMEND - CITY CODE ADJUSTMENT OF BILL ORDINANCES
Mr. Alligood reviewed the City Code limits the period of adjustment of water, sewer, and
electric billing under or overcharges to twelve months. Staff recommends extending the adjustment
period to thirty six months. This modification will enable staff to resolve the majority of billing
adjustments in an expedient manner for our customers and avoid their need to petition Council for
individual ordinance exceptions.

By motion of Mayor Pro tem Roberson, seconded by Councilman Brooks, Council amended
Sections 10-50, 38-50, and 39-51 of the City Code to change the period of adjustment for utility bill
under or overcharges from twelve to thirty six months.

ORDINANCE TO AMEND CHAPTER 10, ELECTRIC UTILITY, ARTICLE Il, RATES AND
CHARGES, SECTION 10-50.
ADJUSTMENT OF BILL
BE IT ORDAINED by the City Council of the City of Washington, North Carolina:

Section 1. That Chapter 10, Electric Utility, Article 11, Rates and Charges, Section 10-50,
Adjustment of Bill, be replaced in its entirety with the following Section 10-50, Adjustment of Electric
Bills.

Sec. 10-50. Adjustment of Electric Bills.

@) If the city determines that it has overcharged or undercharged a customer on account of
its error, the city shall refund or recover the difference, subject to the following:

(@D) The adjustment period shall be limited to the lesser of the actual period during
which the error occurred or thirty-six (36) months;

2 The amount of adjustment shall be determined by the electric utility Director
based upon such evidence as deemed appropriate; and

€)) Any overcharge may be either refunded or credited to the customer and any
undercharge shall be billed to the customer.
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(b) If the city determines that it has undercharged a customer on account of any unlawful or
materially misleading act of such customer, the undercharge shall be determined and
collected as set out in subsection (a) of this section, except the adjustment period shall be
twelve (12) months if the adjustment period cannot be determined. The city shall, in
addition to collecting such undercharge, have the right to take such other action against
such customer as is permitted by law.

Section 2. This Ordinance shall become effective upon its adoption.
Section 3. All Ordinances or parts in conflict herein are repealed.

Adopted this 11th day of May, 2015.

ATTEST:
s/Cynthia Bennett s/Jay MacDonald Hodges,
City Clerk Mayor

ORDINANCE TO AMEND CHAPTER 39, WASTEWATER/SUO, ARTICLE IlI, GENERAL
SEWER USE REQUIREMENTS, DIVISION 2, FEES, SECTION
39-51.
ADJUSTMENT OF SEWER BILLS
BE IT ORDAINED by the City Council of the City of Washington, North Carolina:

Section 1. That Chapter 39, Wastewater/SUO, Article 11, General Sewer Use Requirements,
Division 2, Fees, Section 39-51, Adjustment of Sewer Bills, be replaced in its entirety with the following
Section 39-51, Adjustment of Sewer Bills.

Sec. 39-51. Adjustment of Sewer Bills.

@ If the city determines that it has overcharged or undercharged a customer on account of
its error, the city shall refund or recover the difference, subject to the following:

@ The adjustment period shall be limited to the lesser of the actual period during
which the error occurred or thirty-six (36) months;

2 The amount of adjustment shall be determined by the POTW Director based upon
such evidence as deemed appropriate; and

3 Any overcharge may be either refunded or credited to the customer and any
undercharge shall be billed to the customer.

(b) If the city determines that it has undercharged a customer on account of any unlawful or
materially misleading act of such customer, the undercharge shall be determined and
collected as set out in subsection (a) of this section, except the adjustment period shall be
twelve (12) months if the adjustment period cannot be determined. The city shall, in
addition to collecting such undercharge, have the right to take such other action against
such customer as is permitted by law.

Section 2. This Ordinance shall become effective upon its adoption.
Section 3. All Ordinances or parts in conflict herein are repealed.

Adopted this 11th day of May, 2015.

ATTEST:
s/Cynthia Bennett s/Jay MacDonald Hodges,
City Clerk Mayor

ORDINANCE TO AMEND CHAPTER 38, WATER, ARTICLE Il, OPERATION OF SYSTEM,
DIVISION 3, FEES, SECTION 38-50.
ADJUSTMENT OF WATER BILLS
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BE IT ORDAINED by the City Council of the City of Washington, North Carolina:

Section 1. That Chapter 38, Water, Article 11, Operation of System, Division 3, Fees, Section 38-50,
Adjustment of Water Bills, be replaced in its entirety with the following Section 38-50, Adjustment of
Water Bills.

Sec. 38-50. Adjustment of Water Bills.

@ If the city determines that it has overcharged or undercharged a customer on account of
its error, the city shall refund or recover the difference, subject to the following:

Q) The adjustment period shall be limited to the lesser of the actual period during
which the error occurred or thirty-six (36) months;

2 The amount of adjustment shall be determined by the Director based upon such
evidence as deemed appropriate; and

3 Any overcharge may be either refunded or credited to the customer and any
undercharge shall be billed to the customer.

(b) If the city determines that it has undercharged a customer on account of any unlawful or
materially misleading act of such customer, the undercharge shall be determined and
collected as set out in subsection (a) of this section, except the adjustment period shall be
twelve (12) months if the adjustment period cannot be determined. The city shall, in
addition to collecting such undercharge, have the right to take such other action against
such customer as is permitted by law.

Section 2. This Ordinance shall become effective upon its adoption.
Section 3. All Ordinances or parts in conflict herein are repealed.

Adopted this 11" day of May, 2015.

ATTEST:
s/Cynthia Bennett s/Jay MacDonald Hodges,
City Clerk Mayor

APPROVE — TRANSPORTATION ASSET MANAGEMENT PROPOSAL
FROM MARTIN-MCGILL
Brian Alligood recalled that at previous meetings discussion was held regarding the City’s
surface transportation assets. The proposal from Martin-McGill will produce an objective and
prioritized plan for making needed improvements based on the current assessment of the assets. Mr.
Alligood stated the financial services part of the proposal will develop a 10-year Capital Improvement
Plan (CIP) and a financing model to fund the needed work. Also, he noted funding for this project will
come from the General Fund fund balance.

By motion of Councilman Pitt, seconded by Councilman Brooks, Council approved the
Transportation Asset Management Plan proposal from Martin-McGill in the amount of $67,500.

ANY OTHER ITEMS FROM CITY MANAGER: NONE

ANY OTHER BUSINESS FROM THE MAYOR OR OTHER MEMBERS OF COUNCIL:
DISCUSSION: NONE

CLOSED SESSION: UNDER NCGS § 143-318.11(A)(6) PERSONNEL; (A)(5) LAND
ACQUISTIION AND (A)(3) ATTORNEY/CLIENT PRIVILEGE
By motion of Councilman Pitt, seconded by Councilman Brooks, Council agreed to enter into
closed session at 7:05pm under NCGS 8 143-318.11(a)(6) Personnel; (a)(5) Land Acquisition and (a)(3)
Attorney/Client Privilege.
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By motion of Councilman Brooks, seconded by Councilman Pitt, Council agreed to come out of
closed session at 8:00pm.

OTHER BUSINESS:
Mayor Pro tem Roberson tendered his resignation as a member of City Council and asked that it
be considered during the June 8, 2015 City Council meeting.

ADJOURN:
By motion of Councilman Pitt, seconded by Councilman Brooks, Council adjourned the meeting
at 8:05pm until Monday, June 8, 2015 at 5:30 pm, in the Council Chambers.

Cynthia S. Bennett, MMC
City Clerk



